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DEFINITE POLICY OF WAR FINANCING 


GUARDING AGAINST CURRENCY AND CREDIT DEBASEMENT 


ITH our expeditionary forces nearing 
the first line trenches in France and 
the stern realities of war-preparation 
brought home to every city, town and 
hamlet, the American people are bracing them- 
selves to meet the tremendous responsibilities 
which they must assume if the tide of battle is 
to be turned decisively against the powers which 
threaten the security as well as the priceless 
heritages of this and all liberty-loving nations. 
The assistance of this great and richest of all 
countries, coming fresh upon the scene of con- 
flict, is the one inspiring hope of our allies who 
have held the enemy in check for three years. 
The supreme task is not that of mustering, 
equipping and transporting a sufficiently large 
army. American manhood has already pledged 
itself to this great ordeal. American trans- 
ports have already run the gauntlet of sub- 
marines in safety. 
treasure. 





It is not a question of 
Willingness to supply the Govern- 
ment with the sinews of war has been eloquently 
conveyed by the generous response to the first 
issue of Liberty Loan bonds, with an excess 
subscription of over 50 per cent., representing 
four million individual subscribers. The great- 
est fund ever raised to allay human suffering 
has been forthcoming in the shape of $120,- 
000,000 contributed to the American Red Cross. 
It is not a question of the people, business, 
industry and finance standing solidly behind 
the President. With a fortitude borne of a 
righteous cause the people of all stations may 
be relied upon to endure sacrifices, turn their 
faces against extravagance and submit to those 
necessary restraints which make for economy, 





greater efficiency and dedication of all our fight- 
ing strength to accomplish what we have set 
out to do. 

Americans, proud of their traditions, will 
yield to the people of no other country when it 
comes to the test of heroic, courageous applica- 
tion and self-denial. But underlying all prep- 
arations and dominating the situation today, 
on the threshold of our entry into the war, there 
is the necessity of skilful, wise direction of ad- 
ministrative policies of finance, taxation, regula- 
tion of prices and control of war production 
activities. Immediately related to these prob- 
lems is the imperative need of definitely adjust- 
ing the processes of finance, banking and credit 
in order to keep the machinery of war running 
smoothly at home and abroad. Fortunately 
we may consult chart and compass, reckon the 
consequences of every important step, because 
of our own experiences as well as the lessons 
taught by European economic developments 
during the past three years. To render the 
abundant wealth of this nation available without 
crippling our present and future economic posi- 
tion requires enlightened co-ordination and 
recognition of correct principles of credit. It 
means that banks and trust companies, business 
houses, the responsible heads of the Treasury 
Department and of the Federal Reserve system 
must work hand in hand to avoid the morass 
of credit inflation, debasement of currency, dis- 
placement of values and all the evils which 
attend. There is the duty to fulfill not only the 
immediate war objects in view but to prepare for 
inevitable peace readjustments and maintain 
our advanced position in international trade and 








finance as well. Well informed men do not 
share the belief that internal political upheavals 
and the ministerial crisis in Germany will make 
for early peace, but there is always the possi- 
bility that the tomorrow may bring an unex- 
pected change in the war situation. 


Obviously, the welfare and safe conduct of 


business and finance depends very largely upon 
the wisdom with which Congress and the Ad- 
ministration conceive and carry out the meas- 
ures of war. This calls for a more brilliant dis- 
play of intelligence than Congress has thus far 
exhibited in addressing itself to the vital ques- 
tion of determining the relative amounts of 
moneys to be raised by bonded indebtedness and 
by taxation. It demands greater harmony, 
executive ability and less squabbling in the exer- 
cise of those powers entrusted to administrative 
and war bodies at Washington. 

The people are ready to support the Govern- 
ment. But they want to know what to do, when 
and how. Business and industry are already at 
sixes and sevens because of the uncertainty re- 
garding price regulation, the possibility that 
taxes and debt burdens be unfairly distributed, 
the costly delays in food conservation and count- 
Jess other factors subject to legislative or 
Government decree. There is growing restive- 
ness because of the disposition to pile the cost 
of war upon a small minority of our people as 
shown by the fact that of the 357,000 out of 
the total population of 100,000,000 in the 
United States 60 per cent. of the entire income 
tax is paid by only 30,000 people. To give all 
the people an equal concern in this war the 
exemptions in income tax payments should be 
materially lowered. Whereas the minimum 
exemption here is between $3,000 to $4,000, in 
fifty-six nations the minimum exemption is $406. 

There is also increasing impatience because 
of the petty disagreements which obstruct the 
programme of ship-building with the submarine 
menace apparently growing and the accusations 
of “graft” in giving out war contracts. En- 
lightened action, not hamstringing is wanted 
from authorities who should set an example of 
patriotic unselfishness such as President Wilson 
so admirably defined in his recent address on 
patriotism and profit. True, the tasks are of 
unprecedented magnitude and this is not the 
time to impugn motives. There must, how- 
ever, be real team work and efficiency at 
Washington if we wish to escape internal dis- 
sensions, frequent cabinet convulsions and other 
mistakes such as we read of almost daily in 
cable advices from abroad. 
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PREVENTING CREDIT AND 
CURRENCY INFLATION 


HE word “inflation” has a sinister, un- 
palatable significance. It is the duty 

of bankers and those who direct the 
fiscal affairs of government, however, to face 
the subject with open eyes because of the magni- 
tude of credit and banking operations of which 
the recent Liberty Loan is but a foretaste. 
They must think in billions instead of millions. 
The structure of credit, requiring delicate 
adjustment even in normal times, becomes 
infinitely more complex and receptive to 
abnormal influences in the stress and confusion 
of war. The line of least resistance is to turn 
loose the printing presses and expand credit 
and currency. The danger comes from hidden, 
insidious forces beneath surface conditions. 
They have already become manifest, however, 
in the unprecedented rise of prices, the depre- 
ciated value of the dollar, the impairment of 
investment values and the marked expansion 
in the basis of bank credits and currency in 
circulation. Superimposed upon the problems 
of war financing which confront the bankers 
of the country, there is the necessity of adjusting 
themselves to fundamental changes in banking 
practice, reserve requirements and new form 
of note issued added to our existing hodge- 
podge of circulating medium. 


Never in the history of American banking 
have so many developments been crowded into 
one brief month as during June. The banks 
were called upon to bear the brunt of the $2,- 
000,000,000 Liberty Loan operation. On June 
2Ist the recently enacted amendments to the 
Federal Reserve Act became effective, entailing 
the shifting of all legal reserves to the twelve 
Federal Reserve banks and designed to increase 
their gold holdings by approximately %300,- 
000,000. Co-incident with this shifting of 
balances the banks had to negotiate the pay- 
ment of $325,000,000 July Ist dividend and 
interest disbursements by corporations. They 
also found time and the means to contribute a 
large part of the Red Cross war fund. More- 
over, the Treasury places chief reliance upon 
the banks and trust companies to take up its 
short-term certificates of indebtedness with 
which it anticipates proceeds from bonds and 
extends cash to our companion nations in arms 
for the supplies and foodstuffs which the latter 
purchase on this side. Already the Govern- 
ment loans to our allies average $500,000,000 
a month. 
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WAR FUNCTIONS OF BANKS AND 
FEDERAL RESERVE SYSTEM 


T is comparatively easy for Congress to 
erind out war loans and levy taxes. 

Upon the banks, however, rests the 
responsibility of squaring accounts and raising 
the funds for the prosecution of the war. It 
is true that the Federal Reserve banks, espe- 
cially of New York, have acquitted themselves 
splendidly in facilitating adjustments and 
tendering accommodation in connection with the 
first Liberty Loan. The “gold settlement fund”’ 
established at Washington has demonstrated its 
usefulness in preventing abnormal shifts of 
currency from one section to another and in 
preventing the violent discount fluctuations. 
The fact remains, however, that the work of 
the Federal Reserve system so far has been 
largely analogous to that of putting together the 
parts of a big machine. It has not yet arrived 
at the point of exercising effective control of 
the flow of banking credit or complete central- 
ization of reserves and gold. At the same 
time recent developments prove that the ac- 
tivities of the Federal Reserve banks will in- 
crease in proportion to the strain imposed 
upon banks by the war. The July 7th con- 
solidated statement of the Federal Reserve 
banks show that they hold a total gold reserve 
of $1,317,703,000 which is within $300,000,000 


of half the total hoard of gold in this country. 
Liberty Loan subscription payments and de- 
crease of surplus reserves as well as heavy 
withdrawal of Government deposits, occasion- 
ing fluctuations in the call money rate to as 
high as 10 per cent., also induced member 
banks to forego their prejudice against borrow- 
ing from the Federal Reserve banks. 

The banks of New York especially availed 
themselves of the liberal rediscount rates and 
advances provided on interim Treasury receipts 
and paper secured by war bonds. The Federal 
Reserve banks reported an increase in “bills 
on hand” from $154,964,000 on June 2d to 
$435,287,000 on June 22nd with bills dis- 
counted for members standing at $129,853,000 
on July 7th. It is also to be noted that the 
resources of the system are being materially 
increased by the important voluntary additions 
to membership of trust companies and the 
deposit of trust company gold in exchange for 
Federal Reserve notes. However, more than 
one-half of the banking power of the nation 
resides in the state banks and trust companies 
which are outside the purvieu of the Federal 
Reserve system. It is therefore only through 
voluntary co-operation between banks, member 
and non-members, that a sound policy may be 
observed as in the past which shall prevent 
currency and credit debasement such as wit- 
nessed in some of: the belligerent countries. 





Group oF GuARANTY Trust Company (N. Y.) MEN at PLATTSBURG 
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They must continue to keep ample cash 
reserves in their own vaults and shorten sail 
for the day to come when peace will apply the 
true test to our economic solidarity in both 
domestic and foreign relations. It is also 
incumbent upon the Treasury Department to 
adopt a better method of withdrawing Govern- 
ment deposits from banks by giving advance 
notice of such withdrawals at stated periods. 
This would mitigate such disarrangement of 
the money market as witnessed recently in New 
York where the surplus reserve of Clearing 
House institutions was reduced to the 
lowest point since the establishment of the 
Federal Reserve system, owing mainly to 
Government withdrawals and the new method 
of computing excess reserves which eliminates 
the surplus holdings held in the vaults of 
member banks. 

Without a definite programme of Govern- 
ment war financing and of banking policy 
our wonderful advantages as the greatest 
credit nation in the world will come to 
naught. Our former indebtedness abroad has 
been wiped out and all the world is now in our 
debt because of the net favorable trade balance 
of $7,500,000,000 ; loans to allies and purchases 
of foreign investments aggregating $3,500,- 
000,000: absorption of $3,000,000,000 American 
securities formerly held abroad and finally the 
net gain of $1,150,000,000 in gold imports. 
The banks must vigorously continue to extend 
the use of “dollar credits” in foreign 
countries, develop a liquid discount market and 
standardize commercial credit as so well 
pointed out in the able article by Dr. J. T. 
Holdsworth appearing in this issue of Trust 
COMPANIES. 
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REDUCED RESERVE REQUIRE- 
MENTS AND NOTE EXPANSION 


ONSIDERABLE hue and cry appears in 
current public discussions regarding the 

grave possibilities of Federal Reserve 
note expansion because of the new power lodged 
in the Federal Reserve banks, under recent 
amendments to Sections 7, 10 and 16 of the Act, 
providing for the practically unlimited issue of 
Federal Reserve notes against gold and gold 
certificates. Gold and_ gold certificates 
deposited in the Federal Reserve banks now 
counts as part of their assets and the 40 per 
cent. minimum gold reserve required to be held 
against notes outstanding. In other words, 
the critics claim, that whereas heretofore 


Federal Reserve notes were secured by 100 
per cent. in commercial paper plus 40 per cent. 
in gold the present requirement is that they need 
be secured by only 60 per cent. in commercial 
paper and 40 per cent. in gold, creating a possible 
note expansion power of more than $7,000,- 


000,000, aided by the broader interpretation of 


classes of paper available for rediscount. 

While admitting that the recent amendments 
have greatly enhanced the power of the Federal 
Reserve Board to expand note circulation and 
that the big inflow of gold has already been re- 
sponsible for sustaining bank credit expansion, it 
does not follow that this authority will be em- 
ployed unwisely. The primary intent of the 
amendments is to mobilize free gold in circu- 
lation in the handsof the Federal Reserve banks, 
guarding against the use of such gold as a basis 
for inflation of values and providing for a more 
orderly control of post-bellum withdrawals 
which are inevitable. The responsibility, how- 
ever, rests with the Federal Reserve Board to 
prevent abnormal extension of notes and 
rediscounts. Redundancy of the note issue 
must be preserved at all costs, notwithstanding 
the almost irresistible pressure to provide 
added accommodation to grease the wheels of 
war finance. Consulting a recent Treasury 
statement we find that the total of money in 
circulation, including over $500,000,000 Federal 
Reserve notes in circulation, has increased in the 
last three years from $3,531,000,000 to $4,742,- 
000,000. During the same period the in- 
dividual deposits of all reporting national 
state banks and trust companies has increased 
$4,731,327,000. It is impossible to escape the 
conclusion that this great increase in banking 
wealth is not made up primarily of savings but 
is due to expansion of loaning power, based on 
reduced reserve requirements and accumulation 
of gold held by banks. 

Dwelling upon the need of guarding against 
currency inflation, especially in connection with 
the recent reduction in national bank reserve 
requirements, Chairman A. Barton Hepburn 
of the Chase National Bank states: 


“We should bear in mind that the resources 
of the Federal Reserve banks consist of 
capital supplied by member banks, deposits 
from member banks, Government deposits 
that formerly were with the member banks, 
all supplied from the banks, and, in addition, 
Federal Reserve notes which they can issue 
against assets. This latter is most im- 
portant. It is the greatest element of strength 
these banks possess. It may also become 
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their weakness. 
tion. 


It is the doorway to infla- 
The resources transferred from the 
hanks to the Federal Reserve system should 
be and are more potent for good under their 
centralized control than when in the hands of 
so many scattered and competing institutions. 
But the statutory powers of the Federal Reserve 
banks are limited, and the member banks 
should not be relieved from the responsibility 
of helping to maintain a gold reserve.” 


FLEXIBILITY OF BANK ASSETS 


AND WAR LOAN SUBSCRIPTIONS 
RESIDENT PETER W. GOEBEL of 
the American Bankers’ Association hit 
the nail on the head when he said 

recently that “there should be no cessation of 

efforts on the part of banks to sell Liberty Loan 
bonds until they have been placed with the 
people” and that “only from the savings and 
additional savings of the people can funds be 
secured for the proper financing of the war.” 

It is not a question of the security of Govern- 

ment bonds but their availability as bank 

assets. Too much reliance must not be placed 
upon the Federal Reserve system to prevent 

“money panics” and the substitution of current 

funds or assets of banks to carry Government 

obligations to run from fifteen to thirty years, 
must lead to that inflation which all wish to 
avoid.. The safety of the Government loan 
policy lies in the utilization of current and 
future savings of the people. The situation 
is well put by Mr. A. C. Miller of the Federal 

Reserve Board as follows: 

“The danger of the loan policy is that, by 
deluding uself with the notion that it is putting 
the burden on to the future, it will, afler failing 
to induce a commensurate increase of the savings 
fund of the nation, degenerate into inflation 
through abuse of banking credit. If our loan 
policy, through an undue reliance upon banking 
credit degenerates into inflation, it means that 
that policy is failing, and therefore that the sys- 
tem of undertaking to induce the people to save 
for the use of the government—in brief, the 
voluntary system—must give way to some other 
method, the system of compulsion, of financial 
draft. That may mean taration carried to the 
limit.” 

In an instructive address at the recent con- 
vention of the New York Bankers’ Association, 
Mr. Thomas W. Lamont of J. P. Morgan & 
Company described the system by means of 
which Great Britain increased the number of 
its subscribers to war bonds from 100,000 for 
the first loan issued to 8,000,000 subscribers for 
the Victory Loan of last January. He urged 
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the creation of voluntary savings organizations 
here similar to the voluntary War Savings 
Associations in Great Britain. Considerable 
progress was made in connection with the first 
Liberty Loan issued in this country in stimu- 
lating organized efforts to popularize the loan 
and in providing for advances to employers 
and wage-earners on the installment payment 
plan. Although the heavy surplus subscrip- 
tions to the Liberty Loan affords assurance 
that the next issue will be successfully taken up 
it is necessary that a clearly defined plan of 
placing the bonds with the people should be 
formulated, so that the quick assets of banks and 
trust companies are not impaired. The Govy- 
ernment can materially assist the people to 
subscribe by the of living 
through regulation of prices. 

The problem of placing war loans among 
the people is not so formidable when we con- 
sider that the wealth of this nation is placed 
at $220,000,000,000 as against British wealth 
of $85,000,000,000; that the estimated annual 
income of our people is placed at forty billions 
as compared with fifteen billions for England. 
Our debt would have to be increased to fifty- 
seven billions if this country were to carry the 
same relative burden now placed on England. 


decreasing 
proper 


cost 


INTER-BANKING RELATIONS 


HE fact that banks in the Federal Reserve 
| system must now maintain all their legal 
reserves in the Federal Reserve banks of 
their respective districts is not expected to dis- 
continue reciprocal relations between central 
reserve city and correspondent banks. The 
banks of the large cities have developed a type 
of service to their out-of-town correspondents 
which the Federal Reserve banks are neither 
capable or called upon to render. The daily 
requirements of domestic exchange and _ re- 
ciprocal banking relations will continue to jus- 
tify out-of-town banks in maintaining balances 
with city banks upon which they draw interest. 
President Gates W. McGarrah of the Mechanics 
& Metals National Bank of New York, in a letter 
to its correspondents, recently said: 

“By reason of the reduction in legal reserves 
as provided by the recently enacted amendments, 
banks throughout the country, we are pleased to 
learn, will be enabled to continue relations with 
their correspondents in the reserve centres as here- 
tofore, carrying with them, al interest, all of 
that part of their surplus which need not be 
held for vault cash, and continue to receive the 
services and assistance which such correspond- 


ents will continue to be in a position to extend 
to them.” 
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URGENT NEED OF PRACTICING 
ECONOMY IN BANKING 


ERIOUS burdens and handicaps are im- 

) posed upon banks and trust companies 
by the abnormal conditions created by 

the war including an extraordinary increase in 
operating expenses, higher wages and impair- 
ment of staffs because of the large number of 
young bank men who have been and will be 
called into National service. This strain upon 
banks and trust companies has been rendered 
more acute because of the tendency of recent 
fundamental changes in banking methods to re- 
duce earning capacity. At the same time, 
while banks and trust companies are compelled 
by war-time problems to maintain even greater 
staff efficiency and care for a much larger 
amount of gratuitous business for the Govern- 
ment and their own patrons, they receive no 
direct benefits from “war profits.” Banking 
commodity is about the only thing on the mar- 
ket not benefitted by “war prices.” The oper- 
ation of the Federal Reserve system has thus far 
produced few if any compensating advantages 
for the loss of interest on reserves maintained in 
the Federal Reserve Banks and the elimination 
of exchange charges through the establishment 
of a continental system of “par” check collec- 
tion, the latter innovation bearing particularly 
upon country banks. Co-incident with the in- 
troduction of the new Federal banking system 
there has been a prolonged period of low, unre- 
munerative money and loan rates while compe- 
tition continues the pernicious practice of offer- 
ing excessive interest rates for deposits and 
carrying unprofitable accounts. Super-imposed 
upon all these handicaps there is the general 
pledge on the part of bank and trust company 
managements to grant generous consider- 
ation to employees who are called to the colors. 
“Bank economy” should therefore become the 
strident slogan of the day. Even a casual study 
of present day banking and trust company 
methods affords convincing proof that there is 
unlimited scope for such greater economy. 
Loss of earnings may be largely offset by volun- 
tary, co-operative effort to reduce interest pay- 
ments on all classes of deposits, similar to the 
united action recently taken by the Delaware 
Bankers Associations and by group organiza- 
tions in various other sections of the country. 
The conditions now prevailing also justify 
every bank and trust company in requiring a 
fee for deposit balances below a certain mini- 
mum. There is also no excuse for a bank or 


trust company failing to introduce systems of 
cost accounting and analysis. The best method 
yet devised for analyzing accounts with a view 
of ascertaining whether they are carried at a 
loss or profit is that devised and issued by the 
Federal Reserve Bank of New York and de- 
scribed in its Circular No. 46, published in 
August, 1916. Readers of Trust Companies 
Magazine desiring this short system of*‘analysis 
of accounts” may obtain copies by writing either 
to Trust Companies or the Federal Reserve 
Bank of New York. It enables the banker to 
ascertain net and gross profit or loss on ac- 
counts; expense of handling individual deposit 
or bank items, domestic and foreign, ete. 

There are many costly leaks in daily bank 
and trust company routine which may be elim- 
inated. In the first place the banker is guilty 
of short-sightedness who does not avail himself 
of the ingenious mechanical and labor saving 
devices such as adding, statement, computing 
and automatic bookkeeping machines, addresso- 
graph, telautograph, coin separating and wrap- 
ping machines, check protectors and_perfor- 
ators, dictaphone, multigraph, calculator to 
ascertain dates of note maturity, monthly 
statement sheets, loose-leaf books, bond cut- 
ters, numbering machines and scores of other 
tried and proven devices. 

There are other refinements of economy which 
should receive prompt attention. Wastage of 
supplies must be avoided by placing an employee 
in charge of stationery and supply stocks who 
is responsible for all that comes in and goes out. 
How essential this is may be understood when 
it is recalled that careless and extravagant 
methods have been responsible for 24 per cent. 
of bank failures. 


STATUS OF FEDERAL FARM 
LOAN BONDS 


HAPERONED, supported and controlled 
by the Government the Federal Farm 

Loan system with its twelve land banks 
and 2,000 incorporated farm loan associations, 
has now been duly launched as the so-called 
**Magna Charta of American Agriculture.” A 
syndicate, composed of representative banking 
firms of New York and other cities has taken 


over half of the initial issue of $60,000,000 four 


and a half per cent. Federal farm loan bonds, 
offering them to investors, banks and trustees at 
a price of 1014 and accrued interest. The high 
character of the firms composing the syndicate 
and their facilities for National distribution, 
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aside from the investment status of the bonds, 
are expected to assure a ready market. It is 
also reported that the twelve land banks have 
loan applications on file, subject to approval, 
amounting to $100,000,000. 

If we accept, at face value, the roseate 
promises of the sponsors of the Federal Farm 
Loan system the American farmers’ only cares 
in the future will be those attending an embar- 
rassment of riches and keeping tab on his 
swelling bank account. While railroads plead 
in vain for “‘living rates” and other less favored 
petitioners for credit and capital must struggle 
against all the odds of war-time costs, the farm- 
er as the anointed protege of a benign Govern- 
ment will have an inexhaustive supply of cheap 
credit at his constant command. Indeed, it will 
be forced upon him whether he wants it or not. 

The Federal Farm Loan system is but another 
sample of the species of “*Federalization’’ where- 
by the Government invades the precincts of 
private business and appropriates all the dis- 
criminatory advantages of tax exemption and 
Government control. By a new process of Con- 
gressional logic the Federal farm loan bonds are 


classed as “instrumentalities of the Govern- 
ment of the United States.”” They are put 
out with exemption from Government, State, 
municipal taxation and immunity from 
Federal income tax. The system receives the 
benefit of a Government subsidy in the form of 
Government ownership of $8,800,000 of the 
original issue of $9,000,000 of the capital stock 
of the land banks. 

However desirable national co-operation may 
be during this war period in producing maximum 
results from farms it remains an open question 
whether the Government rural credit system 
will prove superior or more efficient than the 
machinery provided by stock companies, farm 
mortgage bankers and the banks and trust com- 
panies which have built up expensive and expert 
farm loan departments. The Attorney-General 
of the United States and former Justice Charles 
E. Hughes have given their opinions as approv- 
ing the validity of the Farm Loan Act and the 
tax exemption provisions. It remains to be seen 
whether any further effort will be made to test 
the constitutionality of these exemption features 
by an appeal to the U. S. Supreme Court. 





TEACHING WOMEN THE MysTERIES OF BANKING 


Many classes are being organized, similar to the above, by big Wall street banks and trust companies, training 
women to take the places of men who are called to the colors 








THE TRUST COMPANY IN 
WAR-TIME 


RUST companies, because of their many- 
fi sided activities and because they come 

into such close contact with a vast num- 
ber of people through their banking, savings, 
trust, bond and other departments, have proven 
to be particularly efficient and serviceable in 
war-time. The great part they played in help- 
ing to finance the first Liberty Loan is now a 
matter of record. Hardly less important, how- 
ever, is the influence which they exert in the 
support of business, financial, mercantile and 
industrial relations. They are also showing 
themselves equal to the grave task of conserving 
billions of individual and corporate property 
subject to various kinds of trust indentures 
with values undergoing far-reaching changes 
and with re-adjustment in the air. Notwith- 
standing the broader privileges conferred upon 
member banks of the Federal Reserve system 
it is interesting to note that the number of new 
trust companies organized within the past six 
months exceeds considerable the record for the 
previous half year. 

The added reliance placed in trust company 
management is signally demonstrated by the 
latest official statements of the trust companies 
of New York City, which, on June 20th last, 
reported the greatest aggregate of deposits in 
their history amounting to $2,180,992,300. 
The increase of $32,000,000 made since the 
previous returns of February 28th is interesting 
in view of the general tendency of bank deposits 
to show a decrease during this period on ac- 
count of preliminary war loan operations. As 
compared with June 30th, one year ago, deposits 
have increased $160,000,000 and as compared 
with June 23, 1915 the gain has heen no less 
than $694,000,000 and over one billion since 
the corresponding date in 1913. The past year 
has also witnessed a marked increase in the 
amount of capital stock of New York City 
trust companies from $75,550,000 to $94,550,- 
000 with two new trust companies added to the 
list. Another important item, revealing the 
extent to which the trust companies are con- 
tributing toward the establishment of a broad 
acceptance market is shown in the increase of 
foreign and domestic acceptances during the 
past year from $55,000,000 to $94,484,000, 
The fact that trust companies are able to 
maintain their ratio of progress despite the 
complex problems of war is indicated by the 
increased deposits shown in the latest state- 
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ments of trust companies in other cities, besides- 
New York. Trust department and fiduciary 
business has likewise shown a record increase 
in volume. 


+ 
* i 
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LIABILITY FOR PAYMENT OF 
UNAUTHORIZED CHECKS 


HE Court of Appeals of New York ren- 
Z dered a decision recently holding that a 

bank taking a check payable to a cor- 
poration must assume the consequences if the 
agent endorsing it is without authority. The 
Standard Steam Specialty Company, a corpora- 
tion, kept its bank account in the Greenwich 
Bank. It provided an employee with a rubber 
stamp with which to indorse checks for deposit 
as follows: ‘Pay to the order of the Greenwich 
Bank. The Standard Steam Specialty Co.” 
The authority of the employee to indorse was 
limited strictly to the use of this stamp, to be 
followed by the words in her handwriting, 
“Percy H. Pinder, Treasurer.” She indorsed, 
however, these checks wholly in her own hand- 
writing with the words, “Standard Steam Special- 
ty Company, Percy H. Pinder, Treasurer,” and 
also indorsed her own name. The checks were 
then cashed for her, nine by one business man 
and two by another, who deposited them to 
their credit in a New York bank, which collected 
them and paid out the proceeds to their deposi- 
tors in the regular course of business. The em- 
ployee converted the money thus obtained to 
her own use. The Standard Steam Specialty 
Company thereupon sued the New York bank 
to recover the sums represented by these checks 
and the Court of Appeals of New York holds 
that it is entitled to a recovery. Miss Cohen 
had no authority to indorse the checks in blank. 
She had authority only to make a restrictive 
indorsement for deposit in the Greenwich 
Bank. 

The court said: “‘Any person taking checks 
made payable to a corporation, which can act 
only by agents, does so at his peril, and must 
abide by the consequences if the agent who in- 
dorses the same is without authority, unless 
the corporation is negligent or is otherwise pre- 
cluded by its conduct from setting up such lack 
of authority in the agent. The business man 
who authorizes his clerk to take his checks to 
his bank for deposit does not vest in her so 
dangerous a power as to preclude him from 
setting up her lack of authority if she indorses 
his name thereon in blank and innocent persons 
cash the checks for her without inquiry.” 
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WAR-TIME BANKING PROBLEMS AND NEED OF 
IMPROVED CREDIT MACHINERY 


GREATER STABILITY THROUGH BROADER USE OF TRADE AND BANKERS’ 
ACCEPTANCES 


DR. J. T. HOLDSWORTH 
Dean of the School of Economics, University of P.ttsburgh 





(Epitor’s Note: The author of the following article says truly that instead of deluding 
urselves with the belief that business should or may be conducted as usual during these strenu- 


us times of war we should adopt the slogan 


“Sounder business than usual.” This applies par- 


ticularly to the adjustment of banking and credit relations, demanding the abolition of the clumsy, 
unfair “open book account” system and substituting the more scientific acceptance devices of 
credit created by the Federal Reserve Act and authorized by various State legislatures. Dr. Holds- 


flexible and liquid basis of banking credits.) 
“Business as usual” is a catchy slogan much 
quoted of late in some quarters, but one which 
will not stand critical and sober analysis. The 
serious use of this phrase taken literally would 
seem to indicate that those who use it have not 
yet awakened to the grim fact that this country 
is at war, and that the complete fulfilment of 
our part in that war will call for the most stu- 
pendous effort and the most heroic sacrifices. 
It is blind folly to talk of “business as usual” 
in the face of the cold, unyielding facts of busi- 
ness disturbances and- readjustments necessi- 
tated by the war in England, France, and the 
other warring nations. Can the business of the 
United States hope, should it expect, to pro- 
ceed “as usual,” in view of the relentless facts 
of the war situation? What are some of these 
facts? The first fundamental fact is that our 
Government, yours and mine, must be assured 
that it has the first, and if necessary the last, 
call upon every man, every dollar, and every 
other resource, which this nation needs in order 
that the victory for liberty and democracy may 
be won as early as possible, and with the mini- 
mum of sacrifice in men and resources. We 
may as well face fairly the stern realization 
that this involves temporary business disturb- 
ance and maladjustment. And because of our 
comparative unpreparedness when it became 
necessary to enter the world conflict to defend 
yur national honor and our national ideals, our 
fighting program must necessarily involve 
greater business disturbance and more patriotic 
sacrifice. 

If the war continues for two or three years, 
as seems probable, millions of our most ener- 


getic young men will be withdrawn from trade 
and industry. The first draft upon our financial 
resources, a loan to the Government of $7,000,- 
000,000, the largest single loan ever offered in 
the history of the world, has been made, with 
the reasonable prospect of other large loans to 
follow. And wisely, the Government has de- 
cided to make a “forced draft” in the form of 
taxation sufficiently heavy to pay the interest on 
war borrowings and amortize the principal of 
the debt within a comparatively short time. 
Government loans will temporarily absorb bil- 
lions of dollars that otherwise would be avail- 
able for investment in business and industry. 
To be sure practically all of the proceeds of 
these taxes and loans, including the amounts 
advanced to our allies, will be expended in this 
country, yet it remains true that the diversion of 
these vast sums of money from normal channels 
to war purposes must necessarily result in busi- 
ness and credit disturbance. The burden of war 
taxes, even under the most skilfully-drawn rev- 
enue measures, will rest heavily upon business 
and persona! profits and incomes. 


Mobilizing Productive and Distributive Agencies 


The vigorous and intelligent prosecution of 
war policies involves, furthermore, direct inter- 
ference with and control, partial or complete, 
of certain of our productive and distributive 
agencies. Not until England had undertaken 
an extensive “socialization” of her industrial 
and man resources, did she bring her real 
strength to bear upon the enemy. We may not 
have to go to the same lengths in this country, 
yet business should be prepared and willing to 
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undertake the necessary readjustments to the 
end that peace may be restored, and quickly. 
Already certain forms of speculation affecting 
the necessaries of life have been brought under 
legislative restriction. A food administrator has 
been appointed, with the prospect of other war 
necessities being subjected to similar regulation. 
The railroads of the country which apparently 
were drifting helplessly toward Government 
ownership, because of their inability to secure 
the money necessary for continued expansion, 
have agreed to operate the transportation busi- 
ness of the country as a unit during the war, 
merging all competitive activities in order that 
the nation may obtain the maximum of trans- 
portation economy and efficiency. Scores of 
plants, and in some instances whole industries 
have patriotically offered their entire industrial 
facilities to the Government to be used as seems 
best; in other forms of production or distribu- 
tion it may become necessary, as the other fight- 
ing nations found it necessary, practically to 
“commandeer,” or to control rigidly certain eco- 
nomic activities and resources in order that the 
maximum of power may be put into the conflict. 


**Business as Usual” A Misleading Slogan 


In the light of these business phenomena thus 
suggested and of the experiences of our allies 
during the three years of war, the slogan “busi- 
ness as usual” becomes not merely empty—it 1s 
misleading. The sooner business as well as the 
individual citizen recognizes that we are actu- 
ally engaged in the greatest struggle of all time, 
that war is for the time being our main job, 
demanding not an organized army but an “or- 
ganized nation,” and that it means loss and 
sacrifice, the better it will be for all of us. 

Instead of the misleading slogan, “business as 
usual,” shall we not rather adopt the slogan, 
“Sounder business than usual”? Alike because 
of the economic readjustments and business per- 
plexities ahead of us, and because the necessities 
of the war demand the largest and most eco- 
nomical production possible, it is imperative that 
business shall be prosecuted vigorously, with the 
highest measure of economy and efficiency, and 
according to an intelligently-planned program. 
Waste and inefficiency must be reduced, better 
cost accounting systems installed, business meth- 
ods standardized and improved, and, above all, 
a much larger proportion of business and credit 
media must be made liquid and kept so. Busi- 
ness and banking owe to themselves and to the 
nation as a patriotic duty to keep credits as 
liquid as possible. The Civil War with its vio- 
lent commercial and political disturbances led 
to the introduction of the greenback, a new 
banking system, the open book account; this 
war should see the introduction of such sound 
business and credit methods and machinery as 


shall insure us against the destructive business 
collapses of the past 

In the lives of men of this generation there 
has never been a time when the need for sound 
business and liquid credits was more imperative 
than now. The absorption for war purposes of 
billions of dollars of capital and income and 
the expending of these billions for the further- 
ance of a war program without direct refer- 
ence to the effect upon private interests chal- 
lenge business everywhere to the highest meas- 
ure of liquidity attainable. In no other single 
particular can this attainment be realized as ef- 
fectively and profitably as by the substitution of 
acceptances for the open book account. All the 
weight of the indictments against the book ac- 
count and the arguments adduced in favor of 
the acceptance in normal times apply with dou 
ble force in these times of war need. 


Fundamental Weakness of Our “Open Book 
Account” System 


These indictments may be briefly stated. The 
open book account operates upon a fundamen- 
tally wrong business principle in that it puts 
upon the seller the burden of extending credit 
to the buyer thus tying up his invested or bor- 
rowed capital for an indefinite period. Usually 
the seller who is compelled by custom to carry 
buyers on open account has to put himself in 
funds by discounting his single name paper at 
his bank or selling it through note brokers 
Because of the lack of reliable information as 
to the character of the accounts receivable and 
because of their inconvertibility the lending bank 
must require that the borrower’s statement shall 
show a large margin, usually not less than tw 
to one, of quick assets over liabilities. If the 
trade acceptance be substituted for the open 
account, the seller has a field credit instrument 
which he can readily exchange for bank credit 
by the process of discounting, and so transfer 
to the bank, where it belongs, the function ot 
financing commercial credit. The necessity for 
the large margin disappears; lower interest 
rates are possible because the bank in turn has 
an instrument which it can promptly convert 
into cash by rediscounting; and lower prices t 
the buyer are likewise possible. 

The abuse and unfair practices which have 
grown up around the open account are well- 
recognized and universally deprecated. It breeds 
unfairness and trade discriminations, and tends 
to encourage over-buying. It allows the weak 
or injudicious buyer to use the seller as an in- 
voluntary banker after the buyer has reached 
his legitimate borrowing limit at his bank, and 
that, too, without paying interest for the ac- 
commodation. Sellers, compelled to borrow 
money at interest, but lending their credit t 


buyers without interest, must récoup themselves 


of 





of 
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by quoting higher prices, which are passed on to 
other buyers at still higher levels. The open 
account is a prolific source of slow collections, 
bad debts and losses. Though payable, theoreti- 
cally, within a given time, it is too generally 
regarded as payable when convenient. This 
makes for lax business, over-buying, and un- 
friendly disputes. Generally the buyer who al- 
lows his account to run for months beyond the 
time agreed upon for payment has no thought 
of paying interest for the time his payment is 
overdue. And, when finally the exasperated 
seller decides to sue in order to collect the 
account, he may have to prove the correctness 
of his book entries, and meet objections, set 
offs and counter claims interposed by the debtor, 
all involving further delay and expense. 


Abuses of Cash Discounts 

Closely associated with the open book account 
is the cash discount, the frequent abuses of 
which have brought it into disrepute. How com- 
monly buyers fall into the habit of withholding 
remittances for days or weeks beyond the dis- 
count date agreed upon, thus borrowing money 
without interest from the seller for the overdue 
time. Moreover, the cash discount is generally 
speaking unscientific in its practical operations. 
The concern quoting invoice terms, say 2 per 
cent. 10 days, or 60 days net, will certainly figure 
prices to cover this discount. The cash discount 
is essentially a bait to encourage prompt remit- 
tances, and in so far as it actually accomplishes 
this purpose, it is a high premium to pay for it. 

It might seem that the advantages of the trade 
acceptance as contrasted with the open book 
account are now so well and so universally un- 
derstood as to make further comment or analy- 
sis unnecessary. The fact is, however, that 
while considerable progress has been made in 
the adoption of the trade acceptance, thousands 
of business firms have as yet made no attempt 
to introduce it, and hundreds have no real con- 
ception of its advantages or even of its modus 
operandi. For these some pertinent considera- 
tions may be restated. 


Advantages of Trade Acceptances 

The advantages of the trade acceptance to 
the seller of merchandise and to the banker 
whose function it is to make short term ad- 
vances upon approved assets to the business 
community, are obvious. The advantages to the 
seller may be summarized under a few general 
headings: (1) The completion of the transac- 
tion upon receipt of goods or invoice and ac- 
ceptance of draft by the purchaser, and the 
implied acknowledgment of the correctness of 
the account, thus avoiding or reducing the evils 
of extensions, counter claims, unearned dis- 
counts, unwarranted return of merchandise, 
etc.; (2) the substitution for the costly, annoy- 


ing and uncertain inconvertible book account of 
a readily and economically negotiable instru- 
ment of credit; (3) the automatic provision of 
funds necessary to finance each account thus 
releasing the seller’s own capital for use in the 
upbuilding of his business in other ways; or 
the reduction of the amount of working capital 
needed with a corresponding increase in the 
ratio of earnings to capital actually employed. 
Wider Preferential Rates on Acceptances 

It is not enough to argue that the trade ac- 
ceptance will stabilize and liquify the entire 
credit structure, that it will release working 
capital, make for bigger and sounder business, 
and strengthen the credit situation against the 
day of business depression or distress. The re- 
tailer must be shown how the trade acceptance 
will bring him profit, in his own everyday busi- 
ness. The advantages growing out of the use 
of trade acceptances must be distributed or 
shared all the way down the line from the bank 
to the retail business. The low rediscount fate 
on this form of paper should be passed along 
from the banker to the manufacturer, from him 
to the jobber or wholesaler, and finally the re- 
tailer should be reached. Banks should be as 
willing to discount small acceptances as large 
ones and at as favorable rates. Preferential 
rates on acceptances might be made even wider 
than they have been thus far to provide the 
necessary incentive to borrowers. Bankers 
should steadily seek to influence single-name 
borrowers to make an effort to get their open 
accounts converted into acceptances. Sellers 
should allow acceptors to anticipate payment on 
their acceptances at the prevailing discount rate, 
and reasonable leniency must be shown accep- 
tors who find it inconvenient to pay their ac- 
ceptances at maturity—but an acceptance should 
never be taken as a renewal of an existing ac- 
ceptance. Wholesalers should firmly refuse to 
carry buyers unwilling to give acceptances, ex- 
plaining how the new Reserve system makes 
possible a sounder banking and credit system 
through the use of acceptances—and clinching 
the argument by the further explanation that 
because he will reap an advantage by closing the 
transaction with a negotiable instrument of the 
highest bank credit standing, he is willing to 
share this advantage with his customer in the 
form of a special “acceptance discount,” longer 
terms, or other trade concession. Slowly, stead- 
ily, the trade acceptance should be made the 
only alternative to actual cash sales. 

Banker’s Relation to Acceptance System 

Returning once more to the banker’s relation 
to the acceptance system, we must remind our- 
selves that as a “manufactory of credit” and as 
the custodian of the final cash reserves of the 
country upon which basically all credit rests, the 
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bank’s responsibility in this issue is primary. 
The Federal Reserve system and the recently 
enacted legislation of several of the States, by 
providing for bank acceptances and for the re- 
discount of trade acceptances furnish the bank- 
ers of this country with machinery for keeping 
banking credit flexible and fluid. The banker is 
primarily a dealer in credit and the acceptance 
system is an invaluable aid to him in the task 
of keeping the entire credit system sound and 
healthy. Double name paper of this character 
representing a current business transaction and 
not past due accounts, or speculative dealings, 
or fixed capital investments, is the most liquid 
and desirable asset a bank can hold. Under in- 
telligent and unselfish encouragement banks will 
get an increasing volume of such paper in the 
place of single-name paper, which frequently 
does not represent a commercial transaction at 
all, which for the most part is unstandardized, 
and which gives the bank little opportunity to 
check the credit operations of the borrower. 
Acceptances provide additional reserve since 
they are readily discountable at the Federal Re- 
serve bank at preferential rates. 


False Prejudice Against Rediscounting 


In passing may it be urged that if there re- 
mains anywhere in this country a banker upon 
whom there still rests the benighted prejudice 
against taking his prime commercial paper to 
the Federal Reserve banks for rediscount on 
the ground that it may suggest weakness, he 
will cast it into everlasting limbo. Rediscount- 
ing is no longer an evidence of weakness, but 
of strength showing that the bank handles paper 
which measures up to the supremest test. Re- 
discounting is not a favor, it is a right! Na- 
tional banks are not compelled to include trade 
acceptances in the limitation of 10 per cent. of 
capital and surplus loanable tg any one bor- 
rower; this restriction applying only to the ag- 
gregate of such bills bearing the signature or 
endorsement of any one acceptor. These banks, 
therefore, will be better able to extend to bor- 
rowers using acceptances full accommodations 
for their legitimate needs, freed from the 
former haunting fear of dead, illiquid paper in 
their portfolios. Though lower rates may pre- 
vail on acceptances than on single name paper, 
the net earnings of the bank may eventually be 
larger, certainly they will be more reliable. The 
enhanced soundness and liquidity of the whole 
underlying credit strucure will in any event be 
ample compensation. 

The fundamental consideration to the banker, 
overshadowing all other considerations, whether 
of profit or policy, is that this nation is at war, 
that the war is likely to be prolonged, and that 
our banking resources in common with all other 
resources, material and spiritual, must be mo- 


bilized in the most effective way for complete 
and early victory. It is through the banks 
mainly that the credit and financial resources 
of the nation must be mobilized and kept in 
fighting form. Substantially every bank in the 
country was a station for the recruiting of dol- 
lars in the recent highly successful Liberty Loan 
campaign—a splendid exhibition of the ready 
willingness to serve and to co-operate with the 
Government and the public in a great cause 
The banks themselves have participated gener- 
ously in the loans, and undoubtedly will respond 
as freely to the demands which subsequent Gov- 
ernment loans will require of them. In order 
that they may fully measure up to these de- 
mands, it is imperative that they shall keep 
their resources as liquid as possible. In no 
other way can this be accomplished as largely, 
as surely, as by promoting everywhere the use 
of the acceptance. 
The Foundation of Bankers Acceptances 

What has been said of the trade acceptance 
as a desirable credit device in times of peace or 
of war applies with added force to the bankers 
acceptance, an instrument practically unknown 
among us prior to the establishment of the Fed- 
eral Reserve system, but now coming into stead- 
ily expanding use. This form of banking ac- 
commodation has been growing in favor despite 
the fact that accommodations have been avail- 
able through commercial paper at low rates. It 
has enabled exporters and importers to finance 
their requirements by opening credits with their 
bankers on transactions involving both present 
needs and future arrangements. Many banks 
have been making acceptances and other banks 
have been discounting or buying them as a field 
for the employment of surplus funds. This 
form of credit instrument is the most highly 
liquid of all bank investments. How war fi- 
nance will affect bank acceptances is problem- 
atical. It seems likely, however, that with the 
reduction in the amount of capital available for 
ordinary industrial and commercial use, because 
of the substitution of Government financing for 
private financing, the spread of the banker’s ac- 
ceptance may be temporarily curtailed in com- 
mon with other forms of commercial securities. 
While the necessities of war finance must have 
the right of way, and while bank investments 
will inevitably be influenced for some time by 
Government issues, the great advantage of the 
bank acceptance as a liquid asset must be 
recognized. Every effort should be made to 
hold and strengthen the advances already made 
through the use of the bank acceptance. 


Financing Foreign Bills 


The acceptance provisions of the Federal Re- 
serve Act and enacted by State legislatures 
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liberates the American importer from depen- 
dence upon London for the financing of his for- 
eign bills and lays the foundation for conduct- 
ing our foreign business in terms of “dollar 
credits” instead of sterling. Heretofore, be- 
cause our banks were not permitted to accept 
time drafts, American importers have had to 
pay cash for their goods or to arrange with 
London banks to accept for them. As this ar- 
rangement was usually made through a New 
York bank it necessitated a second commission 
and involved loss of time and uncertainty in 
rates of exchange by reason of having to remit 
to London to meet the acceptance at maturity. 
So, too, the handicap has been taken off the 
American exporter by the establishment of 
branch banks in foreign countries. Instead of 
settling accounts with foreign customers through 
London as heretofore, direct financial connec- 
tion is established through branch banks with 
New York, again saving the London banker’s 
commission, the time lost in remitting, and pos- 
sible loss through changing rates for sterling. 
With the United States a creditor nation, tem- 
porarily at least, and with adequate credit ma- 
chinery for handling the export and import 
trade, dollar exchange bids fair to become in 
time as well known in the marts of the world 
as pounds sterling. 


Advantage of Bank Acceptances Summarized 
The advantages of the bank acceptances may 
be summarized as follows: 


1. Bank customers can ordinarily borrow more 
cheaply by this means than by their promissory 
notes. 


2. Banks and trust companies can finance 


legitimate business transactions without actu- 
ally using any of their funds. 

3. At periods when banks have surplus money 
they can invest it in prime acceptances which if 
it becomes necessary may readily be sold in 
the open market. Heretofore surplus reserves 
have been loaned largely on the stock exchange, 
since that was the chief liquid market available, 
thus fostering speculation at the expense of 
commercial business. Now that condition will 
be reversed. 

4. Acceptances of well-known banks will be 
in demand as short-term investments because of 
their ready marketability. 

5. Banks can accept for a commission and sell 
the paper in the open market, thus adding a new 
source of profit. 

6. The presence of the name of the accepting 
bank on an acceptance makes it unnecessary to 
check the drawer or indorsers, as the primary 
responsibility rests with the accepting bank. 

7. The information that accepting banks will 
have through the wide use of bank acceptances 
as to the relations of the borrower with other 
institutions will act as an almost automatic reg- 
istration of paper, thus protecting both banks 
and borrowers from the evils of the over- 
extension of credit. 





LIBERTY LOAN PAYMENTS OCCASION NO SERIOUS DISTURBANCE 


Mr. Gates W. McGarrah, president of the 
Mechanics and Metals National Bank of New 
York, in a recent letter to its correspondents, 
calls attention to the task which confronts the 
bankers of the country in connection with Lib- 
erty Loan payments to be completed by August 
30th, of which 20 per cent., amounting to $400,- 
000,000 has already been turned over to the 
Government; another 20 per cent. payment will 
have to be consummated by the end of July 
and the remaining 60 per cent., amounting to 
$1,200,000,000 will have to be made in August. 
Commenting upon the effect of such huge pay- 
ments upon the financial markets and the bank- 
ing position in particular Mr. McGarrah says: 

“It is a matter of vast importance to the 
entire country that payments thus far have been 
negotiated without financial disturbance and 
without stringency in the money markets. Not- 
withstanding the many financial developments 
since our entrance into the war, commercial bor- 
rowers throughout the country have not been 
in any way inconvenienced through a lack of 
ample funds for their needs at moderate rates. 


That intricate apparatus known as our banking 
and credit system has been supplemented by 
the Federal Reserve system; it will be observed 
from the statements made to the Comptroller of 
the Currency, particularly by the large financial 
institutions, that many of them have made full 
and free use of the rediscount facilities in order 
that they might in turn render every possible 
assistance to the Government in its financing, 
and at the same time continue as helpful as pos- 


sible to the commercial interests of the country. 
x ok * 


“By reason of the reduction in legal reserves 
as provided by the recently enacted amendments, 
banks throughout the country, we are pleased 
to learn, will be enabled to continue relations 
with their correspondents in the reserve cen- 
ters as heretofore, carrying with them, at inter- 
est, all of that part of their surplus which need 
not be held for vault cash, and continue to re- 
ceive the services and assistance which such 
correspondents will continue to be in a position 
to extend to them. 











14 TRUST COMPANIES 


FAR-FLUNG RELIEF WORK OF AMERICAN RED CROSS 


Never before in the history of the world has 
such a great fund been raised for the alleviation 
of human suffering in time of war as the sum 
realized from the recent American Red Cross 
campaign aggregating nearly $120,000,000. It 
must be a matter of special interest to readers 
of Trust CompANIES Magazine that not only did 
banks and trust companies, by means of spe- 
cial contributions and Red Cross dividends, 
make up a large part of this total but that the 
man selected to administer American Red Cross 
work in France was selected from the ranks of 
trust company officials. Major Grayson M. P. 
Murphy, who is now in France and in charge 
of Red Cross relief work there, and who has 
also been appointed a member of General 
Pershing’s staff, relinquished his duties as a 
vice-president of the Guaranty Trust Company 
of this city, to engage in this great 
humanitarian task in France where 
the American advance army is al- 
ready assembled within sound, if not 
range of the guns. 

The same patriotic resolve which 
characterized the American bankers 
and trust company interests in put- 
ting over the Liberty Loan was again 
manifested in connection with the re- 
cent Red Cross Campaign. To con- 
duct this campaign the President 
called upon another banker—Henry 
P. Davison, of the house of J. P. 
Morgan & Company, and in New 
York the work of raising the quota 
from this district was entrusted to 
Mr. Seward Prosser, president of the 
Bankers Trust Company who labored 
day and night. Harvey H. Gibson, 
president of the Liberty National 
Bank, has been designated general 
manager of the Red Cross organiza- 
tion. The general contributions 
forthcoming from New York banks 
and trust companies but reflected the 
big part played in this campaign by 
banks and trust companies through- 
out the country. Lack of space for- 
bids due mention of all the important 
bank and trust company contribu- 
tions of this and other cities in the 
form of special dividends or direct 
contributions. Among the larger 
New York gifts from these sources 


Corn Exchange Bank, $30,000; Metropolli- 
tan Trust Company, $20,000, and Liberty Na- 
tional Bank, $20,000. The list of large contribu- 
tors includes many more banks and trust com- 
panies of this and other cities. 
Stupendous Safe Deposit Vault Transactions 
Few people not connected intimately with the 
work have any idea of the volume of securities 
handled in the daily routine in a financial insti 
tution. The Bankers Trust Company of Ne 
York announces that during the six months end 
ing June 30th, there were deposited in and with 
drawn from its vault securities and cash of the 
par value of $49,635,376,000. As safe deposit 
vaults are not rented to the public, this stupen 
dous total represents only transactions connected 
with the company’s business 





were Bankers Trust Company, $225,- STRATEGIC CENTER IN THE RECENT RED Cross CAMPAIGN 


000; Guaranty Trust Company, $200,- 
000; Equitable Trust Company, $60,- 
000; Columbia Trust Company, $50,- 
000; Irving National Bank, $40,000; 
New York Trust Company, $30,000; 


IN New YorK 


In connection with the campaign to raise New York's quota of the 
American Red Cross fund, a huge thermometer was displayed on the 
corner of the Bankers Trust Company Building, overlooking the heart 
of the Wall Street-district. Each afternoon the stirring tones of a bugle 
call drew attention to the upward course of the arrow as the returns for the 


day were chronicled 
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FEDERAL RESERVE BANKS SHOULD NOT BE OPERATED 
FOR PROFIT 


EARNINGS INCREASED BY WAR FINANCE OPERATIONS 


EX-GOVERNOR EDWARD C. STOKES 
President The Mechanics National Bank of Trenton, New Jersey 





(Epitor’s Note: Even the most sealous supporters of the Federal Reserve system are ready 
to admit that it is not a perfect machine. Among many bankers of broad experience and practical 
insight there is serious doubt as to the wisdom of those features of the system which render it 
necessary for the funds of member banks, upon which no interest is paid, to be used in “open 
market” competition, especially in investments in municipal warrants and loans. Governor Stokes, 
in the following article, puts forth the suggestion that the capitalization of Federal Reserve banks 
is not only unnecessary but that the repeal of this provision would make for greater harmony and 


efficiency. ) 


In this period of trouble and danger, when 
the hearts and minds of men are swayed by the 
impulse of patriotism we are apt to accept the 
conclusions of those in authority without ques- 
tion. Patriotic though this trait may be it is 
fraught with danger, particularly in its bearing 
upon future relations between Government and 
business as well as the individual. The most 
enlightened patriotism is not blind acquiescence 
in whatever is laid down by those in authority 
but an intelligent, discriminating judgment on 
problems at issue, for the purpose of securing 
the best possible ways and means. 

At the present time the bankers of this coun- 
try, as they always have done in America’s his- 
tory, are rallying to the Government’s support. 
In their patriotic ardor they are inclined to ac- 
cept any conditions which may be imposed upon 
them without question. Their loyalty, however, 
should not preclude but rather give them the 
right to suggest changes that will make the 
work they are doing for the country less bur- 
densome and more efficient: Indeed they will 
be in a better position to render service and 
more effective service if some manifest burdens 
of the present banking system are remedied or 
removed. 


Federal Reserve Bank Competition 

The Federal Reserve system was devised as 
a means to mobilize the banking reserves of the 
country and keep them at all times ready for 
need or emergency. A reserve system and a 
money making system represent two entirely 
distinct functions. A reserve system, it seems 
to me, should be confined to the function its 
name indicates and it should not be diverted 
from that function for the purpose of profit. 


li the Federal Reserve banks are to engage in 
the business of making money it is manifestly 
unfair that they should use for this purpose the 
funds of the institutions with which they are 
competing and use them without interest. 
Sometime ago in an article I said: 

“The Regional Reserve bank, under the law, 
can come into a municipality, loan the munici- 
pality money, or buy municipal warrants. This 
bank thus takes the money of its member banks, 
without interest, and can then use that money 
to bid against the member banks for municipal 
warrants or municipal loans, in the member 
banks’ own city. Of course, it can give better 
terms than the member bank, because the Re- 
gional Reserve bank is getting its funds for 
nothing, while the member banks are compelled 
to pay their depositors from two to three per 
cent. interest.” 

An act that permits one institution to take 
the funds of a dependent institution, without 
interest, and then uses those funds to compete 
against the dependent institution, which fur- 
nishes them, is unethical and violates the prin- 
ciple of fair competition on which business 
must be conducted if it is to survive. Indeed, 
it is this principle of fair competition, thus 
violated, which our Government has sought to 
promote with the anti-trust laws, the prohibi- 
tion of railroad rebates, and in the creation of 
the Interstate Commerce Commission and the 
Industrial Trade Commission. 

To plead that the Regional Reserve bank will 
not bid against member banks for municipal 
loans or municipal warrants in the member 
bank’s own city, is not a sufficient answer. The 
principle is still in force, the power to do so 
is still the law of the land and the menace still 
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hangs over every National bank in the country. 
Can anyone defend this provision as fair? And 
would not the Government at once bring pro- 
ceedings against any corporation that took this 
advantage of its competitors? 


Capitalization of Federal Reserve Banks 
Unnecessary 

The excuse offered for the profit feature of 
the Federal Reserve bank is the necessity of 
paying dividends on their invested capital. If 
capital were necessary this condition might be 
a good reason. As a matter of fact there is no 
fundamental reason why the Regional Re- 
serve bank should have capital. They would be 
just as strong in public confidence without capi- 
tal. There are no institutions in our country 
who invite the confidence of the public as do 
our savings banks. They have millions of de- 
posits and eleven millions of depositors. These 
depositors are of all kinds and classes and 
many of these are of the most timid character, 
yet these savings banks thrive and have the 
confidence of their patrons without capital 
stock. The Federal Reserve banks with the 
backing of the Government are even in a 
stronger position and their strength would not 
be impaired in the slightest if, like savings 
banks, they were merely depositories and not 
capitalized institutions. 

The only reason I have ever heard advanced 
for the capitalization of these banks is the fact 
that in doing business with foreign countries 
the customer abroad is not used to dealing with 
banks without capital. This provision seems to 
me to be of little importance even in our deal- 
ings abroad and it is certainly without founda- 
tion when we consider the small amount of 
foreign business as compared with the aggre- 
gate bank clearances of this country. It is 
clearly unwise to burden our domestic institu- 
tions with an unnecessary provision in order 
to sweeten up our banking credit among our 
foreign patrons. If this is at all necessary the 
work could be done by one or two banks or 
branches especially designated for that purpose 
that could be provided with capital. 

If the capital feature of the Federal Reserve 
banks was repealed, they would not be under 
the necessity of earning money for administra- 
tive purposes and would then be freed from 
the annoyance and embarrassment of competing 
with the member banks who are their real 
patrons. Even though the law gives them the 
right, no bank official of high principle can feel 
comfortable in using the money of his depositor 
to compete in business with that depositor. 


The Principle of Compulsory Investment 
Another feature of the capitalization of the 
Federal Reserve banks is most serious. Per- 
haps it is more a matter of principle than of 


present import. William McKinley said it was 
the direction and not the length of the step 
that counted. The law which provides for the 
capitalization of the Federal Reserve banks, 
compels the National banks, who are members 
of this system to invest their funds in this form 
of security. It compels them to do it. If this 
Government can by law compel the National 
banks to invest their funds in one kind of se- 
curity it can compel them to invest it in another. 
If it can compel them to invest part of their 
funds in a certain security it can compel them 
to invest all of their funds in that security. It 
is the direction rather than the length of the 
step that counts. This principle once inaugu- 
rated takes away from our banking institutions 
the free exercise of judgment as to the invest- 
ment of their funds and makes them mere 
agents in the exercise of their duty. 

No more socialistic principle was ever put 
upon the statute books of this Government. Ii 
the private property of institutions can be taken 
at Government will and employed for its own 
purposes—as is the case under this law—private 
property ceases to be private property and so- 
cialism in extreme form has become the power 
and the law of the land. 

The American people are slow to realize a 
danger. In the history of our country they 
have never been aroused to the menace of war 
until war was actually upon them. The Ameri- 
can temperament is optimistic and lacks the 
imagination to foresee the coming storm. Some 
day the bankers of this country will wake up 
and realize that in submitting to the principle 
of law which compels them to invest their 
funds whether they want to or not in the stock 
of Federal Reserve bank, they have conceded 
all that the most pronounced socialist can ask, 
and having once yielded to this socialistic prin- 
ciple without protest, they will be estopped from 
further resistance against the socialistic cru- 
sade. This aspect of the question alone ought 
to stir the bankers of the country to memorial- 
ize Congress to do away with the capital stock 
feature of the Federal Reserve system. 








INCREASED EARNINGS OF FEDERAL 
RESERVE BANKS 

One of the phases of recent banking opera- 
tions growing out of the war that is well worthy 
of note is the change made by these recent ac- 
tivities in the earnings of Federal Reserve 
banks. The rediscounts and other paper that 
have come to them as an incident to the trans- 
actions referred to have materially enlarged 
their earning assets, while the banking situation 
indicates that this higher rate of return may 
continue more or less steadily in effect for some 
time to come at varying levels. 
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EXERCISE OF TRUST POWERS BY NATIONAL BANKS— 
EFFECT OF U. S. SUPREME COURT DECISION 


NECESSITY OF PRESERVING PRESENT HIGH STANDARD OF FIDUCIARY 
ADMINISTRATION 


RALPH STONE 
President Detroit Trust Company, Detro‘t, Mich. 





(Epitor’s Note: 


of the U. 


The conclusions presented in the following review of the recent decision 
S. Supreme Court, affirming the validity of the provision in the Federal Reserve Act be- 


stowing trust powers on National banks, are based primarily upon the effect of the extension of 


fiduciary powers as related to Michigan. 


It will be recalled that the laws governing the exer- 


cise of trust powers in Michigan are very strict, the trust companies of that State being pro- 
hibited from transacting banking business or accepting deposits subject to check.) 


The trust companies which instituted the suit 
to test the constitutionality of Section 11 (k) 
of the Federal Reserve Act conferring trust 
power on National banks, considered the mat- 
ter very carefully before consenting to the use 
of their names as parties to the suit. Similar 
suits were brought in other States, under vary- 
ing conditions, in order that the question might 
be considered by the courts from all possible 
angles and in order that it might be finally set- 
tled for the benefit of both the trust companies 
and the State and National banks of the coun- 
try. They were in their nature amicable test 
suits. It was felt that this question of the right 
of Congress to give trust company powers to 
National banks could be raised and be the source 
of considerable litigafion when applications 
should be made for appointment of National 
banks to serve in the various trust capacities. It 
was important that the question be adjudicated 
and settled because of the very extensive prop- 
erty rights and values involved in the settlement 
of estates. 


Attitude of Trust Companies Misunderstood 

It is to be regretted that the attitude of trust 
companies in this matter has been misunder- 
stood by some officials of State and National 
banks. They have apparently held the opinion, 
and it is probably a natural one, that trust com- 
panies brought these suits for the purpose of 
preventing competition in their particular line of 
business. I am able to state that this did not 
influence the trust companies in this State. If 
there is sufficient trust business in the large 
cities of the State to warrant the organization 
of additional trust companies they will be or- 
ganized. The present situation is that the 
amount of trust business transacted by the large 
city trust companies is a negligible percentage 


of the total business of those companies. Prac- 
tically all of the profitable trust business han- 
dled by the present trust companies originates in 
the larger cities, and the nature of the business 
is such that it is hardly likely that they would 
ever be able to transact more than a very slight 
percentage of their total business in the smaller 
communities of the State. 

The vesting of trust company powers in Na- 
tional and State banks, therefore, is not ob- 
jected to because it may furnish competition. It 
would be wrong, as a matter of principle to 
oppose it on that ground. No form of business 
institution can successfully oppose the grant of 
powers to others upon the sole ground that 
competition with it may result. Such a position 
would be indefensible. The business field be- 
longs to all. 


Danger of Inefficient Management 

The principle motive of the trust companies 
in Opposing grant of trust powers to State and 
National banks was that, if done without the 
exercise of very great care and surrounded by 
all possible safeguards, there is grave danger 
that mistakes may be made in the administra- 
tion of estates, and business failures occur, 
which would bring corporate management of 
trusts, and therefore, the great trust company 
business into public disrepute. This danger may 
arise because of inefficient organization and 
equipment of trust departments, which must 
necessarily follow where the capital invested 
must be relatively small and where the volume 
of trust business in a small community must, in 
the nature of things, be restricted. I think it 
can be stated that the safe operation of a trust 
department in connection with banks in the 
smaller cities and towns in the State will not be 
profitable or at least not sufficiently so to war- 








rant the expense of establishing and organizing 
those departments and the incurring of the risks 
involved in their operation. 

There can be no question but that the officers 
of the average “country bank” (the president, 
vice-president and cashier) are men who are 
entirely competent to transact the business mat- 
ters which are involved in the administration of 
estates, as executor, administrator, trustee under 
will, guardian, etc. They are doing it now, as 
individuals. It is equally true that they are able 
to retain the services of attorneys, when neces- 
sary in the course of the administration of es- 
tates, who are as competent as attorneys in the 
large cities. But it is probably also the fact 
that the officer of the “country bank” acts as 
executor, administrator, etc., in a comparatively 
few cases, and that the fees for these services, 
which are fixed by law, if he accepts them at 
all (and in many, perhaps most, cases he does 
not) are far from adequate as compensation for 
the services performed by him. It would be im- 
possible for him, as an individual, to act in very 
many cases on account of the amount of de- 
tail, clerical work, accounting, etc., which it 
would be necessary for him to look after, and 
his time is worth more to the bank for the dis- 
charge of his more important official duties as 
president, vice-president or cashier. 

Country Bank Equipment 

It is plainly evident, therefore, that if this 
trust work should be undertaken by the “coun- 
try bank” (whether State or National) the bank 
must necessarily install the equipment and cleri- 
cal force to handle it efficiently, assuming that 
the officers of the bank will attend to the super- 
vision, the larger business questions which arise, 
and direct the policy of management of each 
trust or estate. Therefore, the query naturally 
suggests itself: Will there be sufficient trust 
business in the community in which the bank 
is located, whether city, town or village, the in- 
come from which will pay for the clerical force, 
equipment, files, vault space, supplies, books, 
postage, stationery, stenographers, legal ex- 
penses, pro rata of overhead expenses, as well 
as a reasonable return upon the capital appor- 
tioned to the trust department? Will there be 
enough to do this for two or more banks in 
the same city, town or village? There is usu- 
ally more than one bank, and it is safe to as- 
sume that, in most cases, if one adds a trust 
department, the others will feel that they are 
obliged to do the same. 

The opinion is expressed by some that the 
trust department can be operated by the same 
official and clerical force which conducts the 
bank, or perhaps as the business increases by 
adding a clerk or two. This might be true for 
a short time and for a small amount of busi- 
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ness, the income from which would be slight, 
and not commensurate with the risk involved. 
The time would come, however, if the business 
increased at all, when it would conflict with the 
real function of the bank, and an absolute sepa- 
ration of employees would be necessary, particu- 
larly as trust department work does not resem- 
ble bank work in its details, and calls for a dif- 
ferent kind of clerical and official service. 


Necessary to Establish Separate Organization 


Assuming then that it will become necessary 
to establish a separate organization, clerical if 
not official, and to supply the capital for its 
operation, the first question which the wise 
board of directors and officers of a bank will 
ask will be: “Can we get enough trust business, 
(a) to pay our expenses of conducting a trust 
department; (b) to warrant us in assuming all 
of the risks and liabilities which we will incur 
in acting in the various trust capacities; (c) 
to compensate us for sacrificing the develop- 
ment of the banking department of our business 
which must necessarily result in the proportion 
that the time and thought of our officers is de- 
voted to the supervision of trusts; and (d) to 
yield a fair profit upon the capital allotted to 
the trust department?” 

It can be stated with authority that, for a 
number of years, the trust functions which it is 
proposed to give to State and National banks, 
did not yield enough income to pay expenses of 
conducting that business in the case of any oi 
the trust companies now doing business in the 
larger cities of the State, to say nothing of 
paying its share of the company’s overhead ex 
pense or any return whatever upon the capital 
stock. It did not yield a net revenue until it 
grew to a considerable volume. The volume, 
necessary to do this, is found only in the large 
cities. It does not exist in the small communi- 
ties, and it follows that this kind of business 
cannot be operated safely and at a profit in the 
small community even though one bank therein 
handled all the trust business which originated 
there, and did not face the competition of its 
brother bank or banks in the same community 


Volume of Trust Business a Big Factor 


This principle that volume is the first essen- 
tial to a successful business is a familiar one to 
the manufacturer and the merchant, and it ap- 
plies with equal force to the trust company. An 
organization, equipment, a competent official su- 
pervision, and an adequate capital must be fur- 
nished for the trust department if it is to be 
conducted on a safe basis, without risk of seri- 
ous errors, and so as to commend itself to the 
people of the community; and it must have all 
of those things no matter how few the trust 
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placed in its charge. If the volume of its busi- 
ness is small, the expense of operating such a 
department will exceed the income. The in- 
come will be more than absorbed by the “over- 
head” expense. This is not only business logic, 
but it has already been actually proved and 
demonstrated in Michigan. 

How many estates, owning personal prop- 
erty of $50,000 or more, would be found in the 
average small town where there are two or 
more banks? The statutory fee of the executor 
or administrator for settling such an estate 
would be $600, whether it should take seven 
months or seven years to administer it, and that 
is not the salary of a good clerk. It is probably 
true that the majority of the estates which are 
called “large” in the smaller communities con- 
sist mainly of real estate, houses, stores, farms, 
adjoining the town, and the statutory fee can- 
not be computed upon their value unless they 
should be sold for payment of debts, etc. The 
experience of trust companies proves that the 
opportunities for business of this character is 
further restricted because of the perfectly natu- 
ral inclination of the testator to appoint a com- 
petent son or brother or business partner or his 
lawyer as executor, etc. 

Assume another case, which is far from un- 
usual, of an estate consisting of say $5,000 of 
personal property and $5,000 of real estate 
yielding an annual gross rental of 10 per cent. 
or $500. The statutory fee would be $175, even 
though it took three years to settle, or $58.33 
per year, and the detail work and responsibility 
is likely to be greater than that of the $50,000 
personal estate hereinbefore mentioned. 

Instances like these could be multiplied, and 
attention could be called to the very large 
amount of detail of administration, and the 
books and records necessary to properly record 
it. It is sufficient to say, however, that a pru- 
dent board of directors of a bank will not em- 
bark ups 


thorough 


n a business of this character without 
ly informing itself and satisfying itself 
that it can be done at a profit sufficient to war- 
rant the expense, the risk, and the expenditure 
of time which must necessarily be taken by it 
and by its officers from the supervision of the 
legitimate functions of banking 


Keeping Bank and Trust Functions Separate 


It has been the fixed policy of the laws of 
Michigan to keep banks and trust companies as 
separate and distinct classes of financial institu- 
tions. The satisfactory result of this policy is 
evidenced by the generally sound condition of 
both classes of institutions. Under the present 
trust company law of Michigan, trust companies 
are prohibited from buying or selling bank ex- 
change and from doing a general banking busi- 
ness. This has always been construed by the 
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State Bank Department to mean that trust com- 
panies in this State cannot make loans on com- 
mercial paper of any description nor receive de- 
posits subject to check, nor do anything which 
pertains to general banking. Michigan is practi- 
cally the only State in the Union which confines 
its trust companies to a purely trust business. 
In framing the trust company law in this way, 
the Legislature undoubtedly had in mind that 
the risks and liabilities involved in the transac- 
tion of commercial banking, would lessen the 
strength and stability of the trust company, a 
form of financial institution which should be 
especially protected and strongly safeguarded 
on account of the character of the business 
which it transacts. However—now that Federal 
legislation has practically reversed this policy of 
separation between these two classes of institu- 
tions, as established by the laws of Michigan, it 
becomes the duty of officers of both trust com- 
panies and banks of the State to co-operate in 
the development of the trust company functions 
of banks, so that trust departments will be 
operated successfully and creditably. I feel very 
sure that the trust companies of Michigan will 
very cheerfully do their share in this connection, 
because the future of their business depends 
very largely upon the maintenance of the high 
reputation which they have established for the 
economical and successful management of trusts 
of all kinds. 

It has been thoroughly demonstrated that 
this kind of a business can be handled with a 
high degree of efficiency by corporations, and 
no one is more interested in the preservation of 
that reputation than the trust companies them- 
selves 








Official Report of Girard National Bank 

of Philadelphia 

The Girard National Bank of Philadelphia, 
which took a leading and most active part in 
the success of local Liberty Loan operations, 
reported under date of June 20th aggregate re- 
sources of $80,003,840, including the principal 
items of loans and discounts, $52,011,671; cash 
and reserve, $11,097,954; due from banks, $9,- 
373,569; exchanges for Clearing House, $2,478,- 
189; acceptances and letters of credit, $5,042,- 
455. The Girard National reports under the 
head of due to Federal Reserve bank re-dis- 
counts and bills payable amounting to $5,379,865 
and deposits, $61,274,926. The capital is $2,000,- 
000; surplus and profits, $5,226,893. 

The high standard of service and excellence 
of facilities which characterizes the manage- 
ment of the Girard National Bank enables this 
institution to tender valuable co-operation, espe- 
cially during these exacting war-times, to both 
its customers and bank correspondents 
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EFFECT OF WAR-FINANCING ON SAVINGS BANKS 


WILLIAM E. KNOX 


Comptroller The Bowery Savings Bank of New York and Former President of the Savings Bank Section, 
American Bankers Association 


Now that the Liberty Loan is behind us and 
has been so readily taken by the country, we 
may expect soon to be called upon for another 
two billions of dollars for the same purpose. 
The large over-subscription of the loan makes 
it seem sure that the next loan can be easily 
taken at the same rate of interest. It is the 
hope of everybody that the experience gained 
may be utilized so that the coming loan may 
be placed with a minimum of effort. 

The withdrawals from the savings banks after 
July 1st have been in somewhat greater volume 
than is usual, and inquiry among our depositors 
brings out the fact that many of them have 
waited until after the July 1st interest period 
for the withdrawal of funds with which to pay 
for Liberty bonds. It is to be hoped that when 
the next loan is offered to the public greater 
emphasis will be placed on a desirability of 
paying for the loan out of future earnings and 
not out of accumulated savings. 

Should any considerable portion of savings 
bank depositors withdraw their funds from the 
savings banks for the purpose of investing in 
Government bonds, it would result in one of 
two things; either the banks will be obliged to 
sell securities, or call in mortgage loans, thereby 
running the risk of unsettling the financial situa- 
tion, or the savings banks will be obliged 
through their depository banks, which are mem- 
bers of the Federal Reserve system to borrow. 

If, as is claimed by statisticians, the annual 
income of the people of the United States is 
from 30 to 50 billions of dollars, it ought not 
to be difficult for the country to absorb suc- 
ceeding offerings of bonds as they become nec- 
essary without obliging the savings banks to 
call in any of their permanent investments. 
While it may not be possible to conduct the 
business of the country precisely as it was con- 
ducted our entry into the war, yet it 
should be the effort of the whole financial com- 
munity to conduct affairs with as little disturb- 
ance as possible of existing conditions. If sav- 
ings banks depositors can be taught the lesson 
that by subscribing to future loans on the in- 
stalment plan, it will be comparatively easy for 
the savings banks to “do their bit,” it will help 
to do away with a possible disturbing element. 

For the last two months the uncertainty as 
to the future requirements of their depositors 
has kept the savings banks out of the invest- 


be fore 


ment marlet, both regarding mortgage loans, 
and bonds—to that extent the normal course of 
affairs has been disturbed. If it had been pos- 
sible to foretell even approximately, just what 
calls were likely to be made upon the banks, it 
would have been better for the investment mar- 
ket, and therefore for the general situation. 





Engraved Liberty Loan Receipts 

The Manufacturers Trust Company of Brook- 
lyn is the first bank in the East to issue Lib- 
erty Loan certifying that the bearer 
has bought a Liberty Bond through the company 
The certificate is about 14 by 8 inches with a 
large gold border and is suitable for framing. 
On the top of the sheet are two crossed Ameri- 
can flags, and between them is a large spread 
eagle. It is signed by the president of the 
company, Nathan S$. Jonas, who originated the 
idea in collaboration with Reuben W. Shelter, 
assistant secretary of the company. 


receipts 
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(Epitor’s Note: 
mercial and financial relations of this country, is a subject of prime importance to bankers. Ii 
may appear difficult to arrive 
and abnormal factors created by violent far-reaching trade readjustments, the enormous expan- 


sion of new credit and currency 
basis of international exchange. 


DOMINANT FACTORS IN THE FOREIGN EXCHANGE 
SITUATION 


POST-BELLUM READJUSTMENTS 
SRINIVAS R. WAGEL 


The future course of Foreign Exchange, 


especially as it may affect com- 


at any definite judgment because of the numerous cross-currents 


iustruments in belligerent countries and inevitable changes in the 
The author of the following article ably discusses, however, the 


controlling influences which have been at work during the past three years and which must hav 
a decisive bearing upon the foreign exchange situation after the war.) 


The future of 
tinues to be a 


international con- 
subject of absorbing interest. 
Most of the factors controlling such commerce 


commerce 


have received adequate consideration in all such 
discussions. It is, therefore, extraordinary that 
so little attention should have been paid to the 
subject of foreign exchange. It must be ad- 
mitted, however, that foreign exchange cannet 
be discussed with the same facility as shippiny, 
freight, demand, supply, manufactures and kin- 
dred subjects, which are closely connected with 
the study of international commerce. 

Foreign deals with the exchange 
values of the monies of different countries, and 
arises out of trade, which is the exchange of 
commodities. Hence, the future of trade is 
intimately connected with the future of ex- 
change. While this is true, we are likely to be 
led into false conclusions if we ignore the fact 
that there are other factors besides commerce 
which control exchange rates. The progress 
of events during the two or three decades be- 
fore the war has made such a deep impress on 
us that we have become accustomed to thinking 
that trade and trade alone can bring about 
changes in the rates. Up to August, 1914, the 
only countries where rates were patently known 
to be affected by factors other than commerce 
were China, the South and Central American 
Republics and barbarous and _ semi-barbarous 
countries, which possessed no currency whatso- 
ever—currency in the commonly accepted sense 
of the word. 

The and frequent fluctuations in 
the rates of exchange in these countries were 
explained partly by the fact that they were 
uncivilized or semi-civilized, and partly by the 
fact that they were unable to maintain the gold 
standard. Up to 1914, the belief was preva- 
lent among bankers and that, so 


exchange 


abnormal 


economists 


long as a country was able to maintain the 
gold standard, the only factor that could have 
the potency to affect exchange rates was trade—- 
the nature and volume of it. To all appear- 
this statement defies contradiction. The 
maintenance of the gold standard is contingent 
upon the availability of sufficient gold to meet 
all demands for payment, as well as a proper 
currency regulation. But the assumption was 
undeniably caused by the belief that trade regu- 
lated itself and was not 
restrictions. 


ances 


subject to artificial 
Three Dominant Factors in Foreign Exchange 
The war has not created any new factors to 
affect or control foreign exchange; it has only 
brought into relief such 
ignored by us in the past. 


have been 
The three outstand- 
ing influences, which I propose to discuss in this 
article, are: 


factors as 


1. The possible developments in the currency 
position in the different countries of the world. 

2. The changes that are inevitable with regard 
to the gold standard, and 

3. The future of international 
about two decades after the war. 


commerce for 


The three subjects are so intimately inter- 
connected that it is not humanly possible to 
discuss one without making brief references to 
the others. The quantity and quality of money 
circulating in every country have an undeniable 
influence on Hitherto, this factor 
was obscured by the fact that, except on occa- 
sions of crises, there was scarcely any variation 
in the quality or quantity of money in the civi- 
lized countries. There was always the assur- 
ance that the balance of trade as between the 
principal industrial nations would be adjusted 
with gold. There was also a proper mechanism 
to distribute gold and make it flow in any direc- 
tion, as and when necessary. Half a century of 


exchange. 
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peace in Europe aided in bringing about a 
proper adjustment between the sum total of 
money needed and money in circulation—an ad- 
justment which was never known to have ex- 
isted ever before. 


Quality and Quantity Variations of Money 


I have referred to the quality and quantity of 


money. The quantity of money cannot be con- 
sidered apart from the quality, because any 
change in the former has an undeniable effect 
on the latter. In the case of ordinary com- 


modities, an increase in the quantity brings 
about a decrease in value, or a decrease in quan- 
tity brings about an increase in value. The in- 
herent qualities of the commodity itself do not 
undergo any modification, because of increased 
or decreased production. 
attribute, i. e., 
of money 


Money has only one 
purchasing power. The amount 
in a country has to be very nicely 
adjusted to the needs of the people. The slight- 
est increase or decrease makes its effect felt 
Therefore, any change in the quantity is at once 
reflected on its ability to serve as a medium to 
facilitate exchanges. 

As soon as the quantity of money is above 
or below the exact requirements of commerce, 
money to perform its functions effec- 
tively. Extremely interesting and far-reaching 
developments are taking place in connection 
with the quantity of money in almost every 
country in the world. In the distant past, prac- 
tically every country in the world held the pre- 
cious metals as synonymous with money. There 
was no even distribution; when one country had 
a plethora of money, another had too little of it 
The intimate connections between the different 
industrial countries in the world, as well as 
the nature of the manufacturing and trade ac- 
tivities contributed to level the differences which 
used to prevail in the past. 


ceases 


The adoption of 
the gold standard by practically every important 
country helped to maintain the range of varia- 
tion in values within very 
limits, except on occasions of crises. 


exchange narro‘w 
The dis- 
turbance in the monetary condition of one coun- 
try brought about a dislocation in others; hence, 
it was to the common interest of all to come to 
the help of each other whenever necessary. 
Every country was 


exerting its utmost t 
place its currency on the soundest possible basis. 
Apart from other factors, the one that helped 
the most was the creation and operation of the 
credit instruments to which the world has been 
accustomed for three decades prior to the war. 
These new credit instruments served a double 
purpose. They reduced the amount of currency 
necessary to carry on the operations of com- 
merce, and at the same time brought about a 
considerable amount of elasticity. "The demand 
for gold, on which the currency of the world 


lowest possible 
was to restrict the 


carry on Nna- 


was based, 
limit; thus, the tendency 
quantity of money necessary to 
tional and international trade. 


was kept at the 


Expansion of Currencies Due to War 

The war has brought about a radical change 
in the situation. While the operations of the 
credit instruments have been suddenly 
pended, new money in the shape of currency 
has been created to take the place of the de- 
funct credit instruments. The amount of gold 
available has not increased in any noticeable 
proportion. Nor has the volume of exchanges 
increased to any extent. 


sus- 


The countries at wat 
have, however, increased their currency to such 
an extent that the quantity of money now in 
circulation is five times the total that they had 
before the war. Practically all the new money 
has been turned out by the printing press. The 
increases in the belligerent countries have been 
as under: 


RL ow doa ie eee $4.000,000,000 
OS Eee eee 1.750,000,000 
SNE i505 hs os ca tea ee 2,500,000,000 
See te pe 1.500,000,000 
Great Britain A bet 1,000,000,000 
3ritish Colonies and Depen- 

ER Oe or 750,000,000 
Se ey Pa ee ee 500,000,000 
eas avis elas 1,000,000,000 
3elgium, Servia, Montenegro, 

ae AE tin NE 4 Santen an era ole 300,000,000 

See ee ee ee $13,300,000,000 


The quantity of money has increased not only 
in the belligerent countries, but also in th: 
neutrals. Up to April, 1917, the United States 
as a neutral had an increase of $1,200,000,000 in 
gold, and only $250,000,000 in paper. Now that 
the United States has become a belligerent and 
our war program must be carried through, we 
are almost certain to have an increase in circu- 
lation which will amount to at least 50 per cent 
of the total of our internal borrowings. 

Among the existing neutrals the quantity of 
money has increased—with this difference, how- 
ever, that a comparatively larger proportion of 
the total is composed of gold and silver. TI 


1e 
i 


dependence of most countries on Europe 
principally the Allies—has brought about a 
similar development in South American coun- 


tries. The increase in circulation in Brazil dur- 
ing the period of the war is estimated at $150,- 
000,000. Hitherto, Argentina has been able to 
maintain its paper circulation at the level that 
prevailed just before the war. Present develop- 
ments are such as cannot but force that country 
to increase her paper money like the rest of the 
world. The nations most favorably situated in 


this respect are the Scandinavian countries, 


—" 
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Holland and Spain. The total increase in their 
monies may be roughly estimated at $250,000,- 
000. 


Effect of Currency Increases on Foreign Exchange 
and Gold Standard 


If the increases in the quantities of the money 
n the different countries in the world had been 
yrought about by conditions even remotely con- 
nected with commerce the future of foreign 
exchange would prove a simple problem. The 
quantities of money circulating in the different 
countries are having, and will have, a direct 


i 
I 


influence on wages, prices and manufacturing 
enterprises, as well as the capacity to sell and 
purchase goods. Consequently, the increase in 
money will have an influence on the course oi 
exchange rates. What the changes will be will 
depend on conditions in the individual countries, 
as well as the changes taking place from time 
to time. 

The quantity of money has likewise an inti- 
mate connection with the maintenance of the 
gold standard. Without going into technical 
details, the effect of the maintenanc of the 
gold standard on international trade is that 
the balances will be adjusted with gold. Ex- 
cepting the five neutral countries in Europe, it 
may safely be stated that no country will be 
able to settle balances in gold, if the war con- 
tinues up to 1918. The paper money issued by 
the different nations has the flimsiest possible 
foundation in metal, and no Government dares 
to take the risk of sending any part of its pre- 
cious metal outside of the country. Whether 
or not it is the intention of the different Euro- 
pean governments to adhere to the gold stand- 
ard, a temporary modification of the standard 
is inevitable. It is not at all improbable that a 
concert of European nations, including possibly 
the United States, might agree to some notable 
changes in the gold standard as it prevailed be- 
fore the war. Even at present, the gold stand- 
ard does not prevail. 

Not alone paper money, but the mounting 
obligations of the different nations, both bel 
ligerent and neutral, will exercise some control 
over foreign exchange rates. The obligations 
mean taxation, as well as fundamental changes 
in the economic fabric of the different coun- 
tries; these in their turn influence the capacity 
of each country for carrying on a large com- 
merce with the rest of the world. Prior to the 
war, this factor was the least potent of all, 
because national debts, taxation and income 
were kept within reasonable bounds 

The most potent factor in the determination 
of the future of exchange rates is the course 
of international commerce after the war. What- 
ever difference of opinion there may be on inci- 
dentals, it is generally agreed that for some time 


at least the volume and value of international 
commerce will be much less than the total that 
prevailed in August, 1914. The whole world 
must economize in order to recoup the losses 
brought about by this devastating struggle. 
There has been an all-round decrease in popu- 
lation; the capacity for production has been 
reduced; the markets that have been able to buy 
have not been taken care of, and far-reaching 
changes have taken place in the countries that 
used to buy their manufactured articles from 
Europe. People, as a rule, were taught to raise 
their standard of living during the three or four 
decades prior to the war. Since August, 1914, 
every effort has been directed toward making 
people reduce their standard of living—not only 
in luxuries, but also in necessaries. It is absurd 
to assume that, even granting that people are 
financially able to do so, they will go back to 
the standard that prevailed in 1914. The net 
effect of these changes will be that every nation 
will try to be as self-contained as possible for 
a while. It will certainly be a period of transi- 
tion, but no one can forecast what will happen 
after the transition stage. 


Modern Clearing Facilities in Paris 


Due to the joint initiative of the Farmers 
Loan & Trust Company of New York and 
Lloyd’s Bank a Clearing House has been estab- 
lished in Paris, France, known as the Casse de 
Compensation which will operate upon broader 
and more modern lines in facilitating inter- 
bank relations in the French capital.- Both for- 
eign and French banks will be entitled to the 
advantages of this auxiliary Clearing House. 
This organization will be especially valuable in 
facilitating the handling of the large volume of 
American financial and banking business which 
is now transacted in Paris. Heretofore the 
functions of clearing bank items was largely 
confined to about a dozen French banks operat- 
ing through the Chambre de Compensation 
which has been a close corporation, excluding 
other French and especially foreign and Ameri- 
can banks, requiring the latter to clear by in- 
dividual messenger. 


U. S. Mortgage & Trust Company of 
New York 

The June 30th statement of the United States 
Mortgage & Trust Company reveals a gain of 
about four and a half millions in deposits as 
compared with the official report of February 
28, 1917, bringing total holdings up to $81,532,- 
086. In addition to capital of $2,000,000 there is 
surplus of $4,000,000 and undivided profits of 
$351,473. Assets amount to $97,933,494. 
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THE “RATIO PROVISION’? OF THE NEW JERSEY 
INHERITANCE TAX LAW 


MENACE TO NON-RESIDENT INVESTORS IN NEW JERSEY CORPORATIONS 


JOSEPH F. McCLOY 
of the New York Bar 





(Epitror’s Norte: 


In the June issue of Trust Companies’ brief editorial reference was made 


to the recent affirmative decision by the Court of Errors and Appeals of New Jersey in the case 


of Maxwell vs. Edwards upon the opinion of the inferior court (99 Atl. Rep. 138) which estab- 
lishes the legality of the so-called “ratio provision” 


of the New Jersey Inheritance Tax Statute 


The implications of the ratio method of inheritance taxation in cases of non-resident estates ar 


almost incredibly discriminatory. 
following article would be ludicrous. 


The New Jersey Inheritance Tax Statute im- 
poses taxes upon both resident and non-resident 
estates: All the property within the State of the 
person dying a resident of the State, but only 
“real property * * * goods, wares and mer- 
chandise * * * shares of stock of corporations 
of this State or of National banking associations 
located in this State,” in case the person dying is 
a non-resident, is subjected to tax. 

The Legislature in the exercise of its wide 
and undoubted power to select objects of exemp- 
tion as well as of taxation has deemed it wise 
to omit taxation of certain property of the non- 
resident within the jurisdiction. So the transfer 
of money in bank in New Jersey belonging to a 
non-resident is not taxed nor are bonds or cred- 
its having situs there taxable in estates of non- 
residents. Thus the status of the non-resident 
as compared with that of the resident decedent 
is said to be “favored” by reason of such legis- 
lative forbearance. 

The ratio provision in question reads as fol- 
lows: 

“A tax shall be assessed on the transfer of 
property made subject to tax as aforesaid, in 
this State of a non-resident decedent if all or 
any part of the estate of such decedent, wher- 
ever situated, shall pass to persons or corpora- 
tions taxable under this act, which tax shall 
bear the same ratio to the entire tax which 
the said estate would have been subjected to 
under this act if such non-resident decedent 
had been a resident of this State, and all his 
property, real and personal, had been located 
within this State, as such taxable property 
within this State bears to the entire estate, 
wherever situated; provided, that nothing in 
this clause contained shall apply to any specific 


In the absence of judicial approval the examples given in th 


é 


Fortunately for the interests of those involved, we are in- 
formed that a further appeal to the United States Supreme Court 


is in course of preparation.) 


bequest or devise of any property in this 


State.” 


It is at once apparent that this formula which 
by its term applies only to non-residents dis- 
criminates against non-residents owning real 
property lying beyond the State boundaries as 
compared with residents or non-residents 
in like case who own no_ such _ property. 
It likewise operates to against 
the non-resident 


beyond the 


discriminate 
owning personal 

jurisdiction of New Jersey as 
compared with the non-resident in like case 
owning no such property. The greater the 
value of the property beyond the jurisdiction 
the greater the tax due New Jersey, although 
the value of the property transferred in New 
Jersey under the statute is of the same valu 
and similarly transferred in any case. 

Thus if Mr. Rockefeller or Mr. Carnegie, or 
any other very wealthy non-resident citizen 
should die leaving shares of stock in New Jer- 
sey corporations their estates would pay a much 
larger tax than that of the modest 
although the value of the New Jersey 
should be the same in both cases. 


pre yperty 


investor 


shares 


In the Maxwell case, supra the tax was fixed 
in round numbers at $29,000 whereas if there 
had been no real or personal property outsid« 
the State the tax would have been only $20,000 


“Favored Status” of Non-Resident 


The New courts say that this self- 
evident discrimination 
the “favored 
ferred to. 


Jersey 
is reasonable because of 
status” of the non-resident re- 
“Favored status” is indeed a novel 
as well as an imponderable element of equality. 
But the value of such “favored status” 


will be 


“ 





} 
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found upon examination to be apparent rather 
than real: It is a well-known fact that the bulk 
of invested wealth of non-residents within the 
taxing State is reached by a statute taxing 
shares of corporations organized therein, there- 
fore, when the tax is collectible at all in the 
case of the non-resident it is generally collec- 
tible upon all the property within the jurisdic- 
tion. 

No more ingenious justification of such dis- 
crimination could be devised unless the Legisla- 
ture should some day decide to exempt the prop- 
erty of non-residents if represented by gold col- 
lar buttons or Corot landscapes in New Jersey 
but to tax everything else. In that case the status 
of the non-resident would still be “favored” but 
its practical value would have to be computed by 
very fine scales. Non-residents of New Jersey 
dying in Maine or California or even in New 
York are no more likely to leave their moneys 


deposited in New Jersey banks nor to have 


credits with situs in New Jersey than they are 
to leave the suppositious collar buttons or 
“Corots” there. 

If such “favored status” is to be henceforth 
a constituent or equivalent of equality under the 
New Jersey tax laws, it behooves non-residents 
generally to look well to their investments. The 
wise old saying that “there will never be want- 
ing some pretence for deciding in the king’s 
favor” is given added point when it is realized 
that the reported surplus of nearly $2,000,060 in 
the New Jersey State Treasury would lapse into 
a deficit of at least an equal amount without the 
revenue derived from non-resident estates under 
the operation of the ratio provision. 


How the “Ratio Provision” Works Out 


Following are several examples given in il- 
lustration of the peculiar results obtained by the 
“ratio provision” : 


EQUATION “A” 


Non-Resident *“ ar 
Widow sole beneficiary, property in 
Jersey, within Statute 


New 
$5,000.00 
Ford car in State of domicile 500.00 


Total $5,500.00 


Exempt in New Jersey $5,000.00 


Taxable at 1% $500.00 
Proportion of tax of $5.00 due upon New 
Jersey shares according to Ratio Provi- 
sion of New Jersey Statute, approximate- 
$4.45 
Ly Re 28) 


Non-Re sident ** | i 


Widow sole beneficiary, property in New 
Jersey within Statute $5,000.00 


No other property at State of domicile 


Total. $5,000.00 


Exempt in New Jersey. $5,000.00 


No tax due New Jersey if no Ford car in 
State of New York. 


EQUATION “B” 


Non-Resident ** X”’ 
Facts same as *‘A”’ 


Tax $4.45 


EQ 
Non-resident * X”’ 
Substitute real property for Ford car in “A”’ 
Tax : $4.45 


Resident ““Y” 
Facts same as “‘A”’ 
No tax 


But decedent a resident) 


ATION “C” 


Non-resident “¥" 
Facts same as in ‘“‘A”’ 
No tax 


EQUATION ‘“D” 


Non-Resident ‘* X”’ 
Widow sole beneficiary, 
Jersey, within Statute 


New 
$5,000.00 


property in 
Real property outside of New Jersey 500.00 


Total 


Exempt in New Jersey 


$5.500.00 


5,000.00 


Taxable at 1% 500.00 
Proportion of tax of $5.00 due upon New 

Jersey shares according to Ratio Provision 

of New Jersey Statute, approximately $4.45 


(NOTE:—If the ‘‘property in New Jersey within statute’ be 


Resident “Y”’ 
Widow sole beneficiary, 
Jersey, within Statute 


New 
$5,000.00 


property in 


teal property outside of New Jersey. . 


500.00 
Total $5,500.00 
Exempt in New Jersey if decedent a resi- 
dent $5,500.00 
7 . 
No tax. 


increased in the above equations, the differ- 


ences in tax are greatly increased in many estates amounting to many thousands of dollars.) 








Some Anomalies of Ratio Taxation 


The State of New Jersey admittedly grants no 
privilege of succession to real property beyond 
its territorial limits. No more does it grant 
such privilege of succession to personal prop- 
erty of non-residents having no situs there. 

The anomaly produced by the ratio provision 
becomes luminous in the case of a farmer who 
being domiciled in the taxing State owns two 
farms valued at $5,000 each, one lying within 
and the other without the State boundaries, and 
devises both to his widow. Granting an exemp- 
tion of $5,000 there is no tax. But if the dece- 
dent be domiciled in the foreign State, the 
widow is called upon under the operation of the 
ratio provision to pay a succession tax of $25 
upon the same farm within the taxing State. The 
right of succession to the farm within its boun- 
daries is undoubtedly granted by the taxing 
State. The right of succession to the farm in 
the foreign State is not. Wherein is the value 
of the right to succeed to the farm within the 
State boundaries increased by the value of the 
right to succeed to the farm beyond? If it is 
not increased by and and in no way dependent 
upon the value of the farm beyond the State 
boundaries, why tax in one case and not in the 
other? 

The argument against taxing succession to 
land in another State or taking its value into 
consideration in taxing land in the State of lo- 
cation is equally cogent applied to the cattle 
grazing there, if the succession taxed is in case 
of a non-resident decedent 


In fine not only does the statute in question 
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operate to impose taxes based upon property be 
yond the jurisdiction in one case and not in the 
other, but in so doing the ratio provision com 
pels the accordance in case of the non-resident 
proportionate graduated amounts upon which 
the tax is computed 

A homely analogue to the situation created by 
the Ratio Provision in the statute under consid- 
eration is found in the case of the crafty shop- 


decedent of only proportionate exemptions and 


keeper who sells the same merchandise at one 
price to a shopper from the street and at a 
higher price to the carriage customer. The 
State, in the above instance, regulates the uni- 
versal successions to property within its juris 
diction by imposing a higher premium upon th 
succession to sucl 


property equal in value when 
passing in case of a wealthier non-resident than 
when passing in case of a poorer non-resident, 
the successors being of like relationship. In the 
final analysis it is found that there is no more 
justification in ethics for the one case than 
there is legal justification for the other. Con 
demnation of the practice rests upon the same 
foundation in both cases: 

Classification of customers or taxpayers based 


upon circumsta) which are extraneous con 
sidered in their relation to the value of the me 
chandise sold to the extent of the protection 


. 1 
afforded, is fundamentally unsound. 


Not only does elementary morality requir¢ 
equality of treatment in either case, but self 
interest also would suggest that those with 
ample means above all should not be discour 
aged in the business of investment by such dis 


crimination 





ESTABLISHMENT OF PARIS BRANCH OF GUARANTY TRUST COMPANY 


Adaptability of trust company service in war- 
time and in meeting international requirements 
is evident from the recent establishment of the 
Paris branch of the Guaranty Trust Company 
of New York. For twenty years this company 
has maintained an office in London and the 
policy which has proven so successful in con- 
nection with that branch is now extended to 
France. This action is of special significance 
at this time in view of the movement of Ameri- 
can troops to France calling for direct financial 
facilities. From a broader and more permanent 
standpoint, however, the Paris office will be a 
most important auxiliary in serving customers 
direct, in handling to better advantage the large 
volume of foreign business with France, par- 
ticipating in the work of financing and recon- 
struction after the war and in the cultivation 
of American foreign trade. 

The Paris office is ideally located in a new 


building at Nos. 1 and 3 Rue des Italiens, mid 
way between the Bourse and the Place de 
Opera. The most important French credit and 
banking institutions are close neighbors. The 
office is in charge of Alexander Phillips as 
manager; G. Hebmann as sub-manager; Will 
iam G. Wendell, secretary and Richard Staigg, 
assistant secretary. Mr. Phillips was selected 
as manager because of his valuable experience 
in international banking affairs having held the 
position of Paris representative of the Guaranty 
Trust for a number of years and having been 
formerly associated with the Paris Office of the 
Comptoir National d’Escompte and the Credit 
Industriel. Mr. Hebmann has been manager of 
various important branches of the Comptoir Na- 
tional d’Escampte de Paris. B. G. Smith, audi- 
tor of the New York office of the Guaranty is 
now in Paris supervising the installation of a 
system of accounting and auditing. 
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BANK AND TRUST COMPANY ADVERTISING WHICH 
PRODUCES RESULTS* 


SOME EFFECTIVE WINDOW DISPLAYS 


W. R. MOREHOUSE 
Assistant Cashier and New Business Manager, Guaranty Trust and Savings Bank, Los Angeles, Cal. 


It was in 1900, or about that date, when a 
few banks began to advertise in the newspapers. 
In those days it took more courage than you 
may imagine for these few banks to venture out 
into the field of newspaper advertising; pioneer- 
ing, so to speak, for arrayed against them 
were 99 out of every 100 banks that raised their 
voices in protest, pronouncing the step in no 
uncertain terms as undignified, unethical and 
unbecoming a bank. The pioneers who adver- 
tised were said to have lost their financial poise, 
and it was predicted that their recklessness 
would excite the public and make them suspi- 
cious of banks everywhere. But the die had 
been cast, the people in general took kindly to 
newspaper advertising by banks, new business 
began to come in as a result of the effort, and 
in the course of a year, the opposition to news- 
paper advertising weakened, and the number of 
banks advertising was slowly augmented until 
today nearly every bank uses newspaper adver- 
tising. 

This first victory completely upset the old 
notion as to what was ethical and what was 
unethical for a bank to do in order to secure 
new business, and it went still further and 
opened the way for a new and more modern 
bank dignity. Soon banks began to use spe- 
cialty advertising. The use of specialties too, 
was regarded at first as undignified and in di- 
rect violation of the rules of bank dignity. But 
the sturdy pioneers in newspaper advertising 
also championed the use of specialties. There 
was no such thing as going backward; to dis- 
continue their use, because some bankers con- 
sidered it undignified was an insufficient reason. 
Specialty advertising won out. Today there are 
but few banks that do not use specialties in 
one form or another. 

Later booklets of every description, theatre 
programs, street-car cards, billboards, and di- 
rect-by-mail advertising receievd attention and 
were entered on the program of what consti- 
tutes financial advertising. And then when 
about three years ago banks began to use the 


*(Extract from address delivered July 22nd, at Convention of 


Pacific Coast Advertising Men's Association at Oakland, Cal.) 





“movies,” it seemed that the old idea of bank 
dignity would at last receive a complete knock- 
out; but traces of it survived. 


Novel Window Displays 

But it can never survive what banks are doing 
today in the way of advertising. If 20 years ago 
you had suggested to a banker that he use his 
windows for advertising his business, you 
would have insulted him. He would have surely 
laughed in your face. But today, window dis- 
plays by banks are coming into their own. Some 
banks place it next to newspaper advertising in 
effectiveness and result-producing. Just recently 
I received an inquiry from a large eastern bank 
concerning window displays. This bank is hav- 
ing plans drawn for a new building and their 
architect has specific instructions to give spe- 
cial attention to windows so as to provide ample 
display space. I can cite you many other cases. 
In Kansas City, St. Louis, Chicago, Cleveland, 
Philadelphia, New York and Boston, banks are 
awakening to the value of this medium. Many 
banks are remodeling their fronts to make room 
for window displays. 

Last month I attended the St. Louis conven- 
tion, spending all of four days with financial 
advertisers who had gathered there from every 
corner of the United States. Many delegates to 
the convention I found were more interested in 
window displays than in anything else. It was 
spoken of everywhere in favorable terms, and 
present indications are that within a year it 
will be universally popular. I happen to know 
that there is being written a book that is to 
deal with window displays exclusively for banks. 

A Graphic Lesson in Thrift and Industry 

Let us draw upon our imagination and build 
a few window displays, just to see if they can 
be made an effective medium of bank advertis- 
ing. At the Guaranty Trust & Savings Bank 
we used an observation hive of bees in one of 
our window displays. There in plain view could 
be seen the thousands of bees inside the hive 
with their queen, swarming and working all 
over the brood cells and honey comb. Along 
with the bees were displayed various products 








Some Anomalies of Ratio Taxation 


The State of New Jersey admittedly grants no 
privilege of succession to real property beyond 
its territorial limits. No more does it grant 
such privilege of succession to personal prop- 
erty of non-residents having no situs there. 

The anomaly produced by the ratio provision 
becomes luminous in the case of a farmer who 
being domiciled in the taxing State owns two 
farms valued at $5,000 each, one lying within 
and the other without the State boundaries, and 
devises both to his widow. Granting an exemp- 
tion of $5,000 there is no tax. But if the dece- 
dent be domiciled in the foreign State, the 
widow is called upon under the operation of the 
ratio provision to pay a succession tax of $25 
upon the same farm within the taxing State. The 
right of succession to the farm within its boun- 
daries is undoubtedly granted by the taxing 
State. The right of succession to the farm in 
the foreign State is not. Wherein is the value 
of the right to succeed to the farm within the 
State boundaries increased by the value of the 
right to succeed to the farm beyond? If it is 
not increased by and and in no way dependent 
upon the value of the farm beyond the State 
boundaries, why tax in one case and not in the 
other ? 

The argument against taxing succession to 
land in another State or taking its value into 
consideration in taxing land in the State of lo- 
cation is equally cogent applied to the cattle 
grazing there, if the succession taxed is in case 
of a non-resident decedent 

In fine not only does the statute in question 
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operate to impose taxes based upon property be 
yond the jurisdiction in one-case and not in the 
other, but in so doing the ratio provision com- 
pels the accordance in case of the non-resident 
decedent of only proportionate exemptions and 
proportionate graduated amounts upon which 
the tax is computed. 

A homely analogue to the situation created by 
the Ratio Provision in the statute under consid- 
eration is found in the case of the crafty shop- 
keeper who sells the same merchandise at one 
price to a shopper from the street and at a 
higher price to the carriage customer. The 
State, in the above instance, regulates the uni 
versal successions to property within its juris- 
diction by imposing a higher premium upon the 
succession to such property equal in value when 
passing in case of a wealthier non-resident than 
when passing in case of a poorer non-resident, 
the successors being of like relationship. In the 
final analysis it is found that there is no more 
justification in ethics for the one case than 
there is legal justification for the other. Con- 
demnation of the practice rests upon the same 
foundation in both cases: 

Classification of customers or taxpayers based 


upon circumstances which are extraneous con 
sidered in their relation to the value of the mer- 
chandise sold or to the extent of the protection 


afforded, is fundamentally unsound. 

Not only does elementary morality requir¢ 
equality of treatment in either case, but self 
interest also would suggest that those with 
ample means above all should not be discour- 
aged in the business of investment by such dis 
crimination 





ESTABLISHMENT OF PARIS BRANCH OF GUARANTY TRUST COMPANY 


Adaptability of trust company service in war- 
time and in meeting international requirements 
is evident from the recent establishment of the 
Paris branch of the Guaranty Trust Company 
of New York. For twenty years this company 
has maintained an office in London and the 
policy which has proven so successful in con- 
nection with that branch is now extended to 
France. This action is of special significance 
at this time in view of the movement of Ameri- 
can troops to France calling for direct financial 
facilities. From a broader and more permanent 
standpoint, however, the Paris office will be a 
most important auxiliary in serving customers 
direct, in handling to better advantage the large 
volume of foreign business with France, par- 
ticipating in the work of financing and recon- 
struction after the war and in the cultivation 
of American foreign trade. 

The Paris office is ideally located in a new 


building at Nos. 1 and 3 Rue des Italiens, mid 
way between the Bourse and the Place de 
Opera. The most important French credit and 
banking institutions are close neighbors. The 
office is in charge of Alexander Phillips as 
manager; G. Hebmann as sub-manager; Will 
iam G. Wendell, secretary and Richard Staigg, 
assistant secretary. Mr. Phillips was selected 
as manager because of his valuable experience 
in international banking affairs having held the 
position of Paris representative of the Guaranty 
Trust for a number of years and having been 
formerly associated with the Paris Office of the 
Comptoir National d’Escompte and the Credit 
Industriel. Mr. Hebmann has been manager of 
various important branches of the Comptoir Na- 
tional d’Escampte de Paris. B. G. Smith, audi- 
tor of the New York office of the Guaranty is 
now in Paris supervising the installation of a 
system of accounting and auditing. 
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BANK AND TRUST COMPANY ADVERTISING WHICH 
PRODUCES RESULTS* 


SOME EFFECTIVE WINDOW DISPLAYS 


W. R. MOREHOUSE 
Assistant Cashier and New Business Manager, Guaranty Trust and Savings Bank, Los Angeles, Cal. 


It was in 1900, or about that date, when a 
few banks began to advertise in the newspapers. 
In those days it took more courage than you 
may imagine for these few banks to venture out 
into the field of newspaper advertising; pioneer- 
ing, so to speak, for arrayed against them 
were 99 out of every 100 banks that raised their 
voices in protest, pronouncing the step in no 
uncertain terms as undignified, unethical and 
unbecoming a bank. The pioneers who adver- 
tised were said to have lost their financial poise, 
and it was predicted that their recklessness 
would excite the public and make them suspi- 
cious of banks everywhere. But the die had 
been cast, the people in general took kindly to 
newspaper advertising by banks, new business 
began to come in as a result of the effort, and 
in the course of a year, the opposition to news- 
paper advertising weakened, and the number of 
banks advertising was slowly augmented until 
today nearly every bank uses newspaper adver- 
tising. 

This first victory completely upset the old 
notion as to what was ethical and what was 
unethical for a bank to do in order to secure 
new business, and it went still further and 
opened the way for a new and more modern 
bank dignity. Soon banks began to use spe- 
cialty advertising. The use of specialties too, 
was regarded at first as undignified and in di- 
rect violation of the rules of bank dignity. But 
the sturdy pioneers in newspaper advertising 
also championed the use of specialties. There 
was no such thing as going backward; to dis- 
continue their use, because some bankers con- 
sidered it undignified was an insufficient reason. 
Specialty advertising won out. Today there are 
but few banks that do not use specialties in 
one form or another. 

Later booklets of every description, theatre 
programs, street-car cards, billboards, and di- 
rect-by-mail advertising receievd attention and 
were entered on the program of what consti- 
tutes financial advertising. And then when 
about three years ago banks began to use the 





*(Extract from address delivered July 22nd, at Convention of 
Pacific Coast Advertising Men's Association at Oakland, Cal.) 





“movies,” it seemed that the old idea of bank 
dignity would at last receive a complete knock- 
out; but traces of it survived. 


Novel Window Displays 

3ut it can never survive what banks are doing 
today in the way of advertising. If 20 years ago 
you had suggested to a banker that he use his 
windows for advertising his business, you 
would have insulted him. He would have surely 
laughed in your face. But today, window dis- 
plays by banks are coming into their own. Some 
banks place it next to newspaper advertising in 
effectiveness and result-producing. Just recently 
I received an inquiry from a large eastern bank 
concerning window displays. This bank is hav- 
ing plans drawn for a new building and their 
architect has specific instructions to give spe- 
cial attention to windows so as to provide ample 
display space. I can cite you many other cases. 
In Kansas City, St. Louis, Chicago, Cleveland, 
Philadelphia, New York and Boston, banks are 
awakening to the value of this medium. Many 
banks are remodeling their fronts to make room 
for window displays. 

Last month I attended the St. Louis conven- 
tion, spending all of four days with financial 
advertisers who had gathered there from every 
corner of the United States. Many delegates to 
the convention I found were more interested in 
window displays than in anything else. It was 
spoken of everywhere in favorable terms, and 
present indications are that within a year it 
will be universally popular. I happen to know 
that there is being written a book that is to 
deal with window displays exclusively for banks. 

A Graphic Lesson in Thrift and Industry 

Let us draw upon our imagination and build 
a few window displays, just to see if they can 
be made an effective medium of bank advertis- 
ing. At the Guaranty Trust & Savings Bank 
we used an observation hive of bees in one of 
our window displays. There in plain view could 
be seen the thousands of bees inside the hive 
with their queen, swarming and working all 
over the brood cells and honey comb. Along 
with the bees were displayed various products 
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of their industry—bees-wax, comb-foundation, 
comb-honey, strained honey, and also photo- 
graphs showing ideal apiaries. The display was 
really instructive as well as interesting, and 
for almost two weeks the sidewalk in front of 
the window was crowded with interested spec- 
tators. A poster in the window called attention 
to the savings instinct of the bee and pointed 
out an object lesson to human beings. 

Another display which dealt with saving on 
the part of railroad men, included a complete 
miniature railroad train, locomotive, freight 
cars, coaches, rock-ballasted road bed, block- 
signals and a wig-wag danger signal. The en- 
tire equipment was gladly loaned for the dis- 
play by the P. E. system, and was perfect in 
every detail. The little miniatures were fully 
equipped and capable of running on their own 
power, and the wig-wag which kept up a con- 
tinuous nodding back and forth served to at- 
tract hundreds of people. The eiaborateness of 
this display was entirely in keeping with the 
modern idea of a big bank, and you may be 
sure was a very effective advertisement. The 
poster used was illustrated in striking colors 
with a locomotive and engineer and read: “The 
thrifty man has right of way on every line.” 


Advertising Which Inspires Public Confidence 
On certain occasions it becomes politic for 
banks to turn the trend of their advertising 
along lines which serve to produce a feeling of 
conhdence and security in the banking system 
At the time of our declaration of war on Ger- 
many, there was a slightly noticeable uneasiness 
among some classes of people, and at that time 
we used our windows most effectively. Our 
display used then carried the thought of “Under 
State Supervision.” An attractive painted pos- 
ter showing the State Capitol was centered in 
the display, and was accompanied with a photo- 
graph of the State Superintendent of Banks, 
Mr. Williams, together with copics of the 
bank’s called reports and the State Banking 
Law. This display impressed on the public in a 
very novel way the fact that the Guaranty Trust 
& Savings Bank is a State bank, operating under 
strict State supervision, and in accordance with 
the banking laws of the State of California. 
Banks make it a point to always emphasize 
that a depositor should have a purpose in sav- 
ing. “Save for a home,” “save for college,” 
“save for a vacation,” are all common phrases 
with our bank advertisers. This same general 
thought was ably expressed in one of our win- 
dow displays. The title of the poster read: 
“Pay Your Taxes on the Installment Plan.” 
Home safes were displayed with tax receipts to 
carry out the general “atmosphere,” and the 
plan of depositing weekly in a Home Safe in 
order to have the cash for tax bills was sug- 


gested. And let me assure you that there are 
many hundreds of prominent citizens in Los 
Angeles today who are doing just this thing 
systematically saving to meet their taxes next 
Fall. 

We frequently use our windows to portray 
certain interesting and historical facts and 
events connected with banking, and find that 
they are most effective in creating an interest in 
the bank and in getting people to go out of 
their way each week to see what new idea the 
bank has to present through its windows. As 
an example of this kind of a display I will 
mention one in which we used an exact model 
of the first savings bank, fashioned in clay 
This bank was founded in Ruthwell, Scotland, 
in 1810 and at the end of the first year had 
accumulated only $750 in deposits. This amount 


was contrasted with the huge sum now on de 


posit in savings banks in the United States, 
nearly $10,000,000,000 





Three Million Deposit Gain by International 
Trust Company of Denver 

War-time conditions, instead of exercising an 
adverse influence, evidently spell greater suc- 
cess and constant increase in volume of busi 
ness for the International Trust Company of 
Denver, Col. A remarkable increase in deposits 
is shown in the official statement of this sterling 
mountain State trust company as of June 20th, 
the aggregate of $15,206,937 representing a gain 
in the short period since last March 5th of 
approximately $3,200,000. This gain establishes 
a new record for the International Trust Com- 
pany and emphasizes its leading position as the 
biggest and oldest trust company in the Rocky 
Mountain — section Capital and surplus is 
$1,000,000 with undivided profits of $263,894 
Resources now aggregate $16,637,343 as com- 
pared with $13,362,000 barely three months ago, 
including among the more important schedules 
loans and discounts of $5,872,709; cash on hand 
and due from banks, $5,911,421; Government, 
municipal, county and school bonds, $1,145,810; 
U. S. Government securities, $436,200; short 
term notes, $1,232,579; other bonds and invest- 
ments, $1,763,621, and value of bank building, 
$275,000. It is evident from this description 
that the International observes a policy of keep- 
ing its fund liquid 

The officers of the International Trust Com- 
pany are: John Evans, president; Theo. G 
Smith, vice-president; H. J. Alexander, vice 
president; P. E. Cleland, treasurer; H. H. 
3rooks, secretary and trust officer; F. G. Har- 
rington, assistant secretary; A. M. Culver, 
manager safe deposit vaults; H. T. Sibley, man- 
ager bond department 
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History and Evolution of a Great New York 
Banking Institution 

The history of the Mechanics & Metals Na- 
tional Bank of New York City, covering a span 
of over one hundred years, derives a special 
significance at this time because of the splendid 
examples of steadfast adherence to the best 
traditions and approved policies which have 
characterized the progress of this institution in 
periods of war or national crisis as well as in 


_~ 


peace. Its services through the panics of 1837, 
1857, 1873, 1893, 1907 and 1914 testify to the 
manner in which this bank has upheld the best 
standards of the field in which it operates; the 
position attained in the financial community 
testifies to the reward that has come to it 
through adherence to high principle. It was 
this bank which took a leading part in the es- 
tablishing of the New York Clearing House, 
five banks in 1852 forming an association and 
settling their daily balances with one another 
in certificates issued by the Mechanics Bank. 
In the following year, in response to a call 
from the Mechanics Bank, a meeting of bank 
fhcers was held to consider the matter of sys- 
tematized check clearings, and on Oct. 11, 1853, 
the New York Clearing House handled its first 
exchanges. 

The interesting record of the Mechanics & 
Metals National Bank, chartered March 23, 
1810, and originally known as the Mechanics 
Bank, is related in a historical booklet recently 
issued by the bank, reviewing its progress from 
the beginning in a remodeled dwelling house on 
Wall Street up to its present leading status 
among our nation’s banking establishments, with 
total resources of more than $200,000,000. In 
1834 loans and discounts of the Mechanics Bank 
were $4,199,218, an amount greater than any 
other bank reported. In that year the bank was 
selected by the Treasury Department, on the 
removal of Government deposits from the 
United States Bank, as one of the three institu- 
tions to be a depository of the Government. 

The General Society of Mechanics & Trades- 
men, at the time one of the most powerful so- 
cieties for political and moral influence in the 
State, was responsible for the formation of the 
bank. The motive of the society was to benefit 
mechanical interests and be “conducive to the 
more successful conducting of the manufactor- 
ies” in the city. 

The Mechanics & Metals National Bank of 
New York has prepared a booklet analyzing the 
amendments to the Federal Reserve Act. The 
amendments have revised 9 of the 25 sections 
of the Act, and are expected to have far-reach- 
ing effect on the nation’s banking system. 
Copies of this booklet may be obtained by writ- 
ing to the Mechanics & Metals National Bank, 
New York. 
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UNDER WHOSE ABLE ADMINISTRATION AS PRESIDENT, THE 
RESOURCES OF THE MECHANICS AND METALS NATIONAL BANK 
OF NEW YORK, HAVE INCREASED TO OVER $200,000,000 
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BANKS AND TRUST COMPANIES THROUGHOUT 
THE UNITED STATES ARE CORDIALLY INVITED TO 
PLACE A PORTION OF THEIR RESERVE FUNDS 
WITH THIS STRONG, CONSERVATIVE AND EFFI- 
CIENT BANKING INSTITUTION. INTEREST WILL BE 








ALLOWED ON DAILY BALANCES OF $5,000.00 OR 
OVER AT THE RATE OF 3 PER CENT. PER ANNUM, 





CREDITED MONTHLY AND THE FUNDS WILL BE 
SUBJECT TO DRAFT AT ANY TIME. 











DRAFTS DRAWN ON THIS COMPANY ARE PAYABLE 
AT PAR THROUGH THE NEw YorRK CLEARING 
HOUSE OR THROUGH THE FEDERAL RESERVE 
BANK OF THE FourRTH DistTrRicT. ITEMS PAY- 
ABLE THROUGH THE CLEARING House DEPART- 
MENT OF THE FEDERAL RESERVE SYSTEM WILL 
BE ACCEPTED FOR CREDIT AT PAR. 


THe Union TRust Company oF PittsBuRGH 
PITTSBURGH PENNSYLVANIA 


CAPITAL AND SURPLUS THIRTY-SIX MILLION DOLLARS 
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SOME DISTINCTIVE FEATURES OF MODERN TRUST 
COMPANY EQUIPMENT AND SERVICE 


EXCEPTIONAL SAFEGUARDS PROVIDED BY TITLE INSURANCE 
AND TRUST COMPANY OF LOS ANGELES 


Twenty years ago, in Los Angeles county, 
California, the Title Insurance and Trust Com- 
pany of Los Angeles inaugurated the practice 
of handling real estate transactions in escrow 
in that section. It has since come to be the 
general business custom in Southern California, 
and fully 95 per cent. of all real estate trans- 
fers or loans on real estate in Los Angeies 
County are so handled. 

The greater part of such business, because 
of superior service and facilities, comes to the 
Escrow Department of Title Insurance and 
Trust Company. Some comprehension of the 
extent and number of the escrow transactions 
annually handled by this department may be 
had when it is known that there are but two 
Recorders in the United States that, year in 
and year out, record more transactions than the 


Recorder of Los Angeles County, those being 
the Recorders in Chicago and New York. To 
handle so large a volume of business in the 
manner most convenient for the public, the 
Escrow Department was established on the 
street floor of the building, and the utilization 
of the space carefully planned to facilitate the 
handling of the work. 

This department is beautifully and artistically 
finished in mahogany and white marble, and 
presents an impressive appearance, quite in 
keeping with the nature of the business trans- 
acted within its walls. Annually many millions 
of dollars’ worth of real property changes 
hands through this department, and the service 
rendered safeguards both the buyer and the 
seller. Strangers invariably marvel that so 
much space and such elaborate and expensive 

















ARCHIVES BUILDING OF THE TITLE INSURANCE AND TRUST COMPANY OF Los ANGELES 


From the records it safeguards could be established the title to any real property in Los Angeles County. Should the 
public records of Los Angeles County be accidentally destroyed, the contents of this building would at once 
become of inestimable value to the property owners of the County. Incidentally, it is a splendid 
example of ancient Egyptian architecture 








equipment, as well as a large organization, are 
required to handle the business of other people. 
It is because there is a public demand for the 
service by reason of the effectual protection it 
affords the unwary and inexperienced against 
the wiles of the real estate swindler. Hundreds 
have been saved from loss, and the doors of 
the State penitentiary have closed upon a num- 
ber of criminals whose nefarious transactions 
were brought to light by the acid test the serv- 
ice imposes supplemented by the keen intuitions 
of the officers of this department. 

The Title Department which contains the 
company’s records of real estate titles compiled 
slowly and carefully through many years of 
steady growth and accretion, is located on the 
top floor of the building, where the most favor 
able conditions prevail for the careful and pain- 
staking work required in the preparation of the 
several forms of guarantees and policies of 
title insurance issued by the company and the 
maps accompanying and illustrating them. The 
data this plant contains is of inestimable value 
to the people of Los Angeles County, and, to 
insure against its destruction during the years 
by accident or overt act, a duplicate of the 
entire plant is housed in a specially constructed 
archives building, situated in the outskirts of 
the city. This building of brick and reinforced 
concrete with walls two feet thick, set in the 
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The Chemical National Bank 


Established 1824 
Capital, Surplus and Undivided Profits $11,000,000 


The First Bank on Broadway 


|‘ 1824, when the Chemical National Bank first threw open its doors at 216 Broad- 
way, opposite St. Paul’s Church, financiers and others freely expressed the opinion 
that it was going too far uptown. Tradition, then as now, made Wall Street the center 


In gl of this apparently radical departure, the Chemical National Bank at once 
reputation for conservative banking practice—a reputation which has 
placed it mata the leading financial institutions of the country. 

rn The officers of the Bank will be glad to meet or correspond with those who con- 
4. template opening new accounts or making a change in their banking relations. Interest 
paid on balances of banks, time re and speci: al and reserve accounts. 


A" _ a 

= : H. K. Twitcuet Ly President / 
=| FRANCIS HALPIN, Cashier E. H. Smitrn, Asst. Cashier 
5 + JaMEs L. Parson, Asst. Cashier Il. B. Hopper, Asst. Cashier 
= fe J. G. ScHMEzEL, Asst. Cashier 


DIRECTORS 


CHARLES CHENEY 
ARTHUR — 






of New York 





RIDLEY WATTS 


HERBERT K. TWITCHELL 
JUILLIARD 
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middle of a three acre tract, is believed to be 
impervious to conflagration, explosion, earth- 
quake or other general calamity, short of a hos- 
tile bombardment, that might overtake the city. 

From the modest beginning in 1893, with a 
paid-in capital of $300,000, the cash resources 
and total assets of Title Insurance and Trust 
Company have grown, until now it has paid in 
capital and surplus of $2,490,000 and total as- 
sets of over $35,000,000. It succeeded to the 
title business and plants of the pioneer com- 
panies, the Los Angeles Abstract Company and 
the Abstract and Title Insurance Company of 
Los Angeles, and began business in the Ab- 
stract Block, at the northwest corner of Frank- 
lin and New High streets. This original build- 
ing was enlarged in 1905, but it soon became 
inadequate for the proper handling of the com- 
pany’s rapidly increasing business, and in April, 
1912, the company moved into its present home, 
the modern office building at the corner of 
Fifth and Spring streets, Los Angeles, which 
bears its name. It employs approximately 300 
persons. 

In the Title Insurance Building, the company 
has commodious quarters for its three depart- 
ments, the Trust, Title, and Esctow Depart- 
ments. Space for the Trust Department was 
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allotted on the Mezzanine Floor, and its ar- 
rangement was planned to meet the special 
necessities of the business of that department. 
The growth of this department even now de- 
mands more room, and provision for expan- 
sion has already been made. 

The officers and directors of the Title Insur- 
ance and Trust Company, most of whom have 
been in office since the organization of the 
company, are as follows: Officers: William H 
Allen, Jr., president; O. F. Brant, vice-president 
and manager; M. S. Hellman, vice-president; 
H. W. O’Melveney, vice-president; L. J. Bey- 
non, vice-president; O. P. Clark, secretary ani 
treasurer; W. B. Brown, assistant secretary; 
E. L. Farmer, assistant secretary; R. R. Thomp- 
son, assistant secretary; N. W. Thompson, title 
officer and assistant manager; J. H. Coverley, 
trust officer; T. A. Simpson, asst. trust officer. 

Directors: William H. Allen, Jr., O. F. Brant, 

P. Clark, M. S. Hellman, William H. Burn- 
ham, William R. Staats, H. W. O’Melveney, 
W. M. Caswell, L. J. Beynon, Henry R. Robin- 
son, H. C. Allen. 





The will of the late Col. Oliver H. Payne pro- 
vides for cash bequests of over $9,000,000, to 
numerous educational and charitable institutions. 
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THE NATIONAL PARK BANK OF NEW YORK 


ORGANIZED 1856 


CAPITAL, - - - - $5,000,000 
SURPLUS and UNDIVIDED PROFITS, $16,000,000 
DEPOSITS (JUNE 20, 1917), - - $167,000,000 


PRESIOENT 


RICHARD DELAFIELD 





VICE-PRESIOENTS 


GILBERT G. THORNE JOHN C. VAN CLEAF 
WILLIAM O. JONES MAURICE H. EWER 
GEORGE H. KRETZ SYLVESTER W. LABROT 


CASHIER 
ERNEST V. CONNOLLY 


ASSISTANT CASHIERS 


WILLIAM A. MAIN FRED'K O. FOXCROFT 
J. EDWIN PROVINE WILLIAM E. DOUGLAS 
HENRY L. SPARKS BYRON P. ROBBINS 
PERCY J. EBBOTT 
DIRECTORS 
STUYVESANT FISH CORNELIUS VANDERBILT JOSEPH D. OLIVER 
CHARLES SCRIBNER GILBERT G. THORNE ROBERT P. PERKINS 
EDWARD C. HOYT RICHARD H. WILLIAMS 
JOHN JAY PIERR 
W. ROCKHILL POTTS THOMAS F. VIETOR ° PONT 
RICHARD DELAFIELD JOHN G. MILBURN LEWIS CASS LEDYARD. JR. 
FRANCIS R. APPLETON WM. VINCENT ASTOR HORACE C. STEBBINS 


CLEVELAND TRUST CO. DRILL ClusB 





Dritt CLus, Composep OF EMPLOYEES OF CLEVELAND TrusT CoMPANY OF CLEVELAND, OHIO 









ments, 











Irving National Bank of New York 


In publishing a statement of financial condi- 
tion as of June 30, 1917, the Irving National 
Bank classifies its assets so as to convey at a 
glance the items which are immediately avail- 
able and the schedules due from within 30 to 
180 days. Under the classification of “imme- 
diately available” assets are cash in vault 
and with Federal Reserve bank amounting to 
$20,362,906; exchanges for Clearing House $6,- 
616,433; with correspondents and loans and 
sharp call $27,288,722 eligible for rediscount with 
Federal Reserve bank, $27,948,046, making $82,- 
216,110 or more than two-thirds of aggregate 
assets of $121,157,421, which could be comman- 
deered without delay if necessary. Of the re- 
maining assets there are loans and discounts 
due within 30 days amounting to $6,102,951; due 
from 30 to 90 days, $4,637,514; due 90 to 180 
days, $14,863,172; due after 180 days, $784,593; 
short time securities $2,330,200; United States 
and other bonds, $4,929,596 and customers’ lia- 
bility for acceptances by this bank and its corre- 


Sw 


spondents (anticipated $463,423) $5,293,282. 


Deposits of the Irving National are holding 
firmly during this period of readjustment to 
war-time requirements with a total of $106,644,- 
615. The capital is $4,000,000; surplus $3,000,000 
and profits $1,414,106. 


Through its specialized depart- 


and thoroughly efficient service. 


The Mechanics and Metals National Bank 


of the City of New York 


ESTABLISHED 1810 


Total Deposits (June 20,1917) ..... $186,000,000 
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this Institution assures 
correspondents a comprehensive 


Growth of Fifth-Third National of 
Cincinnati 

The latest official statement of The Fifth- 
Third National Bank of Cincinnati, O., shows 
some substantial gains in resources and depos- 
its. Aggregate deposits of $25,637,240 embrace 
individual deposits of $12,902,621 and bank de- 
posits of $12,227,908. Capital stock is $3,000,- 
000; surplus and undivided profits, $1,624,595. 
Resources total $36,144,458 with loans of $19,- 
205,604; cash, due from banks and the U. S. 
Treasurer, $8,123,593. 

The Fifth-Third National Bank has made a 
noteworthy record in serving its out-of-town 
bank and trust company correspondents. Its 
service is based not only upon the most com 
plete facilities in handling Cincinnati and con- 
tiguous business but also because of the recipro- 
cal and mutually satisfactory results. 

A group of banking houses composed of the 
Equitable Trust Company of New York, Chand- 
ler & Company, Inc., and Counselman & Com- 
pany of Chicago have bought an issue of $2,400,- 
000 6 per cent. bonds of the Republic of Bolivia, 
the proceeds of which are to be used in the 
construction of a railroad from La Paz, the 
principal city of Bolivia, into the Yungas Val- 
ley. 
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| PHILADELPHIA oo iccct cnet Bente in the cya 
The Girard National Bank 


) WITH RESOURCES OF OVER 


| $80,000,000 








Have You a Philadelphia Reserve Account? 


You need one to properly bandle your business 





State Trust Company of Plainfield, N. J. 
The past twelve months witnessed the largest 
increase in the deposits of the State Trust Com- 
pany of Plainfield since the organization of the 
company in 1910. During the year ending June 
30, 1917, deposits increased from $1,076,312 to 
$1,688,983, affording convincing proof of the 
excellent service rendered by the State Trust 
Company. The capital stock is $100,000 with 
surplus and profits of $79,851. Included in the 
resources, totaling $1,869,167 are loans and in- 
vestments of $605,702; railroad and _ other 
bonds, $798,590 and cash, $415,602. The com- 
pany recently took possession of its elegant and 
exclusive new bank buildings. The official man- 
agement is in the hands of: E. F. Feickert, 
who was recently elected president; M. C. Van 
Arsdale, vice-president; G. S. Clay, vice-presi- 
dent; C. B. Veghte, secretary and treasurer. 


In view of the strenuous efforts of the Gov- 
ernment to obtain revenues from all possible 
sources there has been considerable speculation 
as to whether Congress would attempt to ap- 
ply the Income Tax law to revenues derived 
from State and municipal securities. Counsel 
for the Investment Bankers’ Association has 
advised members that Congress has shown no 
serious intention of extending the income tax 





E. F. Feickert 


ELECTED PRESIDENT OF THE STATE TRUST COMPANY sense” seonkal 
OF PLAINFIELD, NEW JERSEY to such securities. 





















‘* War Convention’ 

Obviously the subject of war financing and 
the attendant problems of carrying and dis- 
tributing Government obligations as well as sus- 
taining domestic banking relations upon a sound 
basis, are matters of dominant interest to bank- 
ers. The American Bankers’ Association is 
therefore planning to hold a so-called “War 
Convention” at Atlantic City during the week 
of September 24th at which the speakers will 
be the men who have been most prominent in 
national life and in the conduct of war finances. 
Technical banking problems will not be ignored, 
however. It is probable that the delegates will 
seek a clear definition as to the stand of the 
Association on the subject of “par” check col- 
lection although country bankers may continue 
the effort to bring about a restoration of ex 
change charges in dealings with the Federal Re- 
serve banks. aa 

The Financier as a Fortnightly 

The Financier, the well-known New York 
financial publication, appears in a new and at- 
tractive garb as a fortnightly publication. The 
editorial management announces that this 
change in policy is in recognition of the demand 
among bankers and investors for a medium 
which will not only carry the current news but 
which will assemble the best and most practical 
banking and investment thought of the country 


Southern Bonds 


Southern Municipal, Drainage, School or Road District Bonds are 

absolutely first-class securities and usually yield a more attractive 

interest return than can be secured through the purchase of the 
obligations of communities nearer the big financial centers. 


Write us for descriptive circular of high-grade Southern Bonds. 


Bond Department 
Hibernia Bank @ Trust Co. 


New Orleans 


Resources over 28 Million 


for American Bankers 
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Corporate Executors and Trustees 

“When You Leave the World Behind” is the 
title of an exceptionally well written booklet 
issued by the trust department of the Security 
Trust & Savings Bank of Los Angeles. The 
author is Claude M. Davenport who recently 
tendered his resignation as publicity manager of 
the Bank of Italy to establish an independent 
bank and trust company publicity organization 
In rendering specialized advertising service Mr 
Davenport has the advantage of many years of 
practical training and a natural aptitude for de 
veloping his arguments forcefully and in an 
engaging style 

The booklet prepared for the Security Trust 
and Savings Bank deals with the subject of 
writing wills and the “obvious advantages of 
appointing a responsible trust company, instead 
of individuals, as trustee or executor.” It is de- 


signed to impress upon the man of family the 


obligation to clearly set forth his testamentary 


instructions. 


Henry M. Atkins has been appointed assistant 
secretary of the Columbia Trust Co., N. Y 


Charles J. McDermott, president of the 
Brooklyn Bar Association, and trustee of the 
Hamilton Trust Company of Brooklyn, has been 
elected a director of the Metropolitan Trust 
Company of New York. 
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A Very Effective Trust Company 
Advertisement 

So many heirs and beneficiaries of estates or 
trust funds suffer on account of the losses and 
faithlessness of individual executors and trus- 
tees that trust companies are justified, as a mat- 
ter of duty and public service, in dwelling with 
particular emphasis in their advertising on the 
safety and responsibility of trust company ad- 
ministration of estates and execution of trusts. 
The advertisement, reproduced herewith, is 
what may be termed “live publicity” and reflects 
credit upon the wide-awake methods of the pub- 
licity department of the Security Trust and Sav- 


ings Bank of Los Angeles. 





Didn't these headlines, which recently ap- 
peared in 2 LoseAngeles daily, suggest to you 
that to make certain your estate will be spared 
the possible loss of valuable documents and se- 
curities the only safe and sure method to fol 
low is to name a strong, conservative Trust In- 
stituton such as the Security Trust & Savings 
| Bank as your Executor? 


, In addition to the absolute safety afforded 
your property, if entrusted to our management. | 
your estate and those who are to receive bene- f 
fit therefrom will secure not only the combined 
wisdom and experience of a staff of experts 

| in this particular field of service, but their per It 
sandal and friendly counsel and advice 


You are invited to consult the offices of 
our Trust Department, without cost or oblige: 
ton, concerning any matter of a trust nature. 


CURITYW?TxcsT 
i =SAVINGS BAN K. 
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A Very ErFrective Trust Com- 
PANY ADVERTISEMENT 


Proof of excellent and safe service is con- 
tained in the June 30th statement of the Security 
Trust & Savings Bank showing total resources 
of $58,121,374, representing an increase of ap- 
proximately $4,000,000 since the previous official 
report, with deposits amounting to $54,556,880; 
capital, $1,800,000; surplus and undivided profits, 
$1,761,794. The allied Security National Bank 
reports under same date total resources of $6,- 
730,798 . 


W.T. Kemper Elected Chairman of Combined 
Kansas City Banks 

W. T. Kemper, former president of the Com- 
merce Trust Company of Kansas City, whose 
energetic administration made that institution 
one of the most successful trust companies in 
the West, has returned to the active banking 
fold. With the recent co-ordination of business 
relations, following the merging of stock con- 
trol of the Southwest National Bank of Com- 
merce and the Commerce Trust Company of 
Kansas City, Mr. Kemper has been elected 
chairman of both institutions. He will continue 
his duties as receiver of the Kansas City, Mex- 
ico & Orient Railroad which is rapidly reach- 
ing the point of complete reorganization and 
rehabilitation under his direction. 

The stock of the Southwest National Bank 
and of the Commerce Trust Company is now 
in a common ownership and while both insti- 
tutions are conducted separately and have their 
own executive and office staffs, the recent ar- 
rangements provide for a closer co-operation 
and improved facilities for patrons of both 
banks. Mr. Kemper as chairman of the two 
boards will work in conjunction with J. W. 
Perry, president of the National bank and 
W. S. McLucas, president of the Commerce 
Trust Company in directing affairs. New direc- 
tors have also been added to the boards of the 
Southwest National and the Commerce Trust 
Company. It was also recently announced that 
R. P. Brewer, president of the First National 
Bank of McAlester, Okla., and one of the ablest 
bankers in Oklahoma, has been elected a vice- 
president of the Southwest National. 

The consolidation of stock interests of the 
two banks gives Kansas City one of the largest 
banking institutions in the United States with 
combined resources of $94,113,860. 


Why America Fights 

One of the most stirring and graphic recitals 
of the causes and provocative factors which 
forced this country into the war was a speech 
delivered recently by Secretary of the Interior 
Franklin K. Lane. Under the title “Why 
America Fights” the Minnesota Loan & Trust 
Company has reproduced this speech in book- 
let form and has distributed copies widely 
throughout Minnesota and the Northwest. The 
Minnesota Loan & Trust Company is deserving 
of special credit in giving circulation to such 
facts as a means of stimulating loyalty and 
support to the Government. 

The National City Company of New York is 
offering to investors a new issue of $2,500,000 
Southern California Gas Company, first mort- 
gage 6 per cent. bonds, yielding 6 per cent., 
dated November 1, 1910, and due November 1, 
1950. 








George I. Skinner Heads New York Banking 
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Security Service 
on the 


Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 


Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 


fiduciary, with efficiency and dispatch, 


EGURITYtTrcst 
= SAVINGS BAN K. 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Resources Over $57,000,000.00 
LOS ANGELES 





Department 

incumbent of the important 
Superintendent of the New York 
Banking Department has been called upon to 
face greater responsibilities than those which 
confront Mr. George I. Skinner who has for- 
mally taken up the duties of head of that de- 
partment, succeeding Mr. Eugene Lamb Rich- 
ards who has completed his three years’ term. 
Superintendent Skinner has had the advantage 
of 20 years of continuous association with the 
department during 14 years of which he was 
First Deputy Superintendent. The duties of 
Superintendent are not new to him owing to 
the fact that he was Acting Superintendent for 
a period of three and a half months during the 
height of the panic in 1907. 


Probably no 
office of 


Market and Fulton National Bank 

With capital and surplus amounting to $3,107,- 
772 the Market and Fulton National Bank of 
New York reports under date of June 20th 
total deposits of $12,865,788, the latter showing 
but slight change since the May Ist returns, not- 
withstanding the general tendency of bank de- 
posits to decline in connection with heavy war 
financing. Resources total $16,202,583 with 
loans and discounts of $8,730,546; cash items, 
$4,397,828; U. S. bonds, $555,000, and other 
bonds and stocks, $1,879,276. 











ASSOCIATED 
MORTGAGE 
INVESTORS 


Incorporated 


Lenders on Farms Since 1873 


Farm 


Farm 
Mortgaves 


Mortgages 


First Mortgages on Improved Farms 
in the Province of Alberta, Canada, 
with Titles guaranteed by Govern- 


ment 
The Pioneer American Farm Mortgage Banking 
H st I ig in Western Canada 
Ten years’ successful experience in Alberta 
based on forty years’ successful experience i 
United States Farm Mortgage Lending 
iddress inquiries to the office of the Treasure) 


Kingman Nott Robins 
Treasurer 
275 GRANITE BLOG.. ROCHESTER, N.Y, 








National City Company Security Offerings 
The National City Company of New York 
with branches in all the important cities of the 
country has experienced remarkable success in 
creating a investment clientele. 
This is not only due to the variety of its offer- 
ings, meeting every requirement of different 
investors, but also because of the 
extreme care with which securities are selected 
for public offering 


nation-wide 


classes of 


The July list is characteris- 
tic of the policy of selecting securities which 
combine the most attractive returns with the 
maximum of safety. 


Herbert K. Twitchell Elected President 

of the Chemical National Bank 

Herbert K. Twitchell, vice-president of the 
Chemical National Bank, has been elected presi- 
dent of that institution, succeeding the late Jo- 
seph B. Martindale. 

Mr. Twitchell, who is in his fifty-second year, 
was born in Weybridge, Vt. As a young man 
he worked for the Travelers’ Insurance Com- 
pany of Hartford, Conn., and for several banks 
in that city. He came to New York in 1889 and 
accepted a position with the Chase National 
Bank, which he held until 1907, when he be- 
came assistant cashier of the Chemical National 
Bank. He was elected vice-president of the 
bank in 1911 and a director in 1912. Mr. 
Twitchell is also a director of the Bankers 
Trust Company. 


; 


- 
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Legal Decisions and Discussion 


RELATING PARTICULARLY TO TRUST COMPANIES 





Edited by JOHN H. SEARS of the New York Bar 
[ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 
DISCUSSED IN THIS DEPARTMENT. (CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL NATURE, 


ARISING OUT OF THE CONDUCT OF THE VARIOUS 
ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF 
CHARGE. | 
TRUST COMPAN ¥ ADVANTAGES 
(The creator of a trust for his own bene- 

fit may not cancel the trust deed except m 

the manner provided for in the trust deed. 

The facts.in this case disclose an excellent 

record of trust company management.) 

Walter W. Downs is about 28 years of age 
and unmarried. His father and mother are 
dead. He has never engaged in any business. 
After his father’s death he came into possession 
of 154 acres of valuable land. He was addicted 
to the use of intoxicating liquors to such an 
extent as to be unable to attend to his business, 
or to manage his affairs. On December 2, 1910, 
he was indebted to numerous persons to the 
amount of $3,000 or more and was in a sanitar- 
ium under treatment for intoxication. At the 
recommendation of his physician he asked the 
Security Trust Company of Lexington, Ky., to 
act as his trustee with respect to his entire 
property, the creator of the trust to be the sole 
beneficiary. The trust was accepted, the trust 
deed containing a provision requiring consent 
by the trust company to any changes. The trust 
company advanced sufficient money to pay off 
the indebtedness and leased the lands so as to 
produce an income. It took in charge all his 
affairs and after two years sold the land for 
$170 per acre, which says the court “was, to 
say the least, a very advantageous trade, be- 
cause landowners living in and near this prop- 
erty testify that its value was approximately 
$125 to $140 per acre.” The trust company ju- 
diciously invested the money in productive se- 
curities. Becoming tired of the arrangement 
that resulted so greatly to his benefit, Downs 
instituted an action to revoke the trust. He 
alleged that the purposes of the trust had been 
accomplished, his debts paid, and his health re- 
covered to such an extent that ne could now 
manage his own affairs. The trust company de- 
nied that he had recovered his health and 
averred that Downs was habitually in such an 


DEPARTMENTS OF TRUST COMPANIES, SUBSCRIBERS 
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intoxicated condition as to incapacitate him for 
business and that the estate would be endan- 
gered by revocation of the trust. The trust 
company offered to resign and settle its ac- 
counts, but recommended that the trust be con- 
tinued until the trustor by sober conduct, had 
shown himself capable of managing his estate. 
Evidence was taken and it was decided by the 
Chancellor and affirmed by the Court of Appeals 
of Kentucky that the trust company was right, 
that the trust should be continued and the trust 
company should remain as trustee until the 
objects of the trust became actually fulfilled. 
The court of last resort says: “Looking to the 
purposes and intent of grantor, as well as trus- 
tee, in the making of the deed, we conclude 
that Downs was actuated by fear of danger 
more from within than from without, and he 
purposed to so fix his property and estate as to 
place it beyond his power to waste or dissipate 
it. He did not reserve to himself the right to 
revoke the trust absolutely, or to cancel the 
deed, but only to make such changes in the uses 
of the trust with the assent of the trustee as 
might from time to time appear proper to him. 
But in order that he might not act irrationally 
he wisely provided a check upon his own ac- 
tions, requiring the assent of the trustee to 
such new appointments before it could become 
effective. * * * When a deed of trust provides 
a particular mode of revocation, an effective 
revocation may be made only by pursuing that 
mode.”—Downs vs. Security Trust Company 
(194 S. W. 1041). 
COMPENSATION OF EXECUTORS 
(Executor is bound by provision in will 
fixing amount of compensation.) 

A will provided that the executor’s and trus- 
tee’s compensation should be such as a majority 
of the heirs should award him. It was con- 
tended by the executor-trustee that he was en- 
titled to a reasonable compensation “regardless 
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75% Increase in 8 Months 


Growth of our Deposits 


Natural Expansion 


not Result of Consolidations 


CITIZENS COMMERCIAL TRUST COMPANY 
BUFFALO 


Capital and Surplus 





$2 500,000.00 





of what the provisions of the will may be or 
what the heirs may do or say.” The Supreme 
Judicial Court of Massachusetts, however, says: 
“It is common that testators fre- 
quently provide in their wills a mode or amount 
of compensation to executors for settling their 
An executor who accepts the trust un- 
will containing 
estopped from claiming any compensation 
other than that which he is entitled to under 
the provisions of the will. The executor was 
not bound to accept the trust, but having done 
so he is entitled to receive only the compensa- 
tion named in the will, whether that sum be 
more or less than a reasonable sum. Under the 
statute compensation is not an absolute right 
but is one within the discretion of the court 
to a large extent and it may be wholly dis- 
allowed. We are of opinion the statute was; 
not intended to restrict testators from fixing 
compensation to the exclusion of any statutory 
allowance.”—Bailey vs. Crosby (116 N. E. 


knowledge 


estates. 


der a such a provision is 


238). 


REMOVAL OF EXECUTOR 


(dn executor may not be removed merely 


because he presents a claim against the 
estate, or claims that property ostensibly 
constituting part of the estate in reality 


belongs to him.) 


An application was made by Helen M. Drum- 
mond, a legatee to whom the decedent be- 
queathed one-sixth of his estate, for the re- 
moval of Walter J. Drummond as executor. 
The application was opposed by legatees who 
are entitled to two-thirds of the estate. It ap- 
peared that the decedent and Walter J. Drum- 
mond entered into a partnership in 1900 and 
that the partnership continued until it was ter- 
minated by the death of the decedent on the 
22d of January, 1916. It was alleged that the 
executor stated that the partnership was insolv- 
ent, that the decedent’s estate was-indebted to 
him as surviving member of the partnership and 
that among the creditors of the firm are cer- 





tain corporations that are owned or controlled 
by the executor. It contended that the 
individual executor were ad 
verse to and in conflict 
ecutor and he therefore be 
Surrogate Fowler, however, holds to the con- 
trary. He “I have carefully examined 
the authorities upon the question and fail to 
find an authoritative decision which holds that 
an executor may be removed merely because he 
presents a against the claims 
that property ostensibly constituting part of the 
estate in reality belongs to him. Such a cause 
for removal does not seem to have been in con- 


was 
the 
with his duties as ex- 


interests of 


should removed 


Says: 


claim estate, or 


templation of the Legislature, for it is expressly 
provided in section 2679 that upon the judicial 
settlement of the account of an executor he may 
prove any debt owing to him by the decedent or 
any claim which he 
tate.”"—In re 
Supp. 78) 


may have against the es- 


Drummond's Estate (165 N. Y 


ESCROWS 
(Bank title deeds, etc., m es- 
crow with instructions as to their delivery 
to a purchaser 
damages for vi 


recetving 


on certain terms is liable in 
ating instructions.) 

Frank Keith delivered an assignment of con- 
tract held by him for the purchase of the 
southwest quarter of section 23, township 135 
north of range 97, and also a warranty deed to 
the same premises to the First National Bank 
of New England, N. D., and a certain written 
instruction with reference to delivery of the 
assignment of contract and warranty deed to 
W. T. Loomis on the payment of $1,924.59. It 
was claimed by Keith that the bank turned 
over the assignment and deed but did not turn 
over the money. Judgment in his favor is up- 
held by the Supreme Court of North Dakota. 
Such a contract by the bank was not ultra vires. 
It was a contract commonly assumed by banks. 
“The multitude of transactions which are con- 
tinually being transacted in every community 
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Short Term 
Investments 





Issues 


Railroad. 





Specific offerings to 








Public Utility . . . 


Foreign Government . 


Yielding 
4.90% to 6.00% 
5.40% to 6.15% 
5.35% to 7.05% 


suit individual in- 


vestment requirements sent upon request. 


Send for list Q-77 Short Term Notes 


The National City Company 


National City Bank Building, New York 

















oftentimes require the selection of a third per- 
son or party as a depositary, through which 
and by which transfer of papers and important 
documents may made, and banks most 
frequently used as depositaries on such occa- 
sions, and where the party or assumes 
to and does act as the depositary, he is abso- 
lutely bound by their terms and conditions of 
the deposit and charged with a strict execution 
of the duties voluntarily assumed, and such 
party is liable for damages if he improperly 
part with the deposit, and this is true whether 
the depositary received any consideration or not 
for its 


be are 


person 


services.” 

The Star Spangled Banner 

“Old Glory” looms up these days with a new 
significance, inspiring every true American to 
renewed loyalty and reverence. It was, there- 
fore, a happy thought when the Manufacturers 
Trust Company of Brooklyn decided to send to 
its depositors and friends an attractive, minia- 
ture sized booklet which might be conveniently 
carried in the vest-pocket, containing the words 
of our National anthem and a brief biography 
of the composer, Francis Scott Key, together 
with a set of rules of etiquette in displaying the 
Star Spangled Banner. 





Notable Gains Shown by Syracuse Trust 
Company 
Aggregate deposits of $13,317,501 and re- 


sources of $14,983,807 shown in the June 20th 
official statement of the Syracuse Trust Com- 
pany of Syracuse, N. Y., indicates substantial 
increases during the past year. The resources 
embrace loans and discounts of $9,711,369; in- 
vestment securities at market value $2,551,713; 
cash on hand and in banks, $1,932,257 with cus- 
tomers’ liabilities on acceptances amounting to 
300,000. The capital is $500,000; surplus fund 


$ 
$5 and undivided profits $182,668. 


500,000 


Million Deposit Gain by Fidelity Trust 
Company of New York 

During the past year the deposits of the Fi- 
delity Trust Company of New York have in- 
creased from $11,686,539 to $12,673,973.  In- 
crease in undivided profits after payment of all 
fixed expenses and dividends also reflects ex- 
cellent earning capacity. The capital is $1,090,- 
000; surplus $1,000,000 and undivided profits, 
$310,984. Total assets are $15,198,710, including 
investments of $3,682,086; 
chased $7,422,255; 


$3,232 864. 


loans and bills pur- 
cash on hand and in banks, 













May 29, 1907 
May 28, 1917 
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Official Promotions at Hibernia Bank and 
Trust Company of New Orleans 
One ot 


growth of 


for the splendid 
Bank and Trust Com- 
New Orleans is the efficiency and fine 


the prime reasons 
the Hibernia 
pany of 
spirit of co-operation which animates the execu- 
tive as well as clerical forces of that institution. 
Not the least factor in attaining such result is 
the policy of filling all vacancies on the prin- 
ciple of merit and faithful service. 
exemplified in the latest official 
P. H. Wilkinson from assistant bond officer to 
bond officer and L. V. DeGruy from assistant 
trust officer to trust officer. Mr. Wilkinson has 


This was 
pre ymotions of 





H. P. WiLkKINSON 


RECENTLY ELECTED BOND OFFICER HIBERNIA BANK AND TRUST 
CO, OF NEW ORLEANS, LA 


POTTER TITLE & TRUST COMPANY 


GRANT STREET AND FOURTH AVENUE, PITTSBURGH, PA. 


RESOURCES MULTIPLIED 10 TIMES IN 10 YEARS 


Efficient Service Shows results by steadily increasing resources \\ 


and invite your business. 


Title Insurance 
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310,460.35 
3,321,513.89 


fish 





sk your consideration 


Mortgage Investments 


been connected with the bond department of the 
Hibernia ever since that branch of service was 
established. Previously he had served as assis 


Trust & Banking Com 
DeGruy, who has as 
with 


tant cashier of the Delta 
Vicksburg Mr. 
sumed his duties as trust 


pany of 
officer has been 
the Hibernia for the past 12 years 
Another important factor which has made the 
“Hibernia spirit,” a to the com 
pany is the generous manner in which the man 
agement 
employees. 


valuable asset 


has provided for the welfare of its 
Only company 
tiated a blanket group life insurance policy for 
all employees. 


recently the nego- 





L. V. De Gruy 


RECENTLY ELECTED TRUST OFFICER HIBERNIA BANK AND TRUST € 
co, OF NEW ORLEANS,'LA 
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4g Checks are | 
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What you are | 
overlooking | 


When you use checks printed on plain 
paper you neglect a chance to add to 
your reputation as a safe custodian of 
your clients’ property. 





Checks printed on National Safety 
Paper are visible evidence of the many 
precautions you take to prevent loss from 
all possible quarters. 





for 
nter 


Ask your stationer, prin 
on National 


r 
lithographer for checks 
Safe ty Paper. 


George La Monte & Son 


Founded 1871 
61 Broadway New York City 


Excellent Report by Plainfield Trust 
Company 

War-time conditions have no apparent effect 
upon the growth of the Plainfield Trust Com- 
pany of Plainfield, N. J., which reported an- 
other notable increase in deposits under date 
of June 20th, the increase during the past year 
amounting to over a million and a half dollars, 
bringing the total to $8,074,273. Capital stock 
amounts to $300,000 with surplus and undivided 
profits of $334,646. Assets aggregate $8,781,314 
with cash and reserve of $1,100,470; demand and 
time loans and bills purchased, $4,962,573; rail- 
road and other bonds at market value, $1,381,- 
925: bonds and mortgages, $1,203,834. 

Security Trust Company of Detroit 

Gratifying gains are reflected in the June 20th 
statement of the Security Trust Company of 
Detroit which has capital of $500,000; surplus 
of $500,000; undivided profits of $420,832 and 
trust deposits of $4,809,000 with total resources 
Charles C. Jenks, 
vice-president ; Al- 


of $6,286,135. The officers are: 
president; Lem. W. Bowen, 
bert E. Green, vice-president; Claude A. Guerin, 
assistant secretary; Lewis K. Walker, assistant 
secretary; Robert L. Nixon, assistant secretary; 
John ¢ Shaw, assistant treasurer. 


Cox & Co. [France] Ltd. 


place their branches in France at the 
disposal of the Military and Naval 
forces of the United States, in Europe, 
for the remittance of funds and general 
banking business. 


This bank was formed as a subsidiary 
of Cox & Co., founded in 1758, 16 Charing 
London, the official British Army 
Agents, for the convenience of the British 
Army in France. 


Cross, 


Branches have been established with 
British Staff at all the chief military bases: 

Paris, 
Amiens, 


Rouen, Havre, Boulogne, 
Marseilles and agencies at 


Cox & Co., 16 Charing Cross, London 
London & South- acids Bank, ta. 


170 Fenchurch Street, London 


who are the joint proprietors. 





ity Trust Company 


BUFFALO, N. Y. 


AUTHORIZED RESERVE AGENTS 
for Banks and Savings Banks of the 
State of New York 


OFFICERS 


E..tiott C. McDOouGAL, President 
CARLTON M. SMITH, Vice-President 
EDWARD L. Koons, Vice-President 
WILLIAM E, DANFORTH, Treasurer 
H. W. DRESSER, Secretary 

W. G. Ricuarp, Assistant Secretary 
A. E. Actue, Assistant Secretary 
WILLIAM B. Frye, Trust Officer 


DIRECTORS 


Louts L. BABcocK 
EMANUEL BOASBERG 


GEORGE A. MITCHELL 
HENRY E. MONTGOMERY 
WitiiaM H. DanieE.ts WILLIAM W. REILLEY 
SAMUEL J. DARK WILLIAM T. ROBERTS 
WILLIAM H. HOTCHKISS ROBERT K. Root 
GEORGE R. HOWARD CARLTON M. SMITH 
CHARLES KENNEDY ALFRED W. THORN 
EDWARD L. Koons CONRAD E. WETTLAUFER 
Joun D. LARKIN C. TOWNSEND WILSON 
HARDIN H. LITTELL HARRY YATES 

Evtiott C. McDoUGAL 
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The Fifth-Third National Bank 


CINCINNATI, OHIO 


1863—Charter No. 20—1916. Fifty-Third Year. 
OUR SERVICE to Banks and Trust Companies has been developed and perfected 
through more than half a century of banking. An intimate knowledge of the require- 
ments of Banks and the personal attention from officers specially qualified enable us 
to accommodate correspondents at all tines in every reasonable wav. 
WE _ INVITE Correspondence, or calls, from Banks and Trust Companies seeking 
additional facilities or contemplating a change in banking arrangements. 





CHARLES A. HINSCH, WILLIAM A. LEMMON, 
President Vice-President 
CHARLES T. PERIN, LEWIS E. VAN AUSDOL, 
Assistant Cashier 


Assistant Cashier 





National Park Bank Statement 

A study of the June 20, 1917, official state- 
ment of the National Park Bank of New York 
reveals the conservative and at the same time 
progressive qualities which characterize the ad- 
ministration of this big New York banking in- 
stitution. Resources aggregating $206,617,611 
include cash means of $70,893,876 consisting of 
specie and U. S. notes, due from Federal Re- 
serve bank, due from banks and Clearing House 
exchanges and demand loans. Other resources 
embrace loans and discounts, amounting to 
$102,087,260; bonds and notes to secure U. S. 
deposit, $14,043,672; bonds with U. S. Treasurer, 
$6,564,333; bonds and_ securities, $2,947,641; 
banking house, $2,500,000; customers’ liability 
account of acceptances and letters of credit, $7,- 
234,326 and due from U. S. Treasurer, $346,500 

The National Park Bank is foremost among 
New York banks in availing itself of its powers 
to transact acceptance business and in develop- 
ing foreign credit relations. In addition to ac- 
ceptances and letters of credit amounting to 
$7,772,335 the June 20th statement shows ac- 
ceptances of other banks, sold and endorsed 
amounting to $4,376,301. Deposits aggregate 
$167,828,396 with capital of $5,000,000; surp!us 
and undivided profits of $16,807,913. 


Elected Vice-President 

Corliss E. Sullivan, a vice-president of the 
Central National Bank of Cleveland, has been 
made a vice-president also of the allied institu- 
tion, the Superior Savings & Trust Company. 
Mr. Sullivan takes the place made vacant by 
the resignation of E. L. Howe. He is the son 
of Col. J. J. Sullivan, president of the Central 
National and the Superior. 





Frank W. Blair, president of the Union Trust 
Company of Detroit and vice-president of the 
Trust Company Section, American Bankers’ As- 
sociation, has been elected president of the 
Michigan Bankers’ Association. 





Resources Over Thirty-Four Millions. 





EDWARD A. SEITER, MONTE J. GOBLE, 
Vice-President y 


Cashier 
CHARLES H. SHIELDS, FREDERICK J. MAYER, 
Assistant Cashier Assistant Cashier 


Guardian Trust of Cleveland Enters Federal 
Reserve System 

The Guardian Trust and Savings Bank of 
Philadelphia, with total resources of over $48.- 
000, capital of $2,000,000, surplus and undivided 
profits of $2,406,000 has applied for membership 
in the Federal Reserve system in accordance 
with a recommendation made by the board of 
directors some time ago. While the recent 
amendments to the Federal Reserve Act are re 
garded with satisfaction as preserving the char- 
ter powers and because they do not curtail the 
character of services which have been afforded 
to patrons, the controlling interests of the Guar- 
dian Trust and Savings Bank had decided upon 
this step particularly with a view of contribut- 
ing to the strength of the Federal Reserve bank 
of this district and as a matter of national duty 

There are now three important trust com- 
panies in the Cleveland Federal Reserve Bank, 
namely the Cleveland Trust Company. the Guar 
dian of this city and the Guardian Trust and 
Savings Bank of Toledo. It is quite likely that 
additional announcements of application for 
membership will shortly be forthcoming from 
other trust companies and State banks in the 
Cleveland district 





DETROIT TRUST 
COMPANY 


Corner Fort and Shelby Streets 


DETROIT, MICHIGAN 


Capital - - - - - - = $1,000,000 
Surplus - - = = = = = 1,000,000 
Undivided Profits, over - - 1,000,000 
Acts in all capacities of Trust. 
Issues interest bearing Certificates 
of Deposit. 
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THe New York T'RuStT 
COMPANY 


26 BROAD STREET 


NEW YORK 











Capital, $3,000,000 Surplus and Profits, $11,600,000 


Designated Depository in Bankruptcy and of Court 
and Trust Funds 





OTTO T. BANNARD, Chairman of the Board 


MORTIMER N. BUCKNER, President 

FREDERICK J. HORNE H. WALTER SHAW ] 
JAMES DODD { Vice-Presidents ARTHUR S. GIBBS 

CHARLES E. HAYDOCK, 
HERBERT W. MORSE, Secretary ae EELS 
HARRY FORSYTH, Treasurer JOSEPH A. FLYNN 










Assistant 


AUGUSTUS C. DOWNING, Jr. Secretaries 


TRUSTEES 















OTTO T. BANNARD BENJAMIN S, GUINNESS E, PARMALEE PRENTICE 
S. READING BERTRON F, N. HOFFSTOT EDMUND D. RANDOLPH 
JAMES A. BLAIR 








FREDERIC B. JENNINGS NORMAN P, REAM 
eae WALTER JENNINGS DEAN SAGE 
ALFRED "A. COOK CHAUNCEY KEEP B. AYMAR SANDS 
ROBERT W. de FOREST JOHN C. McCALL JOSEPH J. SLOCUM 
JOHN B. DENNIS JOHN J. MITCHELL JOHN W. STERLING 
PHILIP T. DODGE JAMES PARMELEE JAMES STILLMAN 
GEORGE DOUBLEDAY HENRY C. PHIPPS MYLES TIERNEY 









Member of the New York Clearing House Association 
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We Are Prepared 


To render efficient and prompt 
service to BANKS, TRUST COM- 
PANIES and CORPORATIONS 
requiring modern financial or fiduci- 
ary facilities in Pittsburgh. We act 
in all trust capacities. Interest paid 
on deposits. 


PITTSBURG TRUST 


COMPANY 


Pittsburah, Pennsylvania 


CAPITAL, SURPLUS AND UNDIVIDED 
PROFITS, $3,800,000 


OFFICERS 
Louts H. GETHOEFER President 
D. GREGG McCKEE Vice-President 
BERTRAND H, SMYERS. . Vice-Pres. and Trust Officer 
WaLpo D. JONES Treasurer 
J. Horace McGINNITY Secretary 
JoHN W. HorrMaNn Asst. Treasurer 
ALEX T. ROWE Asst. Secy. and Trust Officer 


——— 


Correspondence Invited 





Utica Trust and Deposit Company’s 
Constant Growth 


One of the largest and most progressive trust 
companies in the Empire State outside of New 
York City is the Utica Trust and Deposit Com- 
pany. From the standpoint of efficient service 
to individual as well as corporate patrons the 
Utica Trust & Deposit Company has achieved a 
most enviable record. It also has the advantage 
of seniority, having been the first trust com- 
pany to conduct business in Utica. Organized 
in 1899 the capital and surplus has increased 
from $400,000 to over $1,000,000, with deposits 
not over $10,000,000 and aggregate resources of 
nearly $12,000,000. The company has also been 
exceptionally successful in administering es- 
tates and executing trusts, its fiduciary business 
exceeding in value $3,500,000. It was the first 
financial institution in Utica to install the sys- 
tem of banking by mail. 

The officers are: J. Francis Day, president; 
D. Clinton Murray, vice-president; George E. 
Dunham, vice-president; Thomas R. Proctor, 
vice-president; Graham Coventry, secretary; 
Charles J. Lamb, treasurer; Grover C. Clark, 
assistant secretary; George W. Williams, assis- 
tant treasurer. 





ESTABLISHED 1891 


Central Trust Company 
CAMDEN, NEW JERSEY 
We cordially invite 


Trust Companies and 
financial or fiduciary tf 


correspondence from Banks, 
Corporations requiring either 
icilities in this city or territory. 





Twenty-five years continued service. Acts as 
Executor, Administrator, Guardian, Trustee, etc. 
OFFICERS 


H. H. GRACE, M. D., President 

C. T. SHARPLESS, Vice-President 

JOHN B. CLEMENT, 2d V.-P., Sec’y and Treas. 
MONTREVILLE SHINN, Ass’t Treas. 

C. CHESTER CRAIG, Trust Officer 





Wachovia Bank and Trust Company 


The axiom that “good service spells growth” 
is illustrated by the latest statement of finan- 
cial condition of the Wachovia Bank & Trust 
Company of Winston-Salem, N. C., of which 
Col. F. H. Fries is president. The report shows 
aggregate resources of $12,123,904, embracing 
leans and investments of $9,995,024; cash and 
due from banks $1,740,403 and value of banking 
houses and real estate $388,476. The deposits 
amount to $10,215,784 with capital stock of 
$1,250,000 and undivided profits of $658,120. 


Spokane and Eastern Trust Company, 
Appointed Government Depositary 


In recognition of its successful work in con- 
nection with the Liberty Loan and in taking up 
Treasury certificates on a par with the larger 
banks of its own city the Spokane & Eastern 
Trust Company of Spokane, Washington, has 
received advice from the Governor of the Fed- 
eral Reserve Bank of San Francisco of its 
designation as a United States depositary. This 
is the first instance of the appointment of a 
State bank or trust company in Spokane to 
receive deposits of Government money. 

The directors of the Spokane & Eastern 
Trust Company have voted favorably upon a 
proposal authorizing the officers to make appli- 
cation for membership in the Federal Reserve 
system as soon as a branch of the Federal Re- 
serve Bank of San Francisco is established in 
Spokane. This action was also predicated upon 
the passage of the amendments to the Federal 
Reserve Act which recently were signed by the 
President and which clearly define the condi- 
tions applying to State institution membership. 


Percival W. Trudeau, formerly vice-president 
and resident manager in New York City of the 
3ankers and Manufacturers Mercantile Agency, 
has been appointed credit manager of The Equi- 
table Trust Company of New York. 


ae anal ene i 
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EQUITABLE SERVICE 


ANKING institutions find it advan- 
tageous to maintain balances with 
this Company on account of the superior 
service which it is prepared to render 
through its several well-equipped depart- 
ments. 
We offer special terms for country collec- 
tions and allow a rate of interest on daily 
balances consistent with sound banking 
principles. 
We invite correspondence with those who 
require the service of a New York trust 
company. 


TOTAL RESOURCES, 
$231,467,000 


THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 


MAIN Office, 37 WALL’ STREET 


NEW YORK BRANCHES: 222 BROADWAY; 6:8 FIFTH AVENUE 


‘ FOREIGN BRANCHES: 
LONDON, 95 GRESHAM ST., E.C.; PARIS, 23 RUE DE LA PAIX 
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The Fidelity 


Trust Company 
of Baltimore, Md. 


solicits the accounts of 
national banks, state 
banks and trust com- 
panies. We have unex- 
celled facilities for the 
collection of transit items 
and for handling other 
banking and trust 
business. 


Capital - - - $1,000,000 
Surplus & Profits 1,354,053 
Deposits - - 13,235,895 


Superior Service for All 


The War and the Solid South 

The phrase “solid South” derives a new sig- 
nificance from the evidence of loyal support 
tendered by the States below the imaginary 
Mason and Dixon line in connection with Lib- 
erty Loan subscriptions, in furnishing their 
quotas of volunteers for the army and navy and 
in the whole-hearted manner in which the young 
manhood came forward in response to the call 
for registration under the selective draft law. 
It is also apparent that the South ‘is fully alive 
to the problem of food conservation, capacity 
production on farms and in factories. Diversi- 
fication of crops has never before been so gen- 
erally applied. 

The banks and trust companies of the South 
have individually and collectively, labored with 
unflagging zeal, not only in creating a broad 
market for Liberty Loan bonds but in mobiliz- 
ing banking and economic resources of that 
section for any tests which the future may im- 
pose. The operations of the Wachovia Bank & 
Trust Company of Winston-Salem, N. C., af- 
fords a typical instance of the fine spirit of 
patriotism which animates banking interest in 
the South. When the first loan was announced 
by the Treasury Department the Wachovia im- 
mediately wired in a subscription for $100,000. 


COMPANIES 


CHARTERED 1906 


Hudson 
Trust Company 


NEW YORK CITY 


Capital and Surplus (over) $1,000,000.00 
Deposits - - - - 6,000,000.00 
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OFFERS EVERY FACILITY EXPECTED 
OF A METROPOLITAN CORRESPONDENT 


FEDERAL, STATE AND MUNICIPAL 
DEPOSITORY 


YOUR ACCOUNT INVITED 


AVALNTOUONSEEOSTDUNAOU AU EUCADEN NTNU ED eAeaeaaTeT eva 





FRANK V. BALDWIN 
President 
Henry C. Strahmann - - Vice-President 
John Gerken - - - - Vice-President 
Richard A. Purdy - V.ce-President and Secretary 


John J. Bro ‘erick, Jr. - - - Treasurer 


5 


a 


The bond department of the company thea 
abandoned all efforts to handle any other se- 
curities and devoted its entire time to the Lib- 
erty Loan. The manager of the bond depart- 
ment, M. H. Willis was made chairman of the 
Citizens and Bankers Committee appointed by 
the mayor of Winston-Salem. As evidence of 
the effective work of the Wachovia Bank & 
Trust Company total subscriptions of $1,650,000 
were made through that institution, including 
amounts raised through the Asheville, High 
Point and Salisbury branches and a number of 
subscriptions in behalf of correspondent banks 


Analysis of Amended Federal Reserve Act 

The Irving National Bank of New York has 
issued a valuable handbook containing complete 
text of the amended Federal Reserve Act with 
analyses, comprehensive index and rulings of 
the Federal Reserve Board. 

Readers of Trust CoMpaANiIES Magazine are 
invited to address either the Irving National 
Bank or Trust Companies Magazine for free 
copies of this excellent handbook which enables 
bank or trust company officers to refer readily 
and without loss of time to any provision or 
clause of the Federal Reserve Act and rulings. 
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Reserve Accounts 
_ Collections 
Banking and Trust Business 


In each of these matters 
we offer favorable terms 
with prompt and accurate 
service. We invite the 
Baltimore business of 
banks, firms, corporations 
and individuals 


UNION TRUST 
COMPANY 


Baltimore 


Officers 


Maurice H. Grape 
Vice-President 


John M. Dennis 
President 
Joshua S. Dew 
Sec’y and Asst. Treas. 
i. 


Wm. O. Peirson 
Treas. and Asst. Sec’y 





W. J. Gilpin Elected Manager New York 
Clearing House 

After completing nearly a quarter of a cen- 
tury of service as manager of the New York 
Clearing House Association Mr. William Sherer 
resigned from that position on July 1st and was 
succeeded by assistant manager Mr. William 
Jay Gilpin. Before accepting his resignation 
several members of the Clearing House Asso- 
ciation paid warm tributes to the valuable serv- 
ices rendered by Mr. Sherer, who attains his 
80th birthday next September. He will be con- 
tinued on the payroll of the Association. 

Mr. Gilpin, the newly elected manager, has 
been connected with the Clearing House since 
1877 and has been assistant manager since 1892 
He is a trustee of the Brevoort Savings Bank 
and has served over ten years in the Seventh 
Regiment. Clarence E. Bacon, who was elected 
assistant manager, has been associated with the 
Clearing House since 1893 and has been chief 
of the collection department. 

The Farmers’ Loan and Trust Company of 
New York City reports a gain of over $8,000,- 
000 deposits in its June 30th statement as com- 
pared with the official return of February 28, 
1917. Resources amount to $210,518,933. The 
capital stock was recently 
$1,000,000 to $5,000,000. 


increased from 





Citle Inzuraure an 
Crust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,400,000 


TRUST ASSETS, $32,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST BUSINESS 
, AND 
INSURES TITLES TO REAL ESTATE 


SPRING STREET, AT FIFTH 
LOS ANGELES CALIFORNIA 





W. J. GILPIN 


RECENTLY ELECTED MANAGER OF THE NEW YORK CLEARING HOUSE 
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The Bill of Lading is the most important instrvu- 


ment connected with the movement of the country’s 
crops. 


This bank, as a specialist in hz 


jling Bill of Lading 


drafts, has developed its own system which facilitates 
shipments and expedites collections 


IRVING NATIONAL BANK 


WOOLWORTH BUILDING, NEW YORK 


STRICTLY A COMMERCIAL BANK <> RESOURCES OVER $100,000,000 





STOCK MARKET AFFECTED BY WAR REVENUE LEGISLATION 


Trading on the Stock Exchange has been 
seriously influenced by the uncertainty regard- 
ing the tax on excess profits and Government 


price fixing. At first the changes made in the 


House War Revenue bill by the Senate Finance 
Committee were regarded as more favorable t 
corporate activities. But there is general doubt 
as to the wisdom of basing the tax on excess 
profits on the average earnings of corporations 
for the three years prior to the war. Banking 
opinion holds that the test of profits should be 
applied to the earnings since the beginning of 
the war as a means of arriving at a more cqui- 
table basis for taxing war profits. The public 
also continues to hold itself aloof from the mar- 
ket, largely because of the prospect that Gov- 
ernment price restrictions will relate not only 
to its own and allies’ purchases of war material 
but will extend to industrial, manufacturing and 
production in general. 

Another adverse factor in the stock market, 
which has still further depressed the general 
list, is the inability of the railroads to secure 
proper consideration from the Interstate Com- 
merce Commission. The partial increases in 
freight rates granted will be entirely inadequate 
to meet highly increased operating costs or en- 
able the railroads to make a more favorable bid 


for capital. The expectation that the large semi- 
annual dividend and interest disbursements 
would flow back into investment channels has 
not been realized. The prospects that domestic 
financing will continue to be held in abeyance is 
strengthened by the fact that the Government 
will continue to be a constant borrower and 
that expenses are rapidly coming to the point 
where the proceeds of the First Liberty Loan 
will soon be exhausted and another issue or 


additional amounts of short term treasury cert 


ficates will be forthcoming. For the month of 
June the railroad applications for new capital 
aggregated only $20,192,000, including the Balti 
more & Ohio $15,000,000 note issue 


Progress of Lincoln Trust Company, New 
York 
The June 30th published statement of the Lin 
coln Trust Company of New York gives the 
deposits at $15,843,726 with capital of $1,000,000, 
surplus and profits of $538,391. Assets total 
$17,566,451, inclusive of $2,676,792 cash in vault 
and in banks; $3,438,076 demand loans on col 
lateral; $5,514,953 time loans on _ collateral; 
$2,300,253 bills purchased and bonds at market 





ralue, $2,093,777. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 
TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 55 Liberty St., N. Y. City 
Long Distance Telephone, 1789 Cortland 
C, A. Lunnow, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers, who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 





Insertions of meetings, dividends, statements, or- 
ganizations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of 
TRUST COMPANIES is $4.00 annually. Single 
copies, 35 cents. Subscriptions payable in ad- 
vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 





New York Cily 


Splendid Team Work Between Government 
and Banks 

It may be only a war-time truce but the fact 

is none the less agreeable that for the first time 

since President Wilson’s tenancy of the White 

House there has been genuine co-operation be- 

Government 


tween agencies and the big bank- 


ing and financial interests of this city in con- 
nection with initial war financing. For the time 
being, at least, the lion and the lamb dwell 


together in amity, although there may be some 
difference of opinion as to which is the lion and 
which the lamb. The result, however, has been 
to assure not only the complete success of the 
Liberty Loan operation but to keep banking and 
credits upon an even keel. 

Federal authorities are alive to the danger of 
any disturbance at this critical period to the 
delicate machinery of banking and credit. When 
the Liberty Loan was first announced there was 
a disposition on the part of the Treasury ofh- 
cials to continue the “holier than thou” attitude. 
But created a change of heart. 
Secretary McAdoo threw off his cloak of official 
New York and heeded the 

men of broad experience. 
The experiences of the past month must also 
have made a profound impression upon the au- 
thorities at Washington in testifying to the 
patriotism as well as the genius of New York’s 
big bankers. They have been taught to place 
implicit reliance upon the public spirit of Wall 
Street’s leading men. 

Now that the ground plan has been laid for 


circumstances 
reserve, came to 


counsel of trained 


effective co operation between the Treasury offi- 
cials, the Federal Reserve Board and the bank- 
ers there is absolute confidence as to the ability 
future [ 
difficulty. The 
ary strain imposed upon banks around July 1st 
by Liberty Loan payments, dividend and interest 
distributions aggregating $320,000,000 and heavy 


of the Government to market issues of 


war bonds without extraordin- 


income taxes relieved by the re- 
Liberty bonds in 
the prompt re- 
lease of additional reserves due to amendments 
of the Federal Reserve Act and receipt of fur- 


ther imports of gold from England. 


was quickly 


deposit of the pre ceeds of 


banks and trust companies; by 


Stock and Bond Values Decline 

The best opinion in Wall Street holds that 
while huge Government war expenditures, esti- 
mated at ten billions for the ensuing year if the 
war continues, will make for a different kind of 
prosperity in spots only while in other lines of 
will not be so _ favorable. 
more dictatorial in its 
The 
consequence is that bankers are discouraging all 
stock speculation. many 
currents the average of fifty active railroad and 
industrial stocks on the New York Stock Ex- 
change sagged from 82.60 at the close of June 
to 80.90 on July 7th, which is almost ten points 
January and 
within five points of the lowest average of the 


activity conditions 
Labor 


demands especially in the mining regions. 


is also bec« yming 


Because of SO cross 





below the high point this year in 


Bond values also reached the low- 
est average for the year on July 6th, the rate 
for forty standard issues on July 6th 
82.65 as compared with 89.48 in January. 


present year. 
being 


Big Deposit Gain by Central Trust Company 

As compared with the official statement of 
last February 28th the June 30th statement of 
the Central Trust Company of New York shows 
from $173,458,0C0 to 
$209,430,000, a gain of nearly $36,000,000 with 
from $198,924,000 


an increase in deposits 
an increase in total resources 


to $233,879,930. 


The resources include $104,823,- 
000 loans; $78,673,000 hand and in 
banks; $26,039,114 public securities at market 
value and $20,519,262 other securities at market 
value. Capital $5,000,000; surplus, 
$15,000,000 and undivided profits, $2,514,683, the 
dividend payable July 2d being charged to profit 


cash on 
stock is 


and loss and not included in statement. 

The New York Liberty Loan Committee, 
bankers and trust 
pany officials, will continue in an unofficial and 


composed of leading com- 
advisory capacity as a “money committee,” to 
correspond with the “Exchange Committee” in 
London. The committee will also keep up or- 
ganization work preparatory to launching the 
next war loan campaign. 
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United States. Interest allowed. 






SURPLUS AND PROFITS, $3,150,000 


S. G. BAYNE, President 












“ SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


- ere Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


W. K. CLEVERLEY, Vice-Fre ident J. C. EMORY, Asst. Cashier 
C. C. THOMPSON, Vice-President L. N. DEVAUSNEY, Vice-Pre ident O. M. JEFFERDS, Asst 
B. L. GILL, Vice-President H. W. DONOVAN, Cashier C. C. FISHER, Asst 





DEPOSITS, $50,000,000 


Cashier 
Cashier 











Money Market and Reduction of Legal 
Reserves 


It may seem anomolous that, notwithstanding 
the unparalleled demands upon banks and the 
money market incident to Liberty Loan, divi- 
dend, interest and income tax payments, the 
banking position of New York should emerge 
from the ordeal with apparently greater 
strength than it ever displayed before. Excess 
reserves at the close of the first week in July 
stood at the highest figure on record due to the 
reduction in the required legal reserves of cen- 
tral reserve city banks from 18 to 13 per cent. 
for demand deposits and from 5 to 3 per cent. 
for time deposits. The decrease of $239,- 
000,000 in aggregate reserves reported July 
14 was due to the new form of compilation, 
counting only legal reserves held in the 
Reserve bank. The change, not allowing for 
$110,000,000 in vaults of member banks brought 
the official excess reserve to the low figure of 
£36,000,000. 

It was this release of reserves together 
with the re-deposit of approximately $128,000,- 
000 Liberty Loan funds in banks and trust com- 
panies of this district, against which no reserves 
are required and arrival of gold from Ottawa 
bringing total imports since the first of the year 
up to $514,000,000, which relieved the tension on 
the money market, after the clesing of Liberty 
Loan subscription books. The transfer of the 
final instalments of member bank reserves to the 
Federal Reserve Bank of New York did not 
call for any material readjustment for the 
reason that nearly all the National banks had 
anticipated this requirement. 

The 6 per cent. rate for call loans in June 
and the advance in time and commercial paper 
rates was largely due to the reduction of. the 
reserves of local banks, the Clearing House 
statement showing, for the week ending June 
23d excess reserves of only $41,827,000. During 
the ensuing week the banks gained $62,987,000 
in cash increasing surplus reserves to $104,814,- 





320. By the end of the following week, after 
the change in reserve requirements became ef- 
fective, the surplus stood at the highest point on 
record, namely $278,453,000. Due to elimination 
of reserves held in banks as legal reserves, 
bringing excess reserves to the low figure of 
$36,000,000 on July 14, and also to heavy Gov- 
ernment deposit withdrawals many rates ad- 
vanced to 10 per cent. Subsequently call rates 
again declined to from 3 to 6 per cent. 

The weekly statements of the New York 
Clearing House banks and of the trust com- 
panies show: 

TRUST COMPANIES 


Deposits Loans & Inv Cash 
July 14 $2 227,693,209 $1,885,911,900 $161,880,100 
July 7 2,192,366,300 1,872,293,600 157,838,200 
June 30 2,198,443,300 1,888,440,500 164,634,800 
June 23 2,155,613,400 1,860,314,100 157,547,900 
June 16. j 2,220,542,700 1,879,281,200 173,287,100 
June 9... 2,209,861,700 1,858,910,700 175,985,500 
June 2 2,294,752,500 1,879,107,300 185.628,6C0 


CLEARING HOUSE BANKS (Daily Average) 
(Including 14 Trust Company Members) 


Net Deposits Loans, ete Agg. & Res 





July 14 $3,819,745,000 $3,868,394,000 $610,269,000 
July 7 3,676,327,000 3,853,015,000 745,288,260 
June 30.. . 3,607,928,000 3,825,069,000 66: 3,000 
June 23..... 3,606,814,000 3,813,611,000 62¢ coo 
June 16 : 3.745,934,000 3,801,272,000 666,356,0C0 
June 9 ; 3,793,985,000 3,747,359,000 684 .925,0CO 
June 2 3,.809,598,000 3,718,646,000 738,584,CCO 


Fidelity Branch U. S. Mcrtgage and Trust 

The work of remodeling the Seventy-fifth 
Street branch of the United States Mortgage & 
Trust Company, formerly the Fidelity Bank, re- 
cently absorbed by the trust company, has just 
been completed by Hoggson Brothers. The en- 
tire first floor quarters have been enlarged and 
re-arranged to provide increased officers’ space 
and a retiring room for women patrons. The 
decorations throughout are in white and grey, 
giving a very pleasing effect. The basement has 
been remodeled to provide increased facilities 
for the United States Safe Deposit Company. 
The United States Mortgage & Trust Company 
has also let a contract to Hoggson Brothers for 
making improvements to its branch quarters at 
3roadway and Seventy-third st. 
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Important Changes 


in the 


Federal Reserve Act 


The new amendments to the Federal 
Reserve Act are designed to increase its 


power and to broaden its scope. They 


affect, among other things, bank and 


trade acceptances, the issue of Federal 
Reserve notes, the reserves of member 
banks, and the admission of state banks 
and trust companies to the Federal Reserve 


Svstem. 


A booklet containing a digest of the law 
as amended, together with a synopsis and 
the full text of the recent amendments, 
has just been issued by this Company and 
may be had on request. 


Guaranty Trust Company 
of New York 


$50,000,000.00 
$600,000,000.00 


Capital and Surplus 


Resources, more than 
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Che Corn Exchange Bank 


New York City | | 


CAPITAL AND SURPLUS.................... $10,000,000 
i rr 

















o 
Thirty-nine branches in New York City 
BILLS OF EXCHANGE LETTERS OF CREDIT 
CABLE TRANSFERS TRAVELERS’ CHECKS 
Remarkable Deposit Gain by Bankers Trust Remarkable Gains by Corn Exchange 
Company of New York Bank of New York 
The most noteworthy gain in deposits rec- While the tendency, in connection with Lib 
> I 
orded by any trust company this year is that erty Loan operations, has been to reduce bank 
made by the Bankers Trust Company showing deposits the Corn Exchange Bank of New York 
an increase from $248,917,294 to $292,219,602, shows a notable gain of from $123,815,613 to 
representing a net increase of over $43,000,000 $146,437,083 during the comparatively short pe 
during the four months intervening between the riod between the two latest calls from- Febru 
last two official calls of February 28 and June ary 28 to June 20, 1917 \t the same time ag 
30, 1917. This gain gives the Bankers a big gregate resources have increased from $137, 
lead as the second largest trust company in the 488,062 to $146,437,083 The capital stock 1s 
United States, the largest being the Guaranty $3,500,000; surplus and undivided profits $6,875, 
} ; I 
Trust Company, with deposits of $498,000,000. 939. 
\ggregate resources of the Bankers Trust The Corn Exchange Bank with its large chai 
Company reach the impressive total of $346,718,- of branches made a splendid record in securing 
909, which is of special interest in view of the — subscriptions to the Liberty Loan. Its total sub 
fact that the company has been in operation scriptions aggregated over $20,000,000, a large 
barely 14 years. Cash on hand and in banks proportion of which consisted of subscriptions 
amounts to $39,176,407; time loans and bills for denominations of $50 and $100. 
purchased $116,392,482; demand loans, $79,373.- 
830; exchanges for Clearing House, $11,608,746; . lati J 7 
ae , ; set ° Be eae Seaboard National Bank of New York 
U. S. Government bonds, $2,843,234; New York : : Aree rei , 
: ee “Seti : Combined resource f $62,355,316 reported 
State and municipal bonds, $11,721,215; other , oe —_ 
= Sad lla by the Seaboard National Bank of New Yor 
bonds and stocks, $50,834,761, and acceptance : wae" i Sig 
. wwe . . . » a . in its atest returi I tl ymptroiier ofr th 
$22,425,653. Capital is $11,250,000; surplus, $11,- ee . 
Bi , ar 3 Currency, comprise among the more important 
250,000, and undivided profits, $5,018,129, : ie  htece so 
. schedules, loans and discounts of $35,408,558 
. : : cash, exchanges and due trom U. S. Treasury 
Guaranty Trust Company Resources Exceed -11.369.342° d Federal R et 
D 002,542: due trom edera xeserve Dank 
$600 ,000,000 eee 20 ; oi a 
= ; : ; $7,496,681; due fro vaanks (net), $689,975; 
The combined resources of the Guaranty . 
a ; space ; ~.,, commercial paper deposited to secure U. S. di 4 
[rust Company of New York now exceed $691,- ss ci ' ; eo , 
biti ‘ . ; f ‘ % . posits, $2,560,000; U. S. bonds, $2 510,000; bonds, 
526,096, with deposits aggregating $498,161,281 a n a , rye: 
: ngalies securities, etc., $2,265,837 and customers’ liability 
as compared with $437,992,912 one year ago. , ; 
in bean : ’ account of acceptances, executed by the bank 
Since the publication of the June 2vth state- - . Ree 
; : $61,921 The deposits aggregate $56,739,779 
ment the stockholders have approved the in- : ' ae i 
: 8 ee with capital of $1,000,000; surplus and profit + 
crease in capital from $20,000,000 to $25,000,000. 


oa : ne cae care (earned) of $3,168,263 
The surplus fund is $20,000,000 or $16,000,000 


more than required by law with undivided 
profits amounting to $5,997,379. 


At a recent meeting of the board of directors 
of the Seaboard National Bank the resignation 
of John C. Emory as assistant cashier was ac- 

The National Bank of Commerce in New cepted with regret, and Joseph D. Smith, Ber 
York announces the appointment of James | tram I. Dadson and James E. Orr 
Clarke as advertising manager. Mr. Clarke was pointed assistant cashier 
formerly in the editorial department of the heen in active 
New York Sun. H. G. Stenersen; formerly con of 


were ap 
s. John C. Emory has 


banking business for 32 years, 


ee ee ee 


which 27 years have been in the service of 
nected with the Travelers’ Insurance Company the Seaboard. The new assistant cashiers are 
of Hartford, Conn., has joined the new all men who have graduated in the Seaboard 
business department. 


and are promoted upon an efficiency basis. 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600,000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL ViICE-PRES 
ANDREW P, SPAMER - - 2D VICE-PRES 
GEORGE B. GAMMIE TREASURER 
CLARENCE R. TUCKER - : ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


H. H. M. LEE SECRETARY 


ARTHUR C. GIBSON - ASST, SECRETARY 

JOSEPH B. KIRBY - - ASST. SECRETARY 

WILLIAM R. HUBNER - ASST. SECRETARY 
CASHIER 


REAL ESTATE OFFICER 


DIRECTORS 


H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 


Operation of New Investment Tax Law in 
New York 


Banks and trust companies are advising de 
sitors and patrons who may be holders ot 
nds and notes to give immediate considera 
yn to the new so-called Investment Tax Law 


New York in order to avoid severe penalties 
nd take advantage of exemptio \lthough 
he law went into effect June 1st the numl 
egistrations and amount of payments to the 

estment Tax Bureau of the State Comp- 
ler’s office indicate that few investors are 
izant of the law and the changes intro- 
ed in the method of 


he law imposes a tax of $2 per $1,000 per 


“4 
y 
s 
J 


mn bonds, notes, debt, indentures, equip 
ent bonds or obligations forming part of a 
ries of similar holdings which by their terms 


re payable one year or more from their date 


ssue and which are either secured by a 
Part pledge deposit or deed trust ) 
eal or personal property It exempts U. S 
;overnment bonds and bonds of the State o 


New York or municipalities within the State 
mds secured by mortgage covering real 
perty located within the State or wh'ch have 
een exempted under the former “Secured Debt 


laws. The law also imposes an additional 





itance tax of 5 per cent. which became ef 


fective July 1, 1917, on any such “investments” 
upon which the investment tax remains unpaid 
at the death of the owner, unless it can be 


ved that a personal property tax has been 


paid upon them during the period in which th 


vere held by the decedent The tax on bond 


and notes may be paid either for one year o1 


any number of years not exceeding five 
nds which are taxable must be presented at 


e office of the State Comptroller, where ad 


hesive stamps will be affixed 


SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE GEORGE C. JENKINS 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 





Chemical National Bank Forging Ahead 

The change in policy at the Chemical National 
Bank of New York in paying interest on bank 
balances, time deposits, special and reserve a 
counts is largely responsible for a noteworthy 
increase in the deposits of this bank from May 
1, 1917 to June 20th amounting to approximately 
$10,000,000 and making total deposits $49,261, 
353 This gain is particularly significant in 
iew of the fact that the deposits of the Na 


1 1 1 1 


tional banks of this city, with but few excep 
tions, show reductions between the last two 
calls on account of anticipating and meeting the 
heavy payments for Liberty Loans, semi-annual 


interest and dividend disbursements, etc. The 
June 20th statement of the Chemical National 
shows net amount of deposits due to banks and 
bankers, $10,146,575, and it is quite likely that 
this item will continue to show gains because 
| 
i 


of the excellent facilities for handling accounts 
] 
| 


of out-of-town correspondents desiring New 


York connectiol Resources agoregate $64.- 
200,392 including total loans of $44,841,250; law 
ful reserve in vault and net amount due from 
‘ederal Reserve bank, $10,831,606, and ex 
hanges for Clearing House, $3,162,763. The 
capital is $3,000,000; surplus, $7,000,000, and un 


I 


divided profits, $1,723,243 


Coal and Iron National Bank 


Total deposits of $11,828,670 are shown in th 
latest official statement of the Coal and Iron 


National Bank of New York with capital of 


$1,000,000; surplus and undivided profits of 


$848,319. Resources total $15,384,911, embracing 


loans and discounts of $7,719,818; cash and ex- 


changes of $2,621,208 
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CAPITAL AND SURPLUS 





160 Broadway, New York 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Lawyers Title & Trust Company 


Member of The New York Clearing House Association 





$9,000,000 





44 Court St., Brooklyn 


Depositcry for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as coll iteral 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Assignee, or Receiver, 
Takes Charge of Personal 


OFFICERS 





| EDWIN W. COGGESHALL, Chairman of the Board 





LOUIS V. BRIGHT, President FREDERICK D. REED, Assistant Secretary 
FREDERIC E. GUNNISON, Vice-President GEORGE F. PARMLEE, Assistant Secretary 
THORWALD STALLKNECHT, Vice-President U. CONDIT VARICK, Assistant Secretary 
HERBERT E. JACKSON, V.-Pres. & Gen. Mgr WILLIAM F. BAECK, Assistant General Manager 
LEWIS H. LOSEE, Vice-President WILLIAM K. SWARTZ, Mer., Brooklyn Banking 
ARCHIBALD FORBES, Treasurer Dept | 
WALTER N. VAIL, Secretary JOSEPH P. STAIR, Trust Officer, Brooklyn Banking 
ROBERT L. SMYTH, Assistant Treasurer Dept 

DIRECTORS 
DeWitt Bailey William P. Dixon Edwin C. Jameson William Schramm | 
Lucius H. Beers William G. Gilmore : — Kernochat Thorwald Stalknecht 
Louis V. Bright Henry Goldman *hilip Lehman ae er 
George F. Butterworth Richard T. Greene Payson Merrill Wi iam Ives Washburn 
William M. Calder Frederic E. Gunnison Edgar J. Phillips hn J. Watson, J1 
Edwin W. Coggeshall August Heckscher Dick 8S. Ramsay Albert H. Wiggin 





Kings County Trust Company of Brooklyn 

The past year has been most successful for 
the Kings County Trust Company in the ac- 
cumulation of new business and deposits. The 
June 30th statement shows combined resources 
of $28,745,866 with cash on hand, $2,001,989; 
cash in banks, $2,714,535; New York City and 
Brooklyn bonds, $1,637,514; short term invest- 
ments, $3,220,751; other bonds and stocks, $5,- 
850,206; bonds and mortgages, $1,007,200; loans 
on collateral, demand and time, $10,117,871 and 
bills purchased, $1,755,672. The deposits now 
amount to $25,231,748; capital, $500,000; surplus, 
$2,000,000, and undivided profits (net), $841,682. 


Fidelity Trust Company of New York 
A condensed statement under date of July 2d 
shows that the Fidelity Trust Company re- 
sources have increased to $15,198,710 including 
loans and bills purchased $7,422,255; cash on 
hand and in banks, $3,232,864, and investments, 


$3,682,086. Deposits are $12,673,973 with capi- 
tal at $1,000,000; surplus $1,000,000 and undi- 
vided profits $310,984 


Excellence of service is one of the main fac- 
tors in the marked growth of the Mechanics 
Bank of Brooklyn which reports under date of 
June 20th total resources of $28,429,379. 








Hudson Trust Company Appointed U. S. 
Depository 

Owing to the splendid record made by the 
Hudson Trust Company of New York in con 
nection with the Liberty Loan the company has 
been notified from Washington of its appoint 
ment as a United States Depository. 
nation is especially significant inasmuch as the 


The desig- 


policy has largely obtained of appointing mainly 
member banks of the Federal Reserve system 
as Government depositories 

The June 21st statement of the Hudson Trust 
Company, of which Frank V. Baldwin is presi 
dent, shows aggregate resources of $6,809,565, 
including among the more important schedules, 
loans and bills purchased $2,621,430; cash on 
hand and in banks, $1,947,616; bonds of the 
city and State of New York, $775,000; sundry 
stocks and bonds, $1,320,504. The deposits are 
$5,630,496 with capital of $500,000; surplus and 
undivided profits of $636,057. 

John J. Broderick, formerly manager of the 
Eighteenth street branch of the Chatham & 
Phoenix National Bank, has been elected treas 


urer of the Hudson Trust Company. 

Alvin W. Krech, president of the Equitable 
Trust Company, is chairman of a protective 
committee to represent the bondholders of the 


Carolina & Yadkin River 


Railway Company 


om 
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$25,000,000 Capital Stock 
\t a recent special meeting of the stockhold 
ers of the New 


Guaranty Trust Company of 


York, it was voted to increase the capital stock 
the company from $20,000,000 to $25,000,000 

lhe new stock has been offered to the stock 
ders of the company of record at the close 
I 


yusiness June 25th for subscription and pay- 
ment ratably in the proportion of their respec 
tive holdings, at the rate of 25 per cent. thereof, 
at par on or before July 16. 

William George Avery and Edward de Lima 
have received appointments as assistant mana- 
gers of the foreign department of the Guaranty 
rrust Company 


Mortgage-Bond Company of New York 
The New York 


is one of the financial organization in this city 


Mortgage-Bond Company of 


which manages to show uninterrupted increase 
in business despite the many cross-currents in 
prevailing business and 
The July ist statement total 
$8,163,291 including mortgages amounting to 
The capital is $2,000,000, with sur- 
plus at $500,000 and undivided profits of $177, 
812. The officers are: George A. Hurd, presi 
Richard M. Hurd, Julian D. Fairchild, 
vice-presidents ; Gurdon M. Maynard, secretary; 
J. Henry Weston, treasurer. 


investment conditions. 


shows assets of 


$7,299,785. 


dent; 


First Federal Reserve 
Trust Company 


We believe it is worthy of mention that the first Trust 
Company in New York to become a member of the Federal 
Reserve System was the Broadway Trust Company, which 
joined in August, 1915. To-day, this institution still remains 
the only Trust Company member in the State of New York. 


Our deposits on August 1, 1915, were - - - 
On July 1, 1917, they had increased to - - 


This growth indicates to us that our patrons have confirmed 
our judgment in joining the system, of which all National 
Banks in the country are also members. 


Broadway Trust Company 
FREDERIC G. LEE, President 


Woolworth Building 
NEW YORK 


$20,585,000 
$30,868,000 


Progress of Scandinavian Trust Company 

The latest addition to the trust companies of 
New York City, the Scandinavian Trust Com- 
pany at 56 Broadway, which began business on 

1917 is reporting excellent progress. 
\lthough primarily organized to develop trade 
and fiscal relations between this and the Scan- 


June 11, 


dinavian countries, it is also receiving a gratify- 
ing measure of For the first 
time also the interests of this 
country have an agency which understands and 
meets their requirements. The initial statement 
of the company made in response to the June 
20th official call shows total deposits of $4,195,- 
700, capital, $1,000,000 : 
surplus and undivided profits, $504,100. 

Mr. Alexander V. Ostrom, the president, is 
both an able, experienced banker and familiar 
with the particular needs of the special inter- 
which his intended to serve. 
He is assisted in the executive management by 
T. Barth, vice-president and J. C. Traphagen, 
secretary. A recent addition to the executive 
staff was the election of Benjamin E. Smythe 
to the Mr. Smythe is well 
known to New York bankers as the president 
of the Gramatan National Bank at Bronxville, 
former president of the New York State Bank- 
ers’ Association and a member of the Executive 
Council of the American 


local business. 


Scandinavian 


$5,733,100: 


resources, 


ests 


company is 


vice-presidency. 


Bankers’ Association. 
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Our 
Record 





by law. 


The Union Trust Company 





COMPANIES 


Fifty-two Years Successful 
Administration of Trusts 


While our existence is perpetual, we 
continue without the good will and confidence 
of the community. 
The cost of our service is moderate and fixed 


cannot 


Our record proves this. 


of New York is 


authorized to act as Executor, Administrator, 
Guardian, Receiver or Trustee, and is a legal 





Depository for funds of every description. 
tends especially to the management of Real Estate 


It at- 


and to the collection and remittance of rents. 


Union Trust Company of New York 
80 Broadway, New York 


BRANCH 
425 Fifth Ave. 


Capital and Surplus 


BRANCH 
786 Fifth Ave. 


§&8,909,000 


United Railways Company Plan of 
Readjustment 

\ committee headed by Mr. Breckinridge 
Jones, president of the Mississippi Valley Trust 
Company of St. Louis, has been formed to pro 
tect the interests of the holders of the United 
Railways Company general mortgage 4 per cent 
bonds due July 1, 1934 under the plan of read- 
justment agreed upon between committees rep 
resenting the city of St. Louis and the United 
Railways Company. The committee has asked 
holders of the general mortgage 4 per cent. 
bonds to deposit their holdings promptly with 
the committee in order to obtain the 
of concerted action. It is understood that dif- 
ferences existing between the city of St. Louis 
and the United satisfac- 
torily adjusted providing for fixed valution and 
reduction in capitalization. 

The committee of which Mr. Breckinridge 
Jones is chairman embraces David R. 
Jr., of Francis Bros. & Co., St. Louis; Allen G 
Hoyt, vice-president National City Company, 
New York and A. H. S. Post, president Mer- 
cantile Trust & Deposit Company of Baltimore. 
The depositaries are the Mississippi Valley 
Trust Company of St. Louis; Farmers Loan & 
Trust Company of New York and the Mercan- 
tile Trust & Deposit 


benefits 


Railways have been 


Francis, 


Company of Baltimore 


Canadian Interests Obtain Control of 


Merchants National of New York 


Indicative of the financial relationship 
and growing volum« business between New 
York and Canada is the recent announcement 
of the acquisitio1 ‘olling interest in 
the old Merchants National Bank of this city 
by interests identified with the Royal Bank of 
Canada, which is on f the largest of Cana 
dian banks, with nearly $300,000,000, 
and a total of over 400 branches. The stock ot 


the Merchants 
bankers is said to represent a 
OOO 


National acquired by Canadian 


value of $2,860, 
Ex-Senator Theodore E. Burton will con 
tinue as president and Harry T. Hall as 
president. R. E. Jones, manager of the New 
York'branch of the Royal Bank of Canada will 
with the Merchants National in 
an official capacity The Merchants National, 
which l 1803, has capital of 


vice 


be associated 


was established 


$2,000,000; surplus $2,000,000 and deposits of 
over $21,000,000. 

At a recent meeting of the directors of the 
New York Trust Company John Henry Ham 


mond, of 


the firm of Br 
and Ogden L 
son, Jennings & 
to fill existing vacancies 


wn Brothers & Com 
the firm of Stet 


elected 


pany, 


Mills. of 
11 


Russell, were trustees 





TRUST 


Spokane and Eastern Trust Co. 
SPOKANE, WASHINGTON 


Incor porated 1890 


Resources - - $17,000,000 
Special attention given to collections. 
All Trust Company business solicited. 
Mortgages on improved property at lowest 
rates. 
Investment Securities bought and sold. 


Joseph Boardman Martindale 

he banking fraternity of New York has lost 
ne of its ablest and most distinguished mem 
bers in the recent death of Mr. Joseph Board 
man Martindale, president of the Chemical Na 
yal Bank He succumbed to an attack of 
heart disease in his fifty-fifth year and leaves a 
and two daughters 


Mr. Martindale 


devoted nearly 








to the Chemical Naticnal Bank, with which he 
ecame associated soon after finishing his edu 
cation at a private academy at ima, N; ¥ 
He was born in Brooklyn, July 10, 1862, and 


showed a 
the business. By 
ful application to his duties Mr. Marti 
was promoted through various clerkships 


om boyhood special aptitude and 


esire to engage in banking 


ntil he became cashier. After holding this 
sition for several years he was made a vice 


when the 


Porter, 


resident and 
iam H 


he banking 


former president 
resigned to become a partner in 
firm of J. P. Morgan & Comp: 
Mr Martindale was elected 
He performed 


his successor as 
] 


resident valuable serv 


most 
receiver of.the large wh 
house of H. B. Claflin & Company, 


vork as receiver with Mr. Frederic A 


es as 


1 ] J 1 
lesale drygoods 





his 
Juilliard. 


Mr. Martindale was a director of the Bankers 


Trust Company of New York, and the United 
States Life Insurance Company. He was also 
1 member of the New York Clearing House 


Committee. 
It will be recalled that the 
recently announced 1 


| q° 


the policy of 





non-payment 


sits and bank balances to which it had ad 


ered for nearly one hundred years. It 
last National bank in New York to yield to the 
practice of paying interest and its re 
was actuated largely by the necessity of payin? 
Government 


interest on deposit 


\ synopsis of the change 
eral 


were approved by the President, Jum 


made in t 


Reserve Act by the amendments which 


21st. is 
in a booklet 


given just 


New 


issued by tne 


York. 


Guaranty 
Trust Company of 
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Hawaiian Trust 
Company, Ltd. 


Honolulu, T. H. 


Transacts a general Trust Company 
business, making a special feature of 
collecting and remitting income and 
taking charge of personal and real 





property at very reasonable rates. 

Trust funds safeguarded and careful, 
painstaking attention given to every 
matter entrusted to our care. 


ondence invited. 





ae President 


C. H. COOKE ‘ 

HON. GEO. R. CARTER 

J. R. GALT 

H. H. WALKER 

RANNEY SCOTT oF 
C. H. ATHERTON 


S. G. WILDER 
R. B 


First Vice-President 
Second Vice-President 
Treasurer and Manager 
Assistant Treasurer 
Cashier 


Directors 


bt 
OFFICERS AND DIRECTORS 
ANDERSON 


E. D. TENNEY 





The Mettco Meteor 


With the June issue the Mettco the 


Meteor, 


publication issued by the Metropolitan Trust 
Company of New York enters its second year 
It began with four pages and a circulation of 
150 and has grown to twelve and sixteen pages 


with a circulation of 10,000 copies 


publication was started it 


Since this 
recorded many 
important events in connection with the activi- 
ties of the Metropolitan Trust Company, includ- 


1 


nas 


fice 


ing the rapid growth of the main and the 
Fifth Avenue branch; the erection and opening 
of the fine club house for employees at Howard 


the main office 


60 Wall Street 


James N. Wallace, president of 


has been elected a 


Railroad and 


removal of the 


new quarters at 


the Central 
Trust Company, director of 
the Rock Island 


committee 


John A. Hopper and 


elected 


{ 
chairman of the 
hnnance 


Hoffman have 
the United 
States Mortgage and Trust Company. 


George C 


been assistant treasurers of 


The Citizens Commercial Trust Company of 
Buffalo and the Buffalo taken 
the entire issue of new 4% per city 


over 
f Buffalo bonds aggregating $510,000. 


have 
cent 


Bank of 


The Citizens Commercial Trust Company of 
Buffalo has added another link to 1 


1TIK 


its chain of 


branch banks in the the 


west 


week of 
street. 


this 


opening 
i 4 


side branch at 74 Grant 
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Philadelphia 


Special Correspondence 


Demonstration of Financial Resourcefulness 
in Philadelphia 


Fiscal experiences, in connection with the 
Liberty Loan operation during the past month, 
have revealed as perhaps never before, the in- 
herent strength and basic soundness of the 
banking position in Philadelphia. Indeed, the 
test has inspired the responsible executives with 
a greater feeling of confidence as to their abil- 
ity to safely meet any strain that the war may 
impose in the future. There is no disposition 
to underestimate the problems and the severe 
task which especially confronts bankers in view 
of further large war loans. The machinery, 
however, has been provided for such future 
issues and meanwhile the work of educating the 
people to take up Government bonds is steadily 
going on. 

Naturally there have been some definite sur- 
face indications of the strain placed upon banks 
and trust companies. Some readjustment of 
the money market and of credits was to be 
expected with Liberty Loan subscriptions 
amounting in this district to $232,000,000 as 
against the original Treasury allotment of $140,- 
000,000. Time and call money rates advanced 
to the highest levels since 1914 under the com- 
bined influence of Liberty Loan subscription 
payments, half-yearly corporate dividend and 
interest disbursements. Philadelphia banks 
were also called upon to trim their sails in con- 
nection with the transfer of final legal reserves 
of member banks to the Federal Reserve bank 
in accordance with recent amendments. These 
changes in reserve requirements are not ex- 
pected to materially reduce the volume of funds 
maintained by country banks with their city 
correspondents, particularly in view of the valu- 
able services for interior banks provided by 
Philadelphia national banks. It is also of in- 
terest to note that despite the temporary scar- 
city of loanable funds there has been no heavy 
calling of loans and those activities, associated 
with the production of war materials, have not 
been denied accommodation. 





Philadelphia Bank Earnings and Deposits 


With higher rates for commercial paper and 
call loans the National banks of Philadelphia 
look forward to a period of more remunerative 
employment of funds. It is significant, in view 
of the expected drain upon the banks, that their 
deposits continue in many instances to show 
gains. The June 20th official statements like- 
wise reveal most satisfactory earnings for the 
past year. Red Cross dividends do not figure 


Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


CAPITAL, $1,000,000 
SURPLUS, 3,250,000 


J. R. McALLISTER, 
President 


J. A. HARRIS, Jr., E. P. PASSMORE, 
Vice-President Vice-President 


J. WM. HARDT, E. E. SHIELDS, 
Cashier Asst. Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 





in the official statements which were compiled 
subsequent to their declaration. As compared 
with the nearest corresponding date last year 
the Philadelphia National led the list, in re- 
spect to earnings, with $682,686; the 
National second with $647,007; the 
Street National third with $620,434. Other in- 
dividual statements showed the Franklin Na- 
tional with earnings of $439,063; First National 
$381,084; Farmers & Mechanics National with 
$187,770. Compared with the corresponding 
twelve months, 1915-1916, the National bank 
earnings were in most cases nearly three times 
over that period. From the standpoint of de- 
posits the latest official returns revealed 
some marked gains 


Girard 
Fourth 


also 


Trust Company Officers to leave for France 


Directors of the Commercial Trust Company 
have granted a leave of absence to Samuel A. 
Crozer, secretary, and Henry C. Gibson, assis- 
tant secretary, both of whom will shortly leave 
for France, having enlisted in the field service 
of the American Ambulance Corps. The board 
elected Mark Willcox assistant secretary, in ad- 
dition to his office of assistant treasurer, and 
also elected Charles P. Stokes assistant secre- 
tary and assistant treasurer. 
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THE 
FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 
offers to them unexcelled facilities for handling general business. 


DEPOSITS $17,700,000.00 


ORGANIZED 1807 





Important Legislation Affecting Pennsyl- 

vania Trust Companies 

Important legislation has been passed by the 
Pennsylvania legislature broadening the powers 
of the trust companies of that State. The bill 
empowering trust companies and State banks to 
accept drafts and issue letters of credit has been 
passed by both houses and approved by the 
Governor. The Legislature has also passed the 
bill amending the present law covering trust 
company reserves which authorizes trust 
companies to deposit their gold with Federal 
Reserve banks, receiving in exchange Federal 
Reserve notes. Another important bill passed is 
that which provides for the appointment of a 
commission to codify and revise the State laws 
relating to banks, trust companies and private 
bankers. On July 17th Governor Brumbaugh 
approved the Sproul bill providing that State 
banks and trust companies shall have the power 
to subscribe to capital stock and become mem- 
bers of the Federal Reserve bank. 

There is considerable disappointment because 
of the failure of the two joint resolutions pro- 
posing amendments to the Constitution. The 
first of these resolutions which failed to pass 
was intended to ultimately widen the scope of 
trust company investments which are 


also 


now so 


restricted as to create unnecessary hardships 
and curtail income from trust holdings. The 
other proposed constitutional amendment was 


designed to permit trust companies to directly 
discount paper although many of them now 
purchase paper. It is believed, however, that 
through the appointment of a commission speci- 
fic authority will be obtained to purchase com- 
mercial paper. The opinion also prevails that 
with the authority to accept drafts the position 
of the trust companies is strengthened in regard 
to paper so that they can proceed to purchase 
paper without opposition from the Banking De- 
partment. It is not thought likely that the De- 
partment could reconcile opposition to purchase 
of paper by trust companies in view of the 
express authority to accept drafts. The bill to 
permit National banks to act as trustees, etc., 
failed to pass. 


Generous Red Cross Contributions by Phila- 


delphia Banks and Trust Companies 

Philadelphia National banks and trust com- 
panies responded most liberally to the appeal 
for funds for the American Red Cross. These 
contributions were largely in the form of spe- 
cial Red Cross dividends from earnings with 
recommendation to stockholders that the checks 
be used for that purpose. Among the larger 
contributors were: Girard Trust Company divi- 
dend of 2 per cent.; Pennsylvania Company for 
Insurances on Lives and Granting Annuities 1 
per cent.; Commercial Trust Company, 1 per 
cent.; Fidelity Trust Company, 1% per cent. 
(equal to $50,000) ; Philadelphia National Bank, 
1% per cent. ($22,500); Girard National Bank, 
1 per cent. ($20,000) ; Land Title & Trust Com- 
pany, $40,000; Fourth Street National, $15,000; 
Franklin National Bank dividend of 2 per cent. 
($20,000) ; Real Estate Title & Trust Company, 
$5,000. 

The above is only a partial list of bank and 
trust company contributions, practically all of 
the local institutions being represented in the 
list. Large sums were also provided by mem- 
bers of the Philadelphia Stock Exchange. The 
directors of the Provident Life and Trust Com- 
pany, in addition to declaring a special 2 per 
cent. Red Cross dividend on the capital of 
$1,000,000, made arrangements by which mem- 
bers of the Society of Friends and others in 
sympathy with their objections to war may con- 
tribute to the Red Cross funds through the 
American Friends’ Service Committee, to be 
applied to the Red Cross units being established 
by Friends for reconstructive work in France 
as an organic part of Red Cross work. 


The Logan Trust Company has adopted the 
system of having its tellers receive and make 
payments at the same windows. 

At a special meeting of the stockholders of 
the Pennsylvania Sugar Company the plan to 
increase the capital of the company from $2,600,- 
000 to $5,000,000 was approved. 











66 TRUST COMPANIES 








HONOLULU 


Trent Trust Company 


LIMITED 


Fully equipped to care for every branch 
of trust company business. Inquiries as 
to Hawaiian conditions solicited 











Exercise of Trust Functions in Pennsylvania 

So far as Philadelphia is concerned there are 
no misgivings among trust company officials as 
to the effect of prospective competition from 
National banks in the exercise of fiduciary 
functions in accordance with the provisions of 
Section 11 (k) of the Federal Reserve Act, the 
constitutionality of which has now been sus- 
tained by the United States Supreme Court. 
This feeling is based not only upon the fact 
that Philadelphia trust companies with over 
$1,000,000,000 trust funds and approximately 
$3,000,000,000 face value of corporate trusts, 
command the fiduciary field too securely to be 
dislodged but on the further assumption that 
the National banks and trust companies of this 
city will largely continue to operate along their 
respective lines as harmoniously and _ peace- 
fully as in the past. It is a matter of regret, 
however, in some circles that the tendency of 
National banking legislation and the energetic 
efforts at Washington to attract State institu- 
tions into the Federal fold, is distinctly in the 
direction of wiping out the wholesome lines of 
distinction between purely trust company and 
commercial banking business which have ob- 
tained in this city. 

It is significant that the efforts made to se- 
cure legislation at Harrisburg, designed to 
clearly define the right of National banks to 
exercise trust functions under the laws of this 
commonwealth, have not been actively cham- 
pioned by important National banking interests 
of either this city or Pittsburgh. This move- 
ment has found its strongest support from Na- 
tional banks in smaller communities and espe- 
cially from bankers located in small cities or 
towns where no trust companies have been es- 
tablished. It is also undeniable that in these 
smaller communities the line of demarcation 
has been less rigidly observed than in Philadel- 
phia and trust companies have been in active 
competition with banks in the purchase of com- 
mercial paper. 

That the trend of banking practice is toward 
obliterating the distinction which has thus far 
existed between National banks and trust com- 





panies is furthermore indicated by the active 
support for the joint resolution introduced in 
the Legislature at Harrisburg which is intended 
to authorize trust companies to directly engage 
in the business of discounting commercial pa- 
per. This change calls for a _ constitutional 
amendment and will, therefore, require some 
time for final action by the Legislature. While 
some of the conservative banking and trust 
company interests deprecate the circumstances 
which practically compel trust companies to 
seek such power to engage in active commer- 
cial banking operations it is maintained that 
without such authority the trust companies 
of Pennsylvania will find little, if any, advan- 
tage in vielding to the clamor for trust com- 
pany and State bank membership in the Federal 
Reserve system. An examination of the last 
official statemens of Philadelphia trust com- 
panies shows that none of the “old line” or 
trust companies report any “purchased bills” 
while the total held mostly by the smaller and 
junior trust companies is insignificant in 
amount. 

The equipment and expert character of serv- 
ices offered by the trust companies of this city 
in connection with the execution of trusts of all 
descriptions and in the administration of es- 
tates or as executors, trustees and administra- 
tors is of such exceptional character that com- 
petition from National banks cannot impair 
their continued growth or prestige. An impor- 
tant consideration is that National banks and 
trust companies maintain cordial inter-relation 
because of the liberal representation of Na- 
tional bank directors on trust company boards 
and vice versa. 


At a recent meeting of the board of directors 
of the Land Title & Trust Company, J. Willison 
Smith was elected a director and vice-president, 
to succeed the late A. A. Outerbridge. Mr. 
Smith was advanced from the office of real 
estate officer. He is 38 years old, and started 
with the company as an office boy, 22 years ago. 
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VIRGINIA TRUST 
COMPANY 


RICHMOND, VA. 


CAPITAL - - - $1,000,000 
SURPLUS - - - - 460,000 


Oldest Trust Company in Virginia 
and strictly a Fiduciary Institution 


Book Value of Stock - - - 
Bid - ° e = * = 


146 
240 


Dividends Paid - - - - 6% 


Important Gains by Philadelphia National 
Bank 


During the comparatively brief period from 
March 5th to June 20th the Philadelphia Na- 
tional Bank reports an increase in deposits of 
from $88,098,197 to $93,362,288 which is worthy 
of special note in view of the heavy obligations 
placed upon banking institutions in connection 
with Liberty Loan operations and mid-year in- 
terest and dividend payments. Of this total 
$61,549,192 consist of individual deposits, an in- 
crease of over $7,200,000 since the official re- 
turn of last March while $31,813,095 represent 
bank deposits. The capital stock is $1,500,000 
with surplus and net profits (earned) at $5,477,- 
583, the latter figure also showing an increase 
of $110,000 since last March. In connection 
with acceptance and letter of credit operations 
the Philadelphia National report likewise shows 
some substantial gains. Letters of credit 
amount to $5,844,470 and acceptances $5,013,512, 
exclusive of acceptances of other banks sold 
amounting to $188,627. 

The aggregate resources of the Philadelphia 
National Bank are $111,386,483 as compared 
with $104,783,000 reported March 5th. These 
resources embrace loans and discounts of $58,- 
784,890; cash and reserve, $19,418,745; 
banks, $16,619,711; 


House, $6,169,537, 


due from 
Clearing 
and customers’ liability under 
letters of credit and acceptances $10,393,597. 


exchanges for 


Franklin National Bank Statement 


Under date of June 20th the Franklin Na- 
tional Bank of Philadelphia reported to the 
Comptroller of the Currency total resources of 
$58,515,464, embracing loans discounts of 
$38,150,780; cash and reserve, $7,471,902; due 
from banks, $9,858,635; exchanges for Clearing 
House, $2,780,622, and liability under letters of 
credit, $253,523. Deposits aggregate $53,373,542 
with capital of $1,000,000; surplus, $3,250,000, 
and undivided profits of $638,399. 

An attractive booklet descriptive of its new 


and 





Trust. Company of Georgia 


ATLANTA 
Capital and Surplus.......... $2,000,000 
ERNEST WOODRUFF..... ...Pres. 
JOHN E. MURPHY . Vice-Pres. 


JAMES H. NUNNALLY..... 
JOHN N. GODDARD.... 

GEO. B. PENDLETON.... 
JOHN K. McDONALD.... 


Vice-Pres. 
. Vice-Pres. 
Sec. and Treas. 
eee Trust Officer 


We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 


Correspondence Invited. 





home has been issued by the Franklin National 
Bank, containing also an historical 
the growth of the bank since its organization in 
1900. 


review of 


Committee to Pass Upon Collateral for 
Government Deposits 


The following committee has been named to 
pass upon collateral pledged by banks and trust 
companies in connection with Liberty Loan pay- 
ments and deposit of Government funds: 

Levi L. Rue, president of the Philadelphia 
National, chairman; Joseph Wayne, Jr., presi- 
dent of the Girard National, and E. F. Shan- 
backer, president of the Fourth Street National. 
An auxiliary committee of bankers was ap- 
pointed to co-operate with the main body, as 
follows: Charles S. Calwell, president Corn 
Exchange National; William T. Elliott, Central 
National; Thomas S. Gates, president Philadel- 
phia Trust; William A. Law, president First 
National; William J. Montgomery, president of 
the Eight National, and C. S. W. Packard, 
president of the Penna Company for Insurances 
on Lives & Granting Annuities. 

Philadelphia Company for Guaranteeing 

Mortgages 


Stockholders of the Philadelphia Company 
for Guaranteeing Mortgages at their annual 
meeting recently re-elected the retiring direc- 


tors. Net earnings for the year ended May 31st 
were $168,832. President Nicholson in his re- 
marks to stockholders said, in part: “In com- 
pleting its tenth year, the management points 
with pride to your company’s record as evi- 


denced by the steady growth of guarantees. 
Our dividend record shows that we declared 
a 2 per cent. dividend at the end of the first 


six months of full paid capital in December, 
1908, since which time the total of dividend re- 
turns to our stockholders, together with the 
value of the rights at the time the capital was 
doubled, has aggregated 10014 per cent. 





68 TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


Capital 
ER iis incicd anc beieeusedesews $200,000 
I nn. cus vensoucwes 125,000 
Central Trust & Savings.................- 750,000 
Ser rrr rer 200,000 
ery rr 270,825 
Columbia Ave. Sav. Fd., Safe Dep. T.& T.. 400,000 
EEE SS Pe 1,000,000 
Commonwealth Title Ins. & Trust......... 1,000,000 
Continental Equitable Trust.............. 1,000,000 
umpien Ditto & Trust Co... .....2.0..000 156,575 
Excelsior Trust & Saving Fund............ 300,000 
i GR. widen saesnecnsees 250,000 
eee 125,500 
Ns i kang tie vesed enna 4,000,000 
Finance Co. of Pennsylvania, Ist pfd....... 1,470,000 
Finance Co. of Pennsylvania, 2d pfd....... 1,530,000 
ee 250,000 
EER na o's ee nabese cess ss 400,000 
German Amer. Title & Trust Co........... 500,000 
NN rere 600,000 
Girard Ave. Title & Trust................. 200,000 
sto Ra rb a ey oes 2,500,000 
Guarantee Trust & Safe Deposit........... 1,000,000 
Haddington Title & Trust Co............. 125,000 
SO See 200,000 
eee 125,000 
Industrial Trust, Title & Savings.......... 500,000 
Integrity Title Ins. Tr. & Safe Dept........ 500,000 
Penne Brees G50. o.oo cscs cccccccceus 200,000 
Rae REO Oe BOONE GD... .cncsccscvccowes 2,000,000 
I ne 1,000,000 
NE ID ie aw we cine pao 250,000 
Market St. Title & Trust Co.............. 175,000 


Merchants’ Union Trust.................. 1,000,000 


Mortgage Trust Co. of Pennsylvania....... 125,000 
ND cen ch cathe esas eis 438,043 
I eke weé ms 500,000 
North Philadelphia Trust Co............. 150,000 
Northwestern Trust Co................ 150,000 
SO eee nee 150,000 
Penn. Co. for Ins. on Lives & Grant. Ann... 2,000,000 
Ee eee a ou eee bos Kune 634,450 
Philadelphia Mtge. & Trust Co............ 125,000 
PRINS SEUNG ClO... svc cccicsccccccces 1,000,000 
Provident Life &Trust Co. of Phila........ 1,000,000 
Real Estate Trust Co., Com.............. 1,319,600 
Real Estate Trust Co., Pfd................ 2,429,000 
Real Estate Title Ins. & Trust Co.......... 1,000,000 
et ek cakes Gama 400,000 
Od an 250,000 
DE OUNED BRUBE. . diva ciccccccccvevevc 1,000,000 
NID 555. s'y oon ale dives 0S & ware win 150,000 
ao i as kw Wornikinw c wie 125,000 
United Sec. Life Ins. & Trust Co........... 1,000,000 
Wayne Junction Trust Co................. 160,000 
en. cs ose ees ove vas 2,000,000 
West Philadelphia Title & Tr. Co.......... 500,000 





Philadelphia Brevities 

C. L. S. Tingley, vice-president of the Ameri- 
can Railways Company, has been elected a di- 
rector of the Rittenhouse Trust Company. 

Alfred G. Scattergood has been appointed as- 
sistant treasurer of the Provident Life and 
Trust Company. 

In response to the large and patriotic display 
advertisements which the Guarantee Trust and 
Safe Deposit Company placed in newspapers of 
this and other cities commending the Liberty 
Loan, they received 7,121 separate and individ- 
ual subscriptions. 


Surplus and 
Undivided Deposits Last 
Profits Mar. 22, Par Sale Date 
Mar. 22, 1917 1917 


$189,026 $1,078,387 100 160 4-19-16 
66,415 614,318 50 35 1-17-17 
537,570 6,265,321 50 63% 6-27-17 
165,887 1,729,054 100 150 5-16-17 
294,122 2,229,646 50 ~=100 5- 2-17 
539,663 2,781,645 100 200% 1-17-17 
2,024,083 23,954,726 100 425 5- 2-17 
1,341,195 6,539,472 100 254 6-13-17 
1,105,832 8,095,168 50 88 6- 6-17 
41,243 490,787 50 15 4-18-17 
169,274 1,460,676 50 65 6-13-17 
129,809 1,599,656 100 100 7- 3-17 


83,030 1,366,910 100 120 
13,634,103 31,690,179 100 3583 


12-13-16 
6-20-17 


2,297,014 1,345,065 100 118 6-27-17 
ee De CT ee 100 115 10-11-16 
498,662 3,740,210 50 166 10- 6-15 
232,046 3,483,545 50 71% 4-18-17 
496,966 2,602,685 50 102% 6-27-17 
1,017,716 7,618,470 100 305% 5-23-17 
181,389 1,174,070 50 73 3- 7-17 
9,145,865 51,981,214 100 866 5- 2-17 
728,560 7,761,721 100 155 5-23-17 
45,845 1,021,057 100 110 2-14-17 
225,212 1,817,309 100 =160 7- 3-17 
91,294 631,210 50 621% 6-13-17 
1,230,065 6,319,877 50 86176 6- 7-16 
1,547,000 5,573,617 50 220 1-19-16 
191,381 3,550,025 50 60144 ~==10-18-10 
5,203,666 14,318,069 100 510 9-13-16 
446,786 4,041,200 100 150% 4-18-17 
256,543 1,895,146 25 6414 3- 7-17 
216,847 2,769,295 50 105% 1-17-17 
242,747 2,119,232 100 100 3-26-13 
4,934 47,417 25 35 8- 6-13 
83,400 668,443 50 30 6-13-17 
2,094,338 8,973,154 100 554 5- 2-17 
267 ,722 2,949,583 50 210 3-17-17 
528,590 3,748,390 50 258% ~~ 11-22-16 
103,222 1,065,256 100 130% 3- 7-17 
5,583,163 38,650,604 100 712 7- 3-17 
143,800 1,785,371 50 36 5- 2-17 
ae 100 54 10-25-16 
5,198,626 20,603,903 100 824 6-27-17 
5,965,835 14,299,360 100 880 5- 2-17 
533,681 6,035,575 100 45 4-11-17 
ee a a 7- 3-17 
1,831,915 5,200,833 100 318% 5. 9-17 
226,136 1,667,691 50 63 11-17-15 
75,881 1,642,100 50 50% 4-25-17 
184,451 1,341,627 100 65 7- 3-17 
200,893 1,414,375 100 240 4- 8-14 
26,735 692,788 50 72 6-27-17 
1,028,334 1,908,510 100 133% 5-23-17 
67,312 853,089 100 100 2- 2-16 
2,123,204 8,109,189 100 172 5- 9-17 
594,500 4,213,637 50 150144 ll- 8-16 


The Fourth Street National Bank reports, in 


response to the last official call, total deposits 
of $54,644,829 with capital of $3,000,000, surplus 
$6,000,000 and net profits $860,874. Letters of 
credit and acceptances amount to $3,048,630. 
Resources aggregate $68,058,934 with loans and 
discounts of $42,697,307; cash and reserve $8,- 
202,206. 

Arrangements are being completed for the 
opening of the new trust company which is 
being organized by interests affiliated with the 
Philadelphia Life Insurance Company. 





A, 
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Boston 


Special Correspondence 


New England Bankers Endorse ‘‘Par’’ Check 
Collection system 

The Bankers’ Association of New England, 
at the recent fourth annual joint convention at 
Narragansett Pier, unanimously endorsed a 
resolution which opposes the efforts of the 
American Bankers’ Association to restore ex- 
change charges for collection of checks. This 
resolution is aimed particularly at the Com- 
mittee of Twenty-five which was appointed at 
the last annual convention of the American 
3ankers’ Association at Kansas City, in re- 
sponse to the demand of country bankers large- 
ly, to secure an amendment to the Federal Re- 
serve Act which would nullify the system of 
“par” collections established by the Federal Re- 
serve Board and now in operation in all the 
twelve districts. The action of the New Eng- 
land bankers was likewise intended to formally 
place them on record as favoring the ex- 
tension of collections on a par basis as being 
economical, scientific and satisfactory. 

The resolution adopted by the bankers of 
New England was as follows: 

Resolved, That the Bankers’ Associations 
of the New England States oppose the prin- 
ciple of the restoration of exchange charges 
upon the collection of checks as being unwise 
and not for the best interests of the banks or 
their depositors in this section of the country, 
and urge that the American Bankers’ Asso- 
ciation should not support any future legis- 
lation favoring such exchange charges. 

The sentiment was freely expressed at the 
joint convention that a determined effort will 
be made to have the Committee of Twenty-five 
discharged at the next annual convention of 
the American Bankers’ Association. Although 
this step is bound to meet with resistance from 
country bankers who have not become recon- 
ciled to the loss of exchange charges it is re- 
garded as a foregone conclusion that the plan 
inaugurated by the Federal Reserve banks has 
come to stay. It will be recalled that the advo- 
cates of exchange charges suffered a severe de- 
feat recently when Congress passed the modi- 
fied Hardwick amendment to the Federal Re- 
serve Act which gives the Federal Reserve 
Board authority to determine and regulate “rea- 
sonable charges” and also provides that no such 
charges shall be made against Federal Reserve 
banks. As originally submitted and urged by 
the Committee of Twenty-five the Hardwick 
amendment would have had the effect of nulli- 
fying the plan of the Federal Reserve banks by 
permitting banking institutions to make a 
charge of not exceeding 10 per cent. per $100. 





American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 
$1,000,000. 


Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 


Capital - : 





ACCOUNTS INVITED 


BUNKER HILL BRANCH—City Square, Charlestown. 





The action of New England bankers derives 
special significance from the fact that this sec- 
tion of the country is now practically on a “par” 
basis, including member as well as non-member 
institutions. In other sections of the country the 
attitude of bankers has also undergone con- 
siderable change within the past year or two 
and the opposition is now largely confined to 
country banks. It will be recalled that Penn- 
sylvania bankers who were at one time among 
the hardiest opponents of “par” collections 
tabled a motion at the recent convention of the 
Pennsylvania Bankers’ Association which fa- 
vored the Hardwick bill in its original form. 





At a recent meeting of the directors of the 
International Trust Company William J. Mc- 
Gaffee was elected a director to succeed James 
J. Phelan, who resigns in deference to the Clay- 
ton interlocking directorate law. 





That the Massachusetts income tax law is 
constitutional and the State has the right to levy 
and collect a tax upon gains over losses on the 
purchase and sales of intangible property by 
one not engaged in the business of dealing in 
such property, was decided recently by the Su- 
preme Judicial Court of Massachusetts. 
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INCORPORATED 1869 


THE New ENGLAND TRUST COMPANY 
BOSTON, MASS. 


CaPiTAL, $1,000,000 


SURPLUS AND PROFITS OVER $3,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


WRITE FOR OUR BOOKLET 
THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDENT 


ARTHUR ADAMS, VICE-PRESIDENT 


ALEXANDER COCHRANE, VICE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 

EDWARD B. LADD, ASSISTANT TREASURER 
RAYMOND MERRILL, ASSISTANT TREASURER 
ROBERT B. GAGE, MANAGER SAFE DEPOSIT VAULTS 


FREDERICK P. FISH, VicE-PRESIDENT 

HENRY N. MARR, SECRETARY 

ORRIN C. HART, Trust OFFicEeR 

ARTHUR F. THOMAS, ASSISTANT TRUST OFFICER 
CHARLES E. NOTT. AssisTANT SECRETARY 


THE OLDEST TRUST COMPANY IN BOSTON 














Trust Powers and Massachusetts National 
Banks 

In view of the recent decision of the United 
States Supreme Court upholding the right of 
Congress to grant National banks the right to 
act as trustees, executors, administrators, etc., 
the suit brought by the Attorney General of 
Massachusetts to prohibit the National Shaw- 
mut Bank from exercising such powers has 
been dismissed. The information was based 
largely upon the question of the constitutional- 
ity of Section 11 (k), of the Federal Reserve 
Act in accordance with which the Federal Re- 
serve Board granted permission to the National 
Shawmut Bank to engage in this character of 
business. 

Despite the uncertainty of the Federal law 
and the absence of any distinct statute in the 
banking laws of Massachusets permitting Na- 
tional banks to engage in trust business several 
of the important National banks of this city, 
including the National Shawmut have actively 
invited fiduciary business. Their eagerness to 
enter the field is explained by that fact that 
there is a large volume of available trust busi- 
ness of which the trust companies have been 
able thus far to secure but a relatively fiduciary 
business. Several have advertised the estab- 
lishment of trust department service in the 








daily newspapers. Their eagerness to enter the 
field may be largely explained by the fact that 
trust companies have thus far been able to se- 
cure but a relatively small volume of trust busi- 
ness on account of tax and other handicaps 
which have but recently been removed. 

Trust companies in Boston are not opposed 
to the competition of National banks but were 
interested in having the constitutional phases 
cleared up and in order to determine the pre- 
cise manner in which National banks shall be 
governed in the exercise of trust functions. 
The Supreme Court has laid down the rule 
that National banks shall subject themselves in 
all respects to the laws of Massachusetts re- 
lating to trust business and that they shall also 
be amenable to the Probate courts. This re- 
moves an important objection which has hereto- 
fore obtained to the extension of trust powers 
to National banks. It is also a foregone con- 
clusion that the laws of Massachusetts will be 
amended so as to clearly establish the authority 
of National banks to accept fiduciary appoint- 
ments. It will be recalled that the Legislature 
at the last session passed an “enabling” amend- 
ment which was vetoed by Governor McCall on 
the ground that it would be the part of wisdom 
to await a final determination of the constitu- 
tional questions by the court of last resort. 





Wee 


vee. Sry 
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Old Colony Trust Company Appointed 
Trustee 

One of the most important trust company 
appointments on record in this city was the 
naming of the Old Colony Trust Company as 
co-trustee under the will of the late Sidney 
Wilmot Winslow, president of the United Shoe 
Machinery Company. Mr. Winslow was one of 
the leading figures in local business and manu- 
facturing circles. He was a director in numer- 
ous financial corporations including the Old 
Colony Trust Company and the First National 
Bank. 

The Old Colony Trust Company is named as 
one of the trustees, co-operating with two in- 
dividual trustees, under the will of the late Mr. 
Winslow leaving an estate aggregating $1,500,- 
000 in real estate and personal property in trust 
to the children of the deceased. The trust pro- 
vides that the income goes to the children for 
a fixed period and the principal is then divided 
among them. The original will provided for 
the disposal of $2,500,000 by creation of a trust, 
but a codicil reduces the amount to $1,500,000. 





Governor McCall has appointed a special com- 
mission to examine and count the money actu- 
ally in the vaults of banks in accordance with 
section 3 of chapter 115 of the revised laws, 
which provides that no bank shall go into opera- 
tion until one-half of its capital stock has been 
paid in gold and silver money, and is in its 
vaults. 

The Norwood. National Bank of Norwood, 
Mass., has been liquidated and its business taken 
over by the newly chartered Norwood Trust 
Company. 








Under Sufervision of Federal Government 


AMERICAN SECURITY 
& TRUST CO. 
WASHINGTON, D. C= 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 





Excellent Statement by Boston Safe Deposit 
and Trust Company 

In response to the call of the Bank Commis- 
sioner for financial statements under date of 
June 20th the Boston Safe Deposit & Trust 
Company reported total deposits of $15,375,492 
with capital of $1,000,000, surplus fund, $2,000,- 
000 and undivided profits of $1,354,887. Assets 
aggregate, exclusive of the trust department, 
$19,730,680 demand and time loans of $14,834,- 
056; cash, $1,256,387; due from Reserve banks, 
$1,654,444; due from other banks, $56,719; real 
estate, $1,734,649 and bonds and stock at mar- 
ket value $58,350. 

Directors of the Boston Safe Deposit & Trust 
Company, at their last regular meeting declared 
an extra $10 a share dividend, in addition to the 
regular semi-annual 8 per cent. dividend. 





The organization of a trust company at Ash- 
land, Me., with capital of $50,000 is being pro- 
jected by local and Bangor financiers. 








CONDITION OF BOSTON TRUST COMPANIES 


Surplus and 
Undivided 

Profits Deposits Book Last Div. 

Capital May 1,1917 May1,1917 Value Sale Rate 

EN Es 5 ois 60k dade eee ee $1,000,000 $2,632,169 $22,533,780 363 345 12% 
eS NS EE Pe eT 600,000 1,095,530 15,266,046 283 270 12% 
Boston Safe Deposit & Trust Co........ 1,000.000 3,293,729 17,587,624 429 *400 16% 
eS ee ee 200,000 44,218 1,028,556 122 118 6% 
CU ITO. ccc cececece ees 100,000 63,076 931,427 162 165 7% 
Commonwealth Trust Co............... 1,000,000 764,205 22,719,337 177. (175 8% 
Cosmopolitan Trust Co. . otha woeeee 200,000 124,050 3,213,780 162 180 6% 
ee Ee ree 200,000 116,480 2,195,421 139 35 8% 
EE SE EE 600,000 510,508 5,383,486 185 150 6% 
J. Ue 1,000,000 460,846 8,604,557 146 §=137 7% 
OS ree eee 1,000,000 428,458 3,910,335 128 122 6% 
Epeemmatsomen prust Co. ... 2... ccccccece 1,000,000 1,796,218 19,432,958 220 205 8% 
Be ID, oc, occ cscs do eseweseer 200,000 351,639 3,940,634 276 250 10% 
OS Ee ee 250,000 227,120 1,544,002 191 170 8%, 
Massachusetts Trust Co................ 500,000 356,478 5,873,072 171 165 6% 
eee 100,000 163,373 1,388,176 262 300 6% 
Metropolitan Trust Co................. 300,000 325,159 4,620,479 209 200 8% 
New England Trust Co................. 1,000,000 3,143,293 27,092,797 424 400 20% 
BE Ay | ere 6,000,000 7,506,683 139,714,607 225 265 12% 
ES er 200,000 40,227 1,205,951 120 130 4% 
is oa aio wala e x tie ol oS 200,000 128,956 764,056 164 135 saa 
TEI, se visis'e ceva 200,000 205,793 2,277,284 203 *200 8% 
State Street Trust Co..........ccccccses 1,000,000 1,742,525 30,777,061 274 280 8% 
I IIE Oss nina occ cen ciceceewes 200,000 98,513 1,629,672 149 ~=-:1130 6% 
United States Trust Co................. 1,000,000 1,244,921 7,108,102 224 250 12% 


* Btock can only be bought and sold through Board of Directors. 
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Chicago 
Special Correspondence 
First Real Test for Federal Reserve System 


Members of the Federal Reserve Board have 
no further occasion to complain that bankers 
are holding themselves aloof from the Federal 
Reserve banks and that they regard the system 
as an expensive luxury, born of impractical 
minds, which may be utilized only in time of 
emergency. The financing of Government war 
obligations has had the effect of setting the ma- 
chinery of the Federal Reserve Bank of Chi- 
cago in motion as never before and that is 
most probably true of every one of the twelve 
Federal Reserve power stations. In fact the 
system has now become a vital, essential part 
of daily banking routine, providing ready ac- 
commodation when banks are pressed for funds 
and supplying new sources of credit at a time 
when such assurance becomes a prime neces- 
sity. Instead of criticism one now hears only 
commendation and the statement that finally, 
under the spur of extraordinary war-time re- 
quirements, the Federal Reserve system is now 
actually getting into its first real stride. 

It is generally conceded that the banks of this 
city and of the whole country for that matter 
would have been hard put to it during the past 
month or six weeks but for the facilities and 
co-ordination provided by the Federal Reserve 
banks. The marketing of the 3% per cent. 
Liberty bonds would have proven a serious task 
indeed but for the devices created by means of 
which banks are enabled to convert their in- 
vestments in Government obligations in their 
own behalf and for their customers into liquid 
credit. Although the appeal for Liberty bond 
subscriptions was focussed upon the individual 
investor the success of the loan would have 
been impossible without the aid and support of 
banks and trust companies. Super-imposed 
upon this burden were the heavy payments for 
semi-annual interest and dividend accounts, Red 
Cross contributions, paying off of corporate and 
note maturities as well as large transfers to 
the sub-Treasuries on account of income tax 
payments. 

Rediscounting at the Federal Reserve bank, 
which had been heretofore conducted on a com- 
paratively insignificant scale and as a matter of 
gratuitous co-operation, has now become recog- 
nized as a regular and valuable function judg- 
ing from the marked increase of bills dis- 
counted and “bills on hand” reported by the vari- 
ous Federal Reserve banks since the first week 
in June. Even the small country bankers who 
seemed mortally afraid of availing themselves 
of the rediscounting privilege have been em- 
boldened to send their paper to the Federal Re- 





The ®/L 
Collection Bank 


of Chicago 





We make a specialty of handling collection 
items, particularly with Bills of Lading 
attached, on Chicago and outside points. 
Fast service guaranteed. 


This department and service to out of town 
banks in direct charge of our officers. 


Union Trust Company 
CHICAGO 


One of Chicago's old conservative banks doing 
strictly a commercial business. Established 1869 








serve agents. Even the present encumbent of 
the office of the Comptroller of the Currency 
appears less dictatorial, due perhaps to the fact 
that he has ceased to send forth daily “edicts” 
and annoying, unnecessary demands. The pa- 
triotic impulse may have had considerable to 
do with this big change in the attitude of the 
bankers but it cannot be denied that the facili- 
ties and functions of the Federal Reserve banks 
now loom up as something more real and ser- 
viceable than before war was declared against 
Germany and this country pledged itself to 
dedicate its manhood, as well as its industrial 
and financial forces, for the conduct of co- 
lossal warfare. 


Illinois Trust and Savings Bank 


Ageregate resources of $121,510,209 are 
shown in the June 21st official statement of the 
Illinois Trust & Savings Bank of Chicago, rep- 
resenting combined loans of $73,609,112; cash 
and exchange, $25,727,135; stocks and bonds, 
$22,173,961. Deposits total $103,763,555, of 
which $54,829,827 consist of time deposits and 
$48,933,727 demand deposits. The capital stock 


is $5,000,000; surplus fund $11,000,000 and un- 
divided profits $471,483. 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 


to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
these institutions to make a connection valuable and 


satisfactory. 


Correspondence is 
afforded. 


invited 


relative to the advantages 


Combined Deposits, $214,291,886.18 





Joining the Federal Reserve System 


A number of the important trust companies 
and State banks of Chicago are preparing to 


take advantage of the privilege of becoming 
members of the Federal Reserve system. 
Soards of directors in a number of instances 


have voted in favor of giving the officers of 
their institutions authority to make application 
for membership. Following the passage of the 
amendments to the Federal Reserve Act liberal- 
izing and laying down clearly the requirements 
governing State institutions the Merchants 
Loan & Trust Company, the oldest trust com- 
pany in this city, has filed its application and 
the Union Trust Company is expected to fol- 
low shortly. 

The advantages of membership to the large 
trust companies and State banks have been ac- 
centuated by the processes in connection with 
war financing and the fact that State institutions 
would be at a serious disadvantage as compared 
with member banks in accommodating their 
patrons without having recourse to rediscount- 
ing operations. At the same time it is recognized 
that the laws of Illinois should be broadened 
so as to confer upon trust companies the same 
privileges, particularly in dealing in domestic 
and foreign acceptances, which are accorded to 
National banks. 








Trust Powers and National Banks 

Nearly all of the large National banks of 
Chicago conduct “trust company” auxiliaries 
and the recent decision of the United States 
Supreme Court regarding Congressional grant 
of trust powers to National banks will there- 
fore create no appreciable change in the local 
situation. National banks will continue to 
operate such trust companies and savings banks 
instead of cancelling State charters and combin- 
ing all banking and fiduciary functions in their 
Federal charters. 

The United States Supreme Court decision 
will have the effect of removing the injunction 
against exercise of trust powers by National 
banks in Illinois. It will be recalled that the 
Supreme Court of this State was the first to 
hand down a decision to the effect that such 
exercise of fiduciary powers by a National bank 
would be in contravention of State law and 
likewise on the ground that Section 11 (k), was 
interpreted as unconstitutional. The Illinois 
law permits trust companies to engage in bank- 
ing business and the decision of the United 
States Supreme Court holds that where such 
dual powers are granted to a State institution 
they cannot be withheld from a National bank 
as a Federal or “foreign” chartered corpora- 
tion. 
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THE OHIO SAVINGS BANK & TRUST CoO. 


TOLEDO, OHIO 
Capital, Surplus and Undivided Profits, over $1,300,000 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 


financial representation in this city. 


Prompt and efficient service, based on 


experience and thorough equipment 


Officers 


Joun CuMMINGs, Chairman 
Witiiam Harpee, President 


H. I. SHeruern, Vice-President 
Georce M. Jones, Vice-President 





Preparing for the Next War Loan 

Chicago bankers believe that the next Gov- 
ernment war loan will not entail so strenuous 
a campaign and effort as the initial $2,000,000,- 
000 offering. Commenting on the subject Mr. 
E. D. Hulbert, president of the Merchants Loan 
and Trust Company of this city is quoted as 
saying: 

“The next loan will be taken more eagerly 
and more generally. We have found our in- 
vestment stride. The bond market otherwise is 
likely to remain dull while the Government fi- 
nancing is worked out. The effect is naturally 
depressing to mortgage issues, but I do not look 
for any further appreciable recession in values. 
It is natural to expect that the amount of the 
third Government issue, and its terms, will de- 
pend a good deal upon the reception of the 
second.” 

Mr. Hulbert also pays a high tribute to the 
leading part played by New York in piling up 
a huge total of Liberty Loan subscriptions. He 
says: 

“T cannot speak too highly of the part New 
York took in this matter. I have never seen 
any work done more unselfishly than the New 
York bankers performed this duty. Of course, 
the bankers and bond men elsewhere did their 
part, with few exceptions, or they stood ready 
to do whatever was required to the extent that 
they understood their respective duties, but 
New York set the pace with a magnificent pa- 
triotism, of the discerning and achieving sort.” 


Governor Lowden has affixed his signature 
to the bill which provides for incorporation and 
effective supervision of private banks in Illinois. 
The bill must first be adopted by a referendum 
vote of the people at the November elections 
in 1918, and if approved it will become effective 
January 1, 1921. 

The bond department of the Continental & 
Commercial Trust & Savings Bank of Chicago 
is offering to investors an issue _of $6,000,000 
Mark Manufacturing Company three year 6 per 
cent. secured gold notes at 99%, yielding 6.20 
per cent. 


EpwarD KIRSCHNER, Cashier 
Cuarces A. Frese, Ass’t Cashier 


Seymour H. Horr, Ass’t Casbier 
FRANK P. Kennison, Trust Officer 








Gains 

As compared with the previous March re- 
turns the latest official statement of the Mer- 
chants Loan & Trust Company of Chicago as 
of June 21st shows an increase in deposits dur- 
ing that period from $90,365,669 to $92,342,907 
with an increase in combined resources of $103,- 
524,390 to $106,953,753. The resources embrace 
loans and discounts of $55,630,449; customers’ 
liability under letters of credit, $2,817,051; 
United States bonds, $2,477,850; other bonds 
and mortgages, $12,929,010; due from banks 
and bankers, $22,846,341; cash and checks for 
Clearing House, $10,253,050. Capital stock is 
$3,000,000; surplus, $8,000,000, and undivided 
profits, $661,247. 

Official Reports of the First National and 

First Trust 


The immense volume of business handled by 
the First National Bank of Chicago and the 
allied First Trust and Savings Bank is indi- 
cated by the combined deposits of both banks 
aggregating $248,707,030. The First National 
has deposits of $165,247,589 with paid-in capital 
of $10,000,000; surplus fund of $10,000,000; 
other undivided profits of $3,037,843 and total 
resources of $195,705,718. The cash resources 
of the First National amount to $58,565,884 with 
loans and discounts of $114,865,152. 

The First Trust and Savings Bank reports 
time and demand deposits of $83,459,440, capi- 
tal $5,000,000; surplus and undivided profits, 
$5,784,094. Total resources of $94,333,394 in- 
clude bonds, $32,714,348; time loans on col- 
lateral, $26,441,661; demand loans on collateral, 
$19,466,554; cash and due from banks, $15,710,- 
829. 


Deposits in the Central Trust Company of 
Illinois at the commencement of business June 
2ist aggregated $53,563,325, and capital, surplus 
and profits totaled $8,872,114, of which $1,872,- 
114 represents undivided profits. The com- 
pany’s resources total $62,701,235. 
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Steady Growth of Union Trust Company 
of Chicago 


A comparative table of the deposits of the 
Union Trust Company of Chcago reveals an 
almost unbroken record of annual gains during 
that period. The June 21st statement shows 
deposits of $35,205,898 which represents an in- 
crease of over one million since the first of this 
year and a gain of nearly six millions as com- 
1916. The Union Trust 
addition to capital of $1,500,000 
1as a million and a half surplus, all earned and 
$247,516. 
including 


$21,864,749 ; 


pared with January 1, 
Company, in 
I 


ndivided earnings of Resources 


gregate $38,553,415 





ag 
loans and dis- 
hand and due 

ym banks and bankers, $13,495,180; municipal 
nd other bonds stocks, The 
Union Trust Company has experienced special 


success in 


cash on 


unts ot 
and 


$3,189,523. 


business as the so- 


bank of 


developing its 
alled “Bill of lading Chicago.” 


Northern Trust Company Statement 


In response to the latest call for financial 
statements the Northern Trust Company of Chi- 
cago reports under date of June 21st total de- 
sits of $33,519,984, consisting of 


pe $17,860,108 


bined resources are $39,020,422 with time loans 
on security of $7,338,187; 
curity, $10,854,768 ; 
$3,121,244; 
cash 


demand loans on se- 

other loans and discounts, 
and stocks, $5,692,141, 
$10,603,521. 


bonds and 


resources of 


Substantial Deposit Gain by Chicago 
Savings and Trust Company 

During the period from January 1 to June 
21, 1917 the deposits of the Chicago Savings 
Bank and Trust Company increased over three 
millions from $10,291,644 to $13,375,091, repre- 
senting a gain of over five millions since Janu- 
ary 1, 1916. Resources total $14,981,917 includ- 
ing cash and due from banks, $5,010,701; 
loans, 


time 
$1,433,450; demand loans, $887,288; loans 
and discounts, $4,838,248; bonds and securities, 
$1,970,222. Capital stock is $1,000,000; surplus 
and undivided profits (net) $325,314. 





John A. Lynch, president of the 
Bank of the Republic, 


dent of 


National 
has been elected presi- 
the Chicago Clearing House Associa- 
tion to fill the vacancy caused by the resigna- 
tion of Charles G. 
Central 


Dawes, president of the 
Trust Company of Illinois, who has 
accepted a commission as major of the Seventh 





demand deposits and $15,659,875 time deposits. 
Capital stock is $2,000,000; surplus fund $2,000,- 
000, and undivided profits 


Regiment of the United States Reserve En- 
gineer Corps, which is now being recruited at 
$1,097,280. Atlanta for service in 


Com- France. 


CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 
Undivided 
Profits 
$2,703,589 
309,972 


Book 
Deposits Value Bid Asked 
$54,257,000 145 199 204 
10,557,000 131 146 150 
936,000 167 205 


Capital 
$6,000,000 
1,000,000 
50,000 


Central Trust Co eer “oe 
Chicago Savings Bank and Trust Co 


Citizens Trust & Savings 26,655 


*Continental & Commercial Trust & Savings 3,000,000 2,536,828 30,152,000 185 ; 
Drovers Trust & Savings 250,000 304,527 4,265,000 221 325 
+First Trust & Savings 5,000,000 5,514,057 72,980,000 210 


Fort Dearborn Trust & Savings 


500,000 240,778 5,439,000 148 175 185 
Franklin Trust & Savings 300,000 217,586 2,106,000 172 165 175 
Guarantee Trust & Savings 200,000 88,749 821,000 143 153 159 
Harris Trust & Savings 1,500,000 3,465,005 33,691,000 273 575 
*Hibernian Banking Association 2,000,000 1,618,048 29,736,000 180 as ae 
Home Bank & Trust Company 300,000 104,964 1,961,000 135 165 175 


Illinois Trust & Savings 
Kenwood Trust & Savings 
Lake View Trust & Savings 
Market Trust & Savings 
Mercantile Trust & Savings 
Merchants Loan & Trust Co 


5,000,000 l 
200,000 
400,000 
200,000 
250,000 


_ 


,405,751 
184,338 
164,457 

41,937 
81,966 


111,273,000 328 470 480 
2,926,000 192 250 275 
3,179,000 141 188 192 

745,000 119 100 105 


2,964,000 134 154 161 


3,000,000 8,534,852 95,071,000 384 465 475 
Michigan Ave. Trust & Savings 200,000 88,833 1,980,000 144 128 132 
Mid-City Trust & Savings 500,000 197,029 4,113,000 138 210 290) 
Northern Trust Co 2,000,000 3,084,681 39,805,000 254 270 280 
Northwestern Trust & Savings 400,000 301,077 6,065,000 163 270 280 
People’s Trust & Savings 500,000 322,038 10,350,000 164 280 285 
Pullman Trust & Savings 300,000 359,305 3,935,000 250 225 250 
Sheridan Trust & Savings 200,000 68,646 334,000 133 160 170 
Standard Trust & Savings 1,000,000 515,176 436,000 151 160 165 
State Bank of Chicago 1,500,000 3,688,279 


309,000 346 415 4 
528,000 145 145 1 
1,740,680 205,000 216 300 


Stockmen’s Trust & Savings : 200,000 
Union Trust Co ie 1,500,000 
West Side Trust & Savings 400,000 162,345 5,271,000 146 300 325 
Woodlawn Trust & Savings.... 200,000 193,907 2,618,000 197 240 


*Stock owned by Continental & Commercial National Bank. +Stock owned by First National Bank. 
Corrected by F. M. Zeiler & Co. 


93,072 
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St. Louis 


Special Correspondence 
Food Contrcl and the American Farmer 


After much academic discussion, after-dinner 
oratory and pamphleteering, intensive farming 
has become a reality in the great Mississippi 
Valley and Southwestern regions, at least. 
Under the combined stimulus of extraordinary 
high prices, labor shortage and world-wide de- 
mand for our surplus food stocks, the Ameri- 
can farmer has made greater advances in the 
past year than during the entire previous de- 
cade in the application of scientific methods and 
employment of labor-saving machinery. Repre- 
sentatives of local banks and trust companies 
who have recently returned from the “rural 
confines” express themselves as confident that 
the United States will roll up unexpectedly 
large crops and food products this year when 
the final results become known. The price fac- 
tor alone has furnished sufficient incentive to 
farmers to exert themselves to the utmost to 
coax every possible bushel of grain from the 
soil. He has found his banker most willing 
and ready to furnish credit if he asked for it. 
The country banks have been flush with surplus 
funds, a fact which has been very clearly 
brought out by the relatively large volume of 
excess reserves reported from the country Na- 
tional banks to the Comptroller of the Currency. 

3ut the most remarkable aspect of the agri- 
cultural situation, as viewed from this center, 
is the increased use of labor saving machinery. 
From the railroad car windows the traveler sees 
great gasoline-driven plows at work; sees trac- 
tors and even electric motors where but a few 
years horses tugged laboriously across the fields 
either in plowing or harvesting seasons. By 
this means the farmer has been able, to a con- 
siderable degree, to solve the famine in labor. 
3y discarding old-fashioned methods and adopt- 
ing intensive, scientific and economical ideas he 
has utilized acres which heretofore have been 
barren. The corn acreage is one-third larger 
than ever before known while other available 
strips have been used to produce oats, millet, 
alfalfa and other forage crops. Added to this 
there has been a boom in vegetable and truck- 
garden farming so that the final appraisal will 
doubtless show that the shortage in winter 
wheat will be more than offset by other crops. 

The subject of Government control of food is, 
of course, a mighty important one to the farm- 
ers. They have, however, accepted with good 
grace and recognize the necessity of having 
some efficient, centralized control over food con- 
servation and distribution. With the elimination 
of speculation and dealing in futures in the 
grain crops there is also the prospect that the 
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farmer will be assured of profits which for- 
merly went to traders. Latest reports from the 
big wheat growing States also show that there 
has been marked improvement in weather con- 
ditions, favoring both the harvesting of the 
winter wheat crop and the growth of spring 
wheat. The stand in the Northwestern States 
on July 1st was particularly satisfactory. 


Government and Private Extension of 
Rural Credits 


Although the 230 farm loan associations char- 
tered by the Federal Farm Loan Board up to 
July 1st applied for $12,000,000 and $100,000,000 
additional loans have been applied for but not 
yet approved by the twelve Federal Farm Land 
3anks, there is no evidence that farmers will 
cease to avail themselves of the facilities of 
private farm mortgage bankers and of farm 
loan departments of banks and trust companies. 
Some of these farm loan and mortgage depart- 
ments of banks and trust companies have at- 
tained a degree of efficiency and expert service 
which can only be attained by years of experi- 
ence. The Mississippi Valley Trust Company, 
of this city, for example, has a farm loan de- 
partment which is a model of its kind and com- 
mands a wide and satisfied clientele. 











~ 


TRUST COMPANIES 77 








The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 


Corner Main and Pearl Streets, HA HARTFORD, CONN. 


Capital, $750,000 


Surplus, $900, 000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State. 
The largest amount of trust funds held by any company in the State. 


The largest safe deposit vaults in the State. 


BANKING DEPARTMENT 


MEIGS H. WHAPLES, President H. P. REDFIELD, Treasurer 
ALLEN H. NEWTON, Asst. Treas. 


NATHAN D. PRINCE, Vice-Pres. 
JOHN M. TAYLOR, Vice-Pres. 





St. Louis of i Siiiolaibee and Today 


The Mississippi Valley Trust Company ‘per- 
forms a real service in setting forth the won- 
derful development which has been witnessed in 
the business, financial and populative status of 
St. Louis within the past two or three decades. 
The facts are set forth in the last issue of 
“Service” the publication issued by that trust 
company. It is shown that in 1890 when the 
Mississippi Valley Trust Company first opened 
for business the population of St. Louis was 
only 480,000 as against 800,000 within the actual 
city limits today. Such corporate limits, how- 
ever, have long ago ceased to be anything but 
a geographical expression and a tax assessor’s 
boundary. By New York, Chicago, Los An- 
geles, Philadelphia and other important city 
standards St. Louis may by right embrace 
within its actual confines a rich tributary terri- 
tory which would place this city far ahead of 
cities now ranked in its own class. As it is 

Louis has more inhabitants to a square mile 
than Cleveland, Philadelphia and Detroit. Bank 
clearings in 1916 were greater by six hundred 
millions than the combined clearings of Detroit 
and Cleveland. Twenty-six railroads now enter 
the city by way of its central terminal gateway 
and the Atchison, Topeka & Santa Fe will reach 
here about January 1, 1918. In 1890 combined 
deposits of 22 banks (trust companies were 
then only in embryo) amounted to $60,000,000 
while the deposits of St. Louis banks and trust 
companies aggregated not less than $376,712,549 
last May Ist. 


The Martial Spirit in St. Louis 


Although the scene of European combat is 
far removed the fact that this country is at 
war is brought home to the people of St. Louis 
by the khaki clad men in the streets, patriotic 
parades and demonstrations. For a day or two 
interest centered in the race-riots across the 
river in East St. Louis but the dominant de- 
termination is to help Uncle Sam put forth all 
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ARTHUR P. DAY, Vice-President 
J. LINCOLN FENN, Secretary 
ALBERT T. DEWEY, Asst. Secy. 
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his strength and resources to win the battle for 
civilization and permanent peace. Especially 
noteworthy is the large number of bank and 
trust company officials who have sons in the 
army or navy. 

For example, the sons of Mr. and Mrs. 
3reckinridge Jones have either received their 
commissions or are preparing to join the colors 
as officers. Reid Jones, the eldest of Mr. Jones’ 
sons, has already received his commission as a 
captain in the United States Engineers’ Re- 
serve Corps. He is a graduate of the mechani- 
cal engineering course of Cornell University 
and recently completed a $2,000,000 contract in 
San Antonio, Tex., in building the terminal for 
the M. K. & T 

Dan W. Jones, the youngest son of Mr. 
Breckinridge Jones, who was in the employ of 
the Mississippi Valley Trust Company until his 
departure for Newport, R. L, is serving as a 
gunner’s mate in the coast patrol service of 
the “Mosquito Fleet” of the U. S. Navy. 

John Charles Colwell, Jr., stepson of Mr. 
Jones, has received his appointment as second 
lieutenant in the regular U. S. Army. Kent C. 
Colwell is in the Officers’ Reserve Corps at Fort 
Meyer, near Washington. 

Festus J. Wade, Jr., the only son of Festus J. 
Wade, president of the Mercantile Trust Com- 
pany has entered a preparatory school for An- 
napolis and the latest advices were that he has 
joined an American Ambulance Corps. 


The St. Louis Union Bank lists its resources 
at $39,516,545.95. Its time deposits are given 
at $10,434,190.68, while its demand deposits are 
stated at $22,787,298.22, making a total of $33,- 
221,488.90. 

Mercer County Trust Company has been in- 
corporated at Princeton, Mo., with a capital of 
$25,000 to take over the assets and deposits of 
tee Bank of Princeton. George T. Mullinax is 
president; G. M. Bristow, vice-president, and 
A. B. Lowry, cashier. 
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MARYLAND TRUST COMPANY 


BALTIMORE 


Capital 


Transacts a General Trust and Banking Business. 


$1,000,000.00 


We invite correspondence or 


interviews in regard to active or reserve accounts. 


Something New in Financing Conventions 

It is rarely that contributors to funds for the 
entertainment and accommodation of National 
coventions receive dividends or a return of part 
of their subscriptions. The financial manage- 
ment of the recent annual convention of the 
Associated Advertising Clubs at St. Louis was 
so well carried out, however, under the direc- 
tion of Mr. Festus J. Wade, president of the 
Mercantile Trust Company of that city in asso- 
ciation with the Advertising Club of St. Louis 
and the Convention Board that the contributors 
to the convention fund have received a windfall 
in the way of a return of 11.653 per cent. of 
the amount of their contributions. In addition 
St. Louis obtained nation-wide publicity which 
might be valued at millions of dollars because 
of the generous amount of attention given by 
newspapers to the proceedings of the conven- 
tion. Also the thousands of “live-wire” pub- 
licity delegates carried away with them a better 
appreciation of the progressive qualities of St. 
Louis as a great business and financial center. 

The demand deposits in the Mississippi Val- 
ley Trust Company are $13,764,192.50 and the 
time deposits $2,168,838.62, with savings deposits 
of $5,304,955.73, making a total of $21,237,986.85. 
Resources total $29,922,684 with loans of $16,- 
527,315; cash and exchange, $4,928,870. 





St. Louis Brevities 


At a recent meeting of the directors of the 
Mercantile Trust Company an extra dividend of 
2 per cent. was declared, in addition to the 
regular semi-annual dividend of 9 per cent. 

St. Louis’s Liberty Loan subscription amount- 
ing to $86,134,000, or over $6,000,000 in excess 
of the allotment for this district, was largely 
due to the energetic campaign made by the 
banks and trust companies of this city. The 
local banks and trust companies also contributed 
very substantial amounts in connection with the 
$100,000,000 American Red Cross fund. 

The Mercantile Trust Company reports re- 
sources of $39,698,555.29, with demand deposits 
of $14,937,223.26 and time deposits of $13,524,- 
807.30. 


Trust Company Service for Enlisted Men 


A timely booklet has been issued by the Se- 
curity Trust and Savings Bank of Los Angeles 
describing its special services for soldiers and 
sailors. It calls attention to the necessity of 
enlisted men protecting their dependents by 
preparation of wills, the members of the Los 
Angeles Bar Association having promised their 
co-operation with the company to write wills 
for soldiers and sailors without charge. The 
company also offers special facilities for the 
savings of men who are with the colors and for 
safekeeping of valuables. 


LATEST STATEMENTS OF ST. LOUIS TRUST COMPANIES 


J : ; Surplus and Par Book 
; NAME Capital Profits Deposits Value Div. Value tBid Asked 

American Trust Co.............. $1,000,000 $236,239 $6,888,860 100 seats 123 <5 =“ 
Broadway Savings & Trust Co.... 100,000 104,279 1,192,489 100 8% 204 180 190 
Farmers’ & Merchants’ Trust Co.. 100,000 110,167 1,657,660 100 5% 210 215 «3 

Jefferson-Gravois Trust Co....... 100,000 16,443 1,013,890 100 4% 116 100 105 
Mercantile Trust Co............. 3,000,000 6,775,000 28,462,030 100 18% 326 £357 357 
Mississippi Valley Trust Co...... 3,000,000 5,352,411 21,237,986 100 16% 281 279 290 
Mortgage Trust Co.............. 500,000 + Se eee 100 5% 144 155 
St. Louis-Union Trust Co.*....... 5,000,000 6,106,133 Lcteaania4 100 16% 222 sc 350 
Title Guaranty Trust Co......... 1,000,000 160,487 Fae 100 1% 116 oe 100 
Trust Co. of St. Louis County.... 133,600 124,709 499,513 50 8% 95 140 160 
West St. Louis Trust Co......... 100,000 31,617 685,400 100 131 110 120 


¢All quotations as of April 5, 1917. 


*Deposits in St. Louis Union Bank. 


Corrected by A. G. Edwards 


& Sons, 410-412 Olive St., St. Louis and 38 Wall St., New York. 
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Pittsburgh 


Special Correspondence 
Penalizing Industrial Efficiency 

Since the war in Europe has resolved itself 
largely into successive blasting operations with 
victory sure to crown the side which can as- 
semble the most prodigious stores of metal, ex- 
plosives and artillery it naturally follows that 
industrial efficiency is even more essential than 
well trained armies or a preponderence of man 
power. This lesson has been brought home and 
is appreciated by our French and British allies. 
Industrial inefficiency is largely responsible for 
the inability of Russia to carry out its original 
design to march across the Prussian border to 
Berlin. Unless a new light breaks in upon Con- 
gress and the various boards and bureaus at 
Washington who all seem to be at sixes and 
sevens the industrial efficiency of this country 
will be seriously hampered by arbitrary policies 
»f price fixing and indiscriminate application of 
the tax on excess profits. 

Practically the prevailing motive of price fix- 
ing discussion at Washington appears to be to 
penalize industrial efficiency. In other words 
the manufacturers and plants engaged in pro- 
ducing war material which, by intelligent econ- 
omy, by introduction of improvements and by 
re-investing profits have developed the greatest 
productive capacity, are to be visited with the 
most stringent requirements as to profits they 
may obtain and likewise will have to bear the 
heaviest burden of the excess profits tax. It is 
well known that the United States Supreme 
Court decided not to make any decision in the 
anti-trust suits against the U. S. Steel Corpora- 
tion and the International Harvester Company 
until after the war in order not to interfere 
with the efficiency of those big organizations 
during the war. This is a clear admission that 
these corporations are precisely the type of or- 
ganizations which produce the best results. 


o! 


Loyal Support by Pittsburgh Banks and 
Trust Companies 

Following closely upon the successful drive 
for Liberty Loan subscriptions the banks and 
trust companies of Pittsburgh bestirred them- 
selves to put this city well forward upon the 
honor role in connection with Red Cross con- 
tributions. Payments for war bonds have 
caused no inconvenience to the local banking 
situation but have had the salutary effect of 
increasing rates for money—a result not alto- 
gether displeasing to the banker, especially if 
his deposits keep on increasing. Considerable 
interest just now centers upon the time of issue 
and interest rate of the next war loan. 








FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


| Over $8,000,000.00 


Solicits checking accounts 


Makes loans on approved collateral 


Acts in all Trust Capacities 





Proposed New Building for Union Trust 
Company 

Preliminary work is under way for laying 
the foundation of the new home of the Union 
Trust Company, which, when completed, is ex- 
pected to be the handsomest and most modernly 
constructed bank building in this city. The 
building will be constructed of granite and 
marble. It will be five stories in height and so 
constructed as to give the appearance of a sin- 
gle story. It will cover approximately 17,000 
square feet, fronting 140 feet in Diamond street 
and 120 in Wood. 

The Safe Deposit & Trust Company has been 
appointed depository for securities pledged by 
banks against Government deposits in connec- 
tion with Liberty Loan operations. 

The Potter Title & Trust Company has issued 
an instructive booklet on “How to Become an 
Investor.” 

The Pittsburg Trust Company issued a 
booklet to its patrons descriptive of the invest- 
ment phases of Government bonds, describing 
methods of instalment, payment, etc. 

George D. Edwards, vice-president of the 
Commonwealth Trust Company, has been ap- 
pointed treasurer of the Medical Protective 
Committee of Allegheny County, which is an 
auxiliary of the National Defence Association. 
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entrusted to our care. 
FRED G. BOYCE, Jr., Vice-President 





32nd YEAR OF SERVICE 


Mercantile Trust & Deposit Company 
OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 





A. H. S. POST, President 





Rallimore 


Special Correspondence 
Imperative Need of Maintaining Railway 
Credit 

Bankers and investors generally doubtless 
share the sentiment which is entertained in local 
financial circles that the interstate Commerce 
Commission, in denying to the railroad the full 
15 per cent. increase in freight rates, pursued 
a policy which is both short-sighted and bound 
to seriously involve the already grave transpor- 
tation problem. Baltimore has taken the lead 
in organizing the National Association of Own- 
ers of Railroad Securities, the first call for 
which was sent out by S. Davies Warfield, 
president of the Continental Trust Company of 
this city, who has been elected president of the 
organization. Since the ground plan of this 
association was laid at the conference in this 
city on May 23d it has developed to national 
and most influential proportions with a full 
staff of officers, State vice-presidents, advisory 
and local committees, all co-ordinated for the 
prime purpose of affording holders of railroad 
securities a fair hearing. The association had 
its representatives and counsel at the hearings 
before the Interstate Commerce Commission on 
the 15 per cent. rate increase and they ably 
presented arguments in behalf of the great 
army of direct holders, savings depositors, in- 


CONDITION OF BALTIMORE TRUST COMPANIES 


surance policy holders and others who have a 
common interest in preserving the credit basis 
and value of railroad stocks and bonded debts. 

The situation for the railroads is rendered 
extremely delicate because of the necessity of 
competing with Government bond issues and 
high prices of industrial securities in bidding for 
needed capital. Operating expenses this year 
call for at least $570,000,000 more expenses 
than in 1916. 


Baltimore Brevities 


A committee appointed by the Maryland 
Bankers’ Association is considering ways and 
means to reconcile the items in financial reports 
of State banks and trust companies with official 
reports required of member banks of the Fed- 
eral Reserve system as a means of paving the 
way for State institutions desiring to join the 
national system. 

William H. Grafflin, director of the Union 
Trust Company and trustee for a number of 
years of the Johns Hopkins Hospital, died re- 
cently at Cuttyhunk Island, off the coast of 
Massachusetts, where he had gone for a visit. 

A handy and clear analysis of the Federal Re- 
serve Act, with all amendments made by Con- 
gress and signed by President Wilson, June 21, 
1917, has been published in book form by the 
Fidelity Trust Company. 


Surplus and 


Undivided Profits Deposits An. 

Capital June 20,1917 June 20,1917 Par’ Bid Ask Div. 

EG ne $1,000,000 $2,378,775.16 $11,520,722.94 50 156 162 16% 
ee | ee eee 300,000 72,973.76  1,443,854.11 25 26 28 5% 
Continental Trust Co............... 1,350,000 1,595,603.28 9,106,982.01 100 170 185 12% 
I SUNS CIO... cs see sess cer se 1,000,000 415,893.91 7,452,598.24 25 40 44 6% 
EMR 5 a 6 e-t'nixe aip-wiceie 1,000,000 1,428,127.21 12,893,851.17 100 308 320 10% 
ES ee 1,000,000 279,737.72 2,974,113.35 100 100 169 5% 
Mercantile Trust & Deposit Co...... 1,500,000 3,314,690.88 16,677 360.28 50 200 210 16% 
Safe Deposit & Trust Co............ 600,000 2,821,048.19 13,560,545.37 100 650 ait 20% 
Security Storage & Trust Co......... 200,000 132,974.10 417,968.64 100 165 175 8% 
Title Guarantee & Trust Co......... 200,000 231,520.51 2,694,219.22 100 195... 8% 
IE ID. 5. 5 5 e's ese 6.0.9-0'v0' 500,000 305,355.93 5,444,419.49 50. 102 si 10% 


Revised by Hambleton & Co., Bankers, Baltimore. 
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A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital - : . $2,000, 000.00 
Surplus and Undivided Profits - 475,153.99 


EDWARD J, STELLWAGEN, President 
GEORGE E. HAMILTON, 

Ist V. Pres’t, Att’y and Trust Officer 
GEORGE E. FLEMING, 

2nd V. Pres’t and Ass’t Trust Officer 
WALTER 8S. HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
WILLIAM L. CRANE, Ass’t Secretary 
















Cleveland 
Special Correspondence 
The Cleveland Brand of Patriotism 





Cleveland bankers and trust company officials 
were justly proud of their city when the final 
returns were given out at Washington as to 
Liberty Loan subscriptions of the different re- 
serve districts. Only three other districts, 
namely those of New York, Chicago and Bos- 
ton exceeded the Cleveland total which 
amounted to $286,000,000, representing $106,000,- 
000 more than the Treasury Department had 
scheduled on the basis of banking resources. 

Equally gratifying was the popular character 
of these subscriptions and the large proportion 
taken up by small investors and savings deposit- 
ors. The original allotment for this city was 
$45,000,000 but this amount was exceeded by 
over $22,000,000. A feature of the local cam- 
paign was the splendid work accomplished by 
the advertising managers of leading Cleveland 
trust companies in conducting effective publicity 
methods. The three most active men on this 
committee were: Francis R. Morison of the 
Citizens Savings and Trust Company, who was 
chairman; F. D. Conner of the Guardian Sav- 
ings and Trust Company and G. E. Lees of the 
Cleveland Trust Company. 


Over Two Million Deposit Gain by Guardian 
Savings and Trust of Cleveland 


institution which is able to show 
an unbroken record of deposit gains regardless 


\ financial 


of whether general business is on a peace or 
war basis may naturally pride itself upon pos- 
sessing those qualities of administration which 
command a loyal following. This is true of the 
Guardian Savings & Trust Company of Cleve- 
land which shows an advance in deposits dur- 
ing the brief period from March 5 to June 20, 
1917, of from $43,960,482, to $46,035,892. This 
growth is largely an evidence of public appre- 


ciation for the splendid facilities and accom- 








Security Trust Company 


FORT AND GRISWOLD STREETS 


DETROIT, MICH. 


Capital and Surplus, 
One Million Dollars 


Thoroughly Equipped to Act 
in All Trust Capacities 


Pays 4% on Certificates of Deposit 








modation provided by the company in its attrac- 
tive new banking home. 

The Guardian has capital of $2,000,000; sur- 
plus of $2,000,000, and undivided profits of 
$487,505, the latest statement likewise including 
along liabilities $997,387 payments on subscrip- 


tions to increased capital stock. Resources ag- 


gregate $51,578,373. 


President Goff’s Administration of Cleveland 
Trust Co. 


Nine years ago, on June 10, 1908, Judge F. H. 
Goff assumed the office of president of the 
Cleveland Trust Company. Within the span of 
these nine years the deposits of the Cleveland 
Trust Company have increased from $19,059,673 
to $53,939,048—surely a record which must be 
gratifying to officers and directors, stockholders 
and patrons as well. During the same period 
of President Goff’s able administration the num- 
ber of depositors increased from 68,212 to a 
big army of 134,379. The figures of the trust 
department are not available but it may be 
stated that the growth of the trust business of 
the company has been of even greater propor- 
tions than reflected in the deposits. During his 
occupancy of the president’s chair Judge Goff 
also conceived and inaugurated the plan of es- 
tablishing Community Trusts of Foundation, the 
Cleveland Foundation having become the model 
for the creation of similar community founda- 
tions in more than a half score of other cities. 
President Goff has also been honored by his 
trust company fellow workers with the office 
of president of the Trust Company Section of 
the American Bankers’ Association. He has 
been one of the most regular attendants at the 
annual meetings of the Trust Company Section 
and at special gatherings of trust company off- 
cials where his advice has been of high value 
because of the combination of a judicial mind 
with a rare practical command of banking and 
trust company affairs. Mr. Goff was likewise 
foremost in bringing about co-operation among 
trust companies in Ohio. 








BANKERS TRUST COMPANY 


at the close of business on the 20th day of‘June, 1917: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $15,- 
054,363.74), market value .$14,564,469.00 
Private securities (book value, $48,- 
878,912.26), market value 50,834,761.96 
Real estate owned: 
Office building 


$4,386,634.07 
Less sinking fund 


270,707.46 
$,115,926.61 
Mortgages owned ect es 4,047 ,000.00 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral : MOREE 
Loans and discounts secured by other 
collateral yd bones 'S rb ain 4) & yn Ce 
Loans, discounts and bills purchased, 
not secured by collateral 
Overdrafts : : ; ; 
Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers 
Specie ee pants 
United States legal tender 
notes of National banks 
Federal Reserve notes 
Cash items Rote tisha 
Customers’ liability on acceptances 
(see liabilities per contra 
Less anticipated 


457, 


26,945,737.67 
12,162.92 


13,868,798.02 
: , 21,698,317.51 
notes and 
3,159,172.00 

450,120.00 
11,603 ,746.69 


22,454,743.10 
29,089.14 


22,425,053.96 
Other assets. 1'179'630.51 


Total .$346,731,072.45 


LIABILITIES. 
Capital stock Se Stata 
Surplus on market values: 
Surplus fund 
Undivided profits 


.$11,250,000.00 


$11,250,000.00 
5,018,120.22 


16,268,120.22 
Surplus 
values 
Deposits—Preferred 
Deposits—Not preferred: 
Deposits subject to check . 150,807,311.04 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. 
Other certificates of deposit 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. . : 
Certified checks 
Unpaid dividends wae 
Due trust companies, banks and 
bankers 


book 
$14,819,852.82 
.$48,375,576.41 


on 


32,177,808.83 
2,096,640.38 
2,818,957.78 


3,882,289.66 
1,350,041.03 
3,875.00 


65,955,471.03 


Total deposits .$297,467,971.21 


Acceptances of drafts payable at a 
future date or authorized by 
commercial letters of credit.... 


22,454,743.10 
Less our acceptances bought in 2 


3,202,487.39 








Other liabilities 


Total 





635.00 | 


| 
| 


| 








.$346,731,072.45 | 





2 TRUST COMPANIES 


OFFICIAL STATEMENTS OF NEW YORK CITY TRUST COMPANIES 


BROADWAY TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 


RESOU R¢ 


Stock and bond investments, 


ES. 
viz 
Publie securities, market value. 
Private securities book value, 
242,752.93), market value 
Stock of Federal Reserve Bank of New 
York 


Real estate owned 


$3,645,012.41 
$1,- 


1,242,752.93 


67,500.00 

107,350.00 

Mortgages owned 1,093,750.00 

Loans and discounts secured by bond 
and mortgage, deed, or other real es- 
tate collateral 


362,550.32 


Loans and discounts secured by other 

collateral 5,606,171.99 
Loans, discounts and bills purchased, 

not secured by collateral 11,715,256.76 
Overdrafts 744.67 
Due from approved reserve deposi- 


taries, trust 
bankers 


companies, banks and 

$938,691.33 
Specie 2,457,836.65 
United States legal tender 


notes of National banks 


notes and 
487,575.00 
95,330.00 
1,195,428.43 


Federal Reserve notes 

Cash items 

Customers’ liability 
(see liabilities, per contra 


on acceptances 
607 ,233.71 


Other assets 121,913.34 


Total $33,745,097.54 
LIABILITIES. 
Capital stock 
Surplus on market values 

Surplus fund 

Undivided profits 


$1,500,000.00 


$750,000.00 
372,955.62 


1,122,955.62 


Surplus on book 
values : .. $1,140,131.64 
Deposits—Preferred .. $3,175,949.41 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check ; 23,596,605.04 


Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 

Demand certificates of deposit 

Other certificates of deposit 

Deposits withdrawable only on 
presentation of passbooks 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. . 

Certified checks 

Unpaid dividends. 

Due trust companies, banks 
bankers 


418,931.28 
409,346.34 
89,903.99 


842,054.67 


150,682.26 
228,587.99 
161.50 

and 
1,389,379.93 


Total deposits $30,301,602.41 
Acceptances of drafts payable at a fu- 
ture date or authorized by commer- 
cial letters of credit 
Other liabilities 


637,810.32 
182,729.19 


Total. . $33,745,097.54 
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BROOKLYN TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities (book value, $5,- 
$29,815.75), market value $5,651,122.24 
Private securities (book value, $16,- 
628,319.80), market value 


Real estate owned (book $1,104,072.30) 


16,189,780.64 
1,134,072.30 


1,658,509.22 


Mortgages owned 


Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral 523.050.00 

Loans and discounts secured by other 


collateral 7,068 068.07 


Loans, discounts and bills purchased, 
not secured by collateral 3,064,242.57 
Overdrafts ‘ 1,129.75 


Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers 3,611,427.97 


. 9949 9279 7° 
specie ‘ ° ° ° 13,373.77 


United States legal tender notes and 


notes of National banks 947,150.00 


Federal Reserve notes 22,375.00 


Cash items 503,029.51 
Other assets 382,219.68 


| 


Total $42,999,543.72 


LIABILITIES. 


Capital stock $1,.500,000.00 


| 

. | 
] | 
Surpius on m irket vaiues | 


Surplus fund . $3,.000,.000.00 


Undivided profits 194,907.66 


194.907.66 
Surplus on book 
values $3,752,154.93 


Preferred oo 22,350.54 


Deposits 


Deposits—Not preferred, as fo 


lows 
Deposits subject to check 26.304.275.87 
Time deposits, certificates and 


other deposits, the payment of 


which cannot legally be re- 
quired within thirty days 1,926,721.30 
lemand certificates of deposit 922,773.07 
Other certificates of deposit 1,025,645.43 

Cashiers’ checks outstanding, in- 

iding similar checks of other 
officers 168,166.97 


Certified checks 35,428.41 


Unpaid dividends, declared pay- 
ible July 2. 1917 75,000.00 
Due trust companies, banks and 


iunkers t? 624.68 


Total deposits $38,023,190.72 | 
ther liabilities 281,442.00 


Total $42,999,543.72 


l 


Other liabilities 


CENTRAL TRUST COMPANY 


at the close of business on the 20th day of June, 1917 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities (book value, $11,- 
011,514.96), market value 
Private securities (book value, $20,- 
519, 262.32), market value 


teal estate owned 


$11,011,514.96 


20,519,262.32 


1,403,470.12 
Mortgages owned 111,600.00 
Loans and discounts secured by bond 
and mortgage, deed, or other real 
estate collateral 184,854.66 
Loans and discounts secured by other 
collateral 61,405,648.48 
Loans, discounts and bills purchased, 


not secured by collateral 54,135,388.64 


Overdrafts (secured) 1,598.11 
Due from approved reserve deposi- 
taries, trust companies, banks and 


bankers 


Specie 


13 253,573.39 

12,872,885.00 

United States legal tender notes and 
notes of National banks 


Federal Reserve notes 


153,131.00 
$38,680.00 
Cash items 500.00 
Customers’ liability on 


acceptances 
(see liabilities, per contra 


1,125,000.00 
Other assets 1,249, 282.46 


Total $207,866,389.14 


LIABILITIES. 


Capital stock $5,000,000.00 


Surplus on market values 
Surplus fund $15,000,000.00 
Undivided profits 2,762,946.75 


17,762,946.75 


Surplus on _ book 
values.. $17,695,100.15 
Deposits—Preferred $2,072,846.17 
Deposits Not preferred, as fol- 
lows: 
Deposits subject to check 148.803,798.20 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re 
quired within thirty days 12,656,129.64 
Demand certificates of deposit 3,743,457.24 


Cashiers’ checks outstanding, in 
cluding similar checks of other 
officers 159,106.05 

Due trust companies, banks and 


bankers 13,969,986.43 


$181,405,323.73 
ot draits payable at a 
future date or authorized by commer- 
cial letters of credit 1.125.000.00 


Total deposits 


\cceptances 


2,573,118.66 


Total $207,866,389.14 
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COLUMBIA TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $3,- 
443,030.26), market value 
Private securities (book value, $7,- 
709,291.95), market value 


Real estate owned 


$3,371,397.59 


7,704,757.34 
5,476,149.39 
Mortgages owned 3,137,251.33 
Loans and discounts secured by bond 

and mortgage, deed or other real es- 

tate collateral. . . 1,201,215.64 
Loans and discounts secured by other 

collateral 37,802,757.08 
Loans, discounts and bills purchased 


not secured by collateral 22,406,683.73 


Overdrafts 4,316.11 
Foreign exchange 4,529.605.04 


Due from approved reserve deposi- 
taries, trust companies, banks and 


bankers 9 666,003.25 
Specie 5,789,830.99 
United States legal tender notes and 

notes of National banks 471,025.00 | 
Federal Reserve notes 81,025.00 


Cash items 3,366,986.05 
Customers’ liability on acceptances 

(see liabilities, per contra), and com- 

mercial letters of credit............  2,792,683.28 


Other assets 250,834.68 


Total .$108,052,521.50 


LIABILITIES. 


Capital stock... 
Surplus on market values: 
Surplus fund 
Undivided profits 


ied etek $5,000,000.00 
$5,000,000.00 
1,547,746.52 
6,547,746.52 
Surplus on book 
values.. 
Deposits—Preferred ae 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check...... 52,320,275.89 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 8,280,557.20 
Demand certificates of deposit... 5,908,857.64 
Trust ledger—not preferred.... 10,894,599.96 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 


$6,534,013.42 
$4,547,325.54 


officers es 1,683,707.53 
Certified checks ‘ 298,494.56 
Due trust companies, banks and 

bankers 9,027,220.26 


Total deposits. .. .$92,961,038.58 
Acceptances of drafts payable at a fu- 
ture date or authorized by commer- 





cial letters of credit................ 2,792,683.28 
IS ows ois caw aelecew eee 751,053.12 
EER ee eee ee $108,052,521.50 





COMMERCIAL TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities (book value, $645,- 
538.92), market value $643,170.00 
Private securities (book value, $99.,- 


750.00), market value 131,000.00 


Real estate owned 168,684.38 
Mortgages owned 88,000.00 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral None. 
Loans and discounts secured by other 
collateral 1,188,760.56 
Loans, discounts and bills purchased, 
not secured by collateral 


Overdrafts 


2,073,479.70 
11,379.60 
Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers 320,213.50 
Specie 271,617.83 
United States legal tender notes and 
notes of National banks 12,000.00 
10,000.00 
39,580.76 


82,415.61 


Federal Reserve notes 
Cash items 
Other assets 


Total . $5,340,301.94 


LIABILITIES. 
Capital stock. $500,000.00 


Surplus on market values 
Surplus fund 


Undivided profits 


$120,000.00 
53,867.86 


173,867.86 
Surplus on book 
values $37,988.78 


Deposits—Preferred $225,488.25 


Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 3,954,311.45 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 


Demand certificates of deposit. 


168,757.17 


134,870.17 


Other certificates of deposit None. 
Deposits withdrawable only on 
presentation of pass-books.. None. 


Secretary’s checks outstanding, 
including similar checks of 
other officers 

Certified checks 


13,020.50 
47,737.23 


Unpaid dividends None. 
Due trust companies, banks and 
bankers. 11,265.48 


$4,555,450.25 
110,983.83 


Total deposits 
Other liabilities 


Total.... $5,340,301.94 








~~ 
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EMPIRE TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 
RESOURCES, 
Stock and bond investments, viz.: 
Public securities (book value, $11,- 
080,410.52), market value........ $11,007,228.41 
Private securites (book value, $5 
103,635.15), market value 


Real estate owned 


saever 1, 885,328.44 
596,675.36 
Mortgages owned : 646,133.11 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral : pr 521,323.98 
Loans and discounts secured by other 
collateral 15,087,376.10 
Loans, discounts and bills purchased, 


not secured by collateral 2,661,069.71 


Overdrafts 8,843.14 
Due from approved reserve deposi- 

taries, trust companies, banks and 

bankers 10,434,729.88 
specie 1,558,176.04 


United States legal tender notes and 
notes of National banks 
Federal Reserve notes 


263,211.00 
60,220.00 
7,679.06 


867,846.45 


Cash items 
Other assets. 


Total $48,605,840.68 


LIABILITIES. 


Capital stock $1,500,000.00 
Surplus on market values: 
Surplus fund $1,050,000.00 
Undivided profits 526,528.98 
1,576,528.98 
Surplus on_ book 
values $1,818,636.71 
Deposits—Preferred $8,807 ,297.49 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 23,293 ,022.54 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 7,512,129.95 
181,706.87 


112,786.36 


Demand certificates of deposit. 

Other certificates of deposit 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 


officers 42,243.22 
Due trust companies, banks and 
bankers 5,199,321.34 


$45,148,507.77 
380,803.93 


Total deposits 
Other liabilities 


Total $48,605,840.68 


| EQUITABLE TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities (book value, $11,- 
$25,620.75), market value 
Private securities (book value, $23,- 
245,750.91), market value 23,245,750.91 
Real estate owned 3,680,476.63 
Mortgages owned ; 2,766,422.77 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 


$11,825,620.75 


tate collateral . 401,850.67 
Loans and discounts secured by other 
collateral 80,181,606.07 


Loans, discounts and bills purchased, 
not secured by collateral 

Overdrafts align ate 

Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers 32,283,875.56 

Specie ee 11,049,047.81 

United States legal tender notes and 
notes of National banks 

Federal Reserve notes 


15,964,250.65 
56,322.84 


1,044,850.00 
169,355.00 





Cash items. EM ae ‘ 200,768.70 
Customers liability on acceptances 
(see liabilities, per contra) $22,344,801.63 
Less anticipated 1,485,222.19 
20,859,579.44 
Other assets ; . 31,457,721.18 
Total Picea .. .$235,187,498.98 


LIABILITIES. 
Capital stock. ee 
Surplus on market values: 
Surplus fund 
Undivided profits 


$6,000,000.00 


.$10,500,000.00 
2,119,668.67 
12,619,668.67 

Surplus on book 

values.. $12,471,668.67 
Deposits—Preferred ioe 
Deposits—Not preferred, as fal- 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits the payment of 
which cannot legally be re- 
quired within thirty days 19,898,203.56 
Demand certificates of deposit.. 4,606,909.62 
Other certificates of deposit. . 2,957,539.06 
Deposits withdrawable only on 
presentation of pass-books. . 2,009.21 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 231.61 
Certified checks 5,934,685.13 
Unpaid dividends Bs 110.00 
Due trust companies, banks and 
bankers ; 25,304,188.46 
Deposits foreign branches 9,200,894.72 


$199,793,676.52 


$23,275,447.19 


108,613,457.96 


Total deposits 
Acceptances of drafts payable at a 
future date, or authorized by 
commercial letters of credit. . . .$22,344,801.63 
slam 


| Less our acceptances bought in... 6,727,789.35 
; 2 15,617,012.28 
| Other liabilities . 1,157,141.51 





Total.. $235,187,498.98 
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THE FARMERS’ LOAN AND TRUST | FIDELITY TRUST COMPANY 
COMPANY 


} n ‘ : 
| at the close of business on the-20th day of June, 1917: 
at the close of business on the 20th day of June, 1917: | RESOURCES. 


RESOURCES. Stock and bond investments, viz.: ; 
° e,° P | » _. "tia ] P > 
Public securities (book value, $33,- Public | Socenas book value, $1,- — —_ ee 
037,839.14), market value $32 ,926,275.59 485,320.56), market value - $1,475,132.95 
Private securities (book value, $22,- ; N17 808 oy cn Mee Ik due, $2,- 2 073.556.34 
886,482.10), market value 22,474,144.40 as > ea ta a naga 
ns state » 3 y 
Real estate owned 3,607 ,130.00 Real estate owned E mgatciguied , 
Mortgages owned 1,948,504.98 Mortgages owned 952,000.00 
svLO ages ( 1e¢ s* O,« “* > 
: Loans and discounts secured by other ‘ 
Loans and discounts secured by bond a it ecured by other 2 118.897.43 
= . -~*s ‘ wd. n 
and mortgage, deed or other real es- : 
tate collateral 31,800.00 | Loans, ee — _ purchased, 
é not secure v collater: 5,167,572.38 
Loans and discounts secured by other : : 5 Nat is oo ; 
collateral _ 48,677,890.82 | Overdrafts 219.90 
Loans, discounts and bills purchased, Due from approved rest rve deposi- 
not secured by collateral 42,510,041.63 “a sg allan apcmarnay banks and — a 
Overdrafts 30,083.99 | , Pankers Boingo an 
— ~ Specie 81 ; 32.9 
Overdrafts, secured 737,224.95 +: ‘ted Stat ” , 5 
nite states legal tender notes anc 
rs eS sts. secure 214-4 » . ~ 
Advances to trusts, secured 214,411.04 nine Gk Wationn’ tanke 88,788.00 
Due from approved reserve deposi- Federal Reserve notes 15,000.00 
taries, trust companies, banks and Cask et ee 
bankers j 30,193,356.66 ash items 622,359.34 
Specie 13.126.370.88 Customers’ liability on acceptances 
: Pe wa (see liabilities, per contr 19.999.98 
United States legal tender notes and Otl ; ne ay ore 
notes of National banks : 382,990.00 ther assets 67,122.37 
Federal Reserve notes 70,000.00 ae 
Liabilities of customers for acceptances otal .$15,366,839.82 
(see liabilities, per contra 7,478,664.08 
Other assets 872,279.55 LIABILITIES. 
Capital stock $1,000,000.00 : 
Total $205,281,168.57 | Surplus on market values 
Surplus fund . $1,000,000.00 
Undivided profits 224,120.11 
LIABILITIES. a 
Capital stock. . . $5,000,000.00 1,224,120.11 
Surplus ) bool 
Surplus on market values: po. wed - aT $1.326.146.99 
Surplus fund. . . $1,000,000.00 = ge 
are a naa aie mie ess unearned dis- 
Undivided profit 11,564,297.35 count 55.000.00 
$1,271,146.00 
) Ae 907 25 
Undivided __ profit seachaatatiiaaee Deposits—Preferred $1,446,960.89 
vide ) 8 ; 
and surplus on Deposits—Not preferred, as fol- 
book values .. .312,935,684.96 lows: 
Deposits—Preferred $18,733,477.90 Deposits subject to check 9,291,628.02 
Deposits—Not preferred, as fol- lime deposits, certificates and 
lows: , the pay agp ot 
. . , ‘ which cannot legally be re- 
Yeposits subjec » checl 29.063,.910.59 : —s : 
on = gi om cteinietaatanie quired within thirty days 698,444.16 
" MOsits -ertific: mcs pe eS 
sen ee ome oo ramatocie Demand certificates of deposit 3/,.095.89 x 
oO » *POSITS, e@ pa! eh ) . - < > E 
which cannot legally be re- Other certificates of deposit 195,244.25 / 
quired within thirty days 11,816,572.54 Cashiers’ checks outstanding, in 
Demand certificates of deposit. 5.870.607.02 ogame checks of other i 
a »theers 30,421.68 
Other certificates of deposit 301,100.00 eee lel iphas d 
. Certifhed checks 3,538.5 
Certified checks 649,180.28 ertied check oe 
Unpaid dividends 79.25 ae aa one 881.050.99 
anKe&rs IU: 
Due trust companies, banks and 
bankers 10,742,128.05 : . 
Total deposits $12,634,684.44 
F Acceptances of drafts payable at a fu- 
Total deposits $177,177,055.63 tame dake or tethorieed ty comimer- 
Domestic and foreign acceptances 7,478,664.08 cial letters of credit : 149,999.98 
Other liabilities 3,061,151.51 Other liabilities 358,035.29 


Total..... , _$205,281,168.57 Total .$15,366,839.82 ¥ 
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FRANKLIN TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 


RESOURCES. 

Stock and bond investments, viz.: 

Public securities (book value, $4,- 

156,429.80), market value 
Private securities (book value, $4,- 
750,977.95), market value 

Real estate owned 
Mortgages owned 883,725.00 
Loans and bills purchased.... 9 500,722.94 
fe. ae ee 3,706.62 
Due from approved reserve deposi- 

taries, trust companies, banks and 

bankers 2 696,084.82 
Specie. . ,686,041.77 
United States legal tender notes and 

notes of National banks 616,509.00 
Federal Reserve notes 20,000.00 
Cash items ,125,591.20 
Customers’ liability on acceptances 

see liabilities, per contra) 
Other assets 


$4,137,700.69 


4,627,150.31 
553,120.00 


_ 


876,501.84 
201,112.05 


Total $26,927,966.24 


LIABILITIES. 
( apital stock 
Surplus on market values: 
Surplus fund 
Undivided profits 


$1,000,000.00 


$1,000,000.00 


282,122.14 


1,282,122.14 
Surplus on book 
values.. $1,424,678.89 
Total deposits $23,335,108.45 
Acceptances of drafts payable at a fu- 
ture date or authorized by com- 
mercial letters of credit 
Other liabilities 


1,191,500.00 
119,235.65 


Total $26,927,966.24 


FULTON TRUST COMPANY 


it the close of business on the 20th day of June, 1917 


RESOURCES 


Stock and bond investments 
Mortgages owned 


$2,386,705.48 

$30,000.00 

1. 5,878,417.77 

Overdrafts (secured) 26,000.92 
Due from approved reserve deposi 


Loans, discounts and bills purchasec 


itaries, less amount of offsets 947,759.12 


Specie 724,177.74 
United States legal tender notes and 
notes of National banks 40,900.00 
Federal Reserve notes 10,000.00 
Other assets 70,185.80 
Total $10,514,146.83 


LIABILITIES. 
Capit il stock 


J $500,000.00 
Surplus, Undivided profits 


579,154.39 


Total deposits 


$9,318,295.81 
Other liabilities 


116,696.63 


Total $10,514,146.83 


THE GUARANTY TRUST COMPANY 


at the close of business on the 20th day of June, 1917 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $45,- 


944,449.41), market value .. .845,942,670.73 
Private securities (book value $23,- 

506,756.37), market value 28,455,193.45 

Real estate owned 2,770,801.75 


Mortgages owned 2,036,200.00 


Loans and discounts secured by bond 
and mortgage, deed or other real es- 


tate collateral 66,551.92 
Loans and discounts secured by other 

collateral .240,914,745.26 
Loans, discounts and bills purchased, 

not secured by collateral 80,222,003.32 
Overdrafts 4,805.29 


Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers 27,474,313.50 

Specie ; sc ese sie £0 eO a ke 

United States legal tender notes and 
notes of National banks 


812,410.00 
Federal Reserve notes 


344,210.00 


Cash items. . 22,025,347.13 
Customers’ liability on acceptances 

(see liabilities, per contra). . 4(),228 966.92 
Other assets 1,337 ,038.07 


Accounts receivable 

Foreign bills of exchange and foreign 
accounts , 76,338,475.53 

Sundry foreign accounts 6,081,241.47 


1,491,128.87 


Total $606,472,755.33 


LIABILITIES. 


Capital stock $20,000,000.00 
Surplus on market values: 
Surplus fund 


Undivided profits 


$4,000,000.00 
26,944,037.66 

30,944 ,037.66 
Surplus on book 


values.. $25,997 ,379.26 
Deposits—Preferred $9,728,551.26 
Deposits—Not preferred, as fol- 

lows: 


Deposits subject to check 

Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 32,730,069. 

Demand certificates of deposit. 5,349,150.33 

Other certificates of deposit 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 


334,586,814.3: 


~] 


2,831,358.80 


officers 6,419,170.34 
Certified checks 3,662,474.17 
Unpaid dividends 2,034.50 
Due trust companies, banks and 

bankers 109,270,828.75 


Total deposits 


Foreign acceptances 


$504,580,452.26 
5,392,030.20 
Acceptances of drafts payable at a tu- 
ture date, or authorized by com- 
mercial letters of credit 
Accrued dividend 
Other liabilities 


40,228,966.92 
1,066,666.64 
+, 260,601.65 


Total $606,472,755.33 
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RESOURCES. 


Stock and bond investments, viz.: 

Public securities (book value, $922,- 
187.50), market value 
Private securities (book value, $2,- 
590,325.19), market value 

Real estate owned 

Mortgages owned 

Loans and discounts secured by 
and mortgage, 
tate collateral 

Loans and discounts secured by other 
collateral 

Loans, discounts and bills purchased, 
not secured by collateral 

Overdrafts 

Due from approved 
taries, trust companies, 
bankers 

Specie 

United States legal tender 
notes of National banks 

Federal Reserve notes 

Cash items 

Other assets 


bond 
deed or other real es- 


reserve deposi- 


banks and 


notes and 


Total 


LIABILITIES. 
Capital stock 
Surplus on market values: 
Surplus fund 
Undivided profits 


TRUST COMPANIES 


HAMILTON TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 


$910,000.00 


2,532,950.50 
82,631.15 
636,700.00 


90,575.00 
5,836,263.50 
114,604.91 
146.71 
1,902,808.91 
690,678.80 
99,750.00 
35,125.00 


2,389.83 
$8,915.27 


$13,023,539.58 


$500,000.00 


$500,000.00 
595,753.32 


on book 
$1.169,000.99 


Surplus 
values 


1,095,753.32 


Total deposits 
Other liabilities 


$11,316,954.91 


110,831.35 


Total 


MERCANTILE TRUST AND 
COMPANY 


at the close of business on the 20th day of June, 


RESOURCES. 


Stocks and bonds 


Loans 

Bills purch: ased 

Due from approved reserve deposi- 
taries. . 


Cash on hand 
Accrued interest receivable 


Total 


LIABILITIES. 


Capital stock 
Surplus ; 
Undivided profits 
Deposits. 
Certified checks 
Net unearned interest 
Reserves for taxes, expenses, etc 
Accrued interest payable 


Total 


$13,023,539.58 


DEPOSIT 


1917: 
1,145,742.72 
*0'889 050 .00 
1,121,685.94 


225,925.06 
336,602.28 
14,056.26 


$5,733 ,062.26 


$1,000,000.00 
500,000.00 


4,121.08 | 


4,189,880.51 
5,843.54 
21,276.36 
1,729.16 
10,211.61 


$5,733,062.26 





HUDSON TRUST COMPANY 


at the close of business on the 20th day of June, 


RESOURCES 


1917. 


i} 
Stock and bond investments, viz.: 
Public securities (book value, $775,- 
000.00), market value.. $775,000.00 
Private securities (book value, $ 
320,504.75), market value 1,320,504.75 , 
Mortgages owned 115,000.00 
Loans and discounts secured by bond 4 
and mortgage, deed or other real es- 
tate collateral 107,749.29 
Loans and discounts secured by other 
collateral . 1,258,413.45 
Loans, discounts and bills purchased, 
not secured by collateral ; 1,252,859.51 
Due from approved reserve deposi- 
taries, trust companies, banks 
bankers 1,517,710.26 
Specie 327,370.72 
United States legal tender notes ; 
notes of National banks 76,675.00 
Federal Reserve notes 5,960.00 
Cash items, viz.: 
Exchanges and checks for next day’s 
clearings 12,752.01 
Customers’ liability on acceptances 
(see liabilities, per contra) 2,408.50 
Other assets 30,010.90 
Total $6,802,414.39 i 
LIABILITIES. 
Capital stock $500,000.00 
Surplus on market values 
Surplus fund. . $500,000.00 
Undivided profits 106,956.86 
606,956.86 
Surplus on _ book 
values.. $636,057.11 
Deposits—Preferred $788,581.17 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 3,609,509.03 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 34,272.46 J 
Demand certificates of deposit. 81,481.86 ' 
Deposits withdrawable only on 
presentation of pass books.. 167,972.91 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 415,406.93 ” 


Certified checks 

Unpaid dividends 

Due trust companies, banks and 
bankers. . 


Total deposits 
Acceptances of drafts payable 
ture date, or authorized by 
mercial letters of credit 
Other liabilities 


Total 


37,336.96 


17,706.00 


483,974.75 i 


.$5,636,242.07 
at a fu- 
com- 


4,809.50 
54,405.96 


$6,802,414.39 . 
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it the close of business on the 20th day of June, 1917: | COMPANY 
RESOURCES. | at the close of business on the 20th day of June, 1917: 
Stock and bond investments, viz.: RESOURCES. 
Public securities (book value, $2,- 

347,514.82), market value $2,347,514.82 | Stock and bond investments, viz. i 
rive » urities . > Sx . a ; 
Private ~y urities (book value, $8, a Public securities (book value, $2,- 

$16,069.44), market value $,416,069.44 521,230.96), market value $2,527,601.25 

Real estate owned 223,758.38 Priv ee ial 
Mortgages owned 1,007 ,200.00 "701 O88 4 oe esis Moin ue, 34,- 94 Fee oO 
Loans, discounts and bills purchased 12,149,598.42 701,038.96), market value 4,634,566.31 
Overdrafts 235.60 teal estate owned 3,618,198.74 
Due from approved reserve deposi- Mortgages owned 7,719,500.00 
taries ‘ust companies, banks an¢ . } 
iries, trust companies, bank nd a Loans and discounts secured by bond 
bankers 2,146,689.48 and : ‘ Fa 
rene 1'576-739.87 and mortgage, deed or other real es- 
aera st illiterate tate collateral 311,122.93 
United States legal tender notes and ; | 
notes of National banks 33 340.00 Loans and discounts secured by other » 
Federal Reserve notes 101,660.00 collateral 5,021,441.16 
Cash items 5,284.50 Loans, discounts and bills purchased, 
Accrued interest not entered on books not secured by collateral 2,921,028.41 
at close of business on above date. 201,788.22 | Overdrafts 204.34 
Due from approved reserve deposi- 
Total $28,507,878.73 taries, trust companies, banks and 
bankers 1,359,750.16 | 
LIABILITIE = 1,186,787.34 
_ ros ’ 
: — = United States legal tender notes and 
Capital stock $500,000.00 notes of National banks 195,711.00 
Surplus on market values Federal Reserve notes 34,640.00 
“pnt “acs bee go os $2 000,000.00 Cash items 1,501,491.40 
aly » ‘ ts 833,980.96 ee ¢ o 
ndivided profi 33, ' Other assets 163.391.59 
2.833,980.96 - 
Surplus on _ book Total $31,498,434.63 | 
values $2,916,603.42 


Deposits—Preferred, as follows: 





Due New York State Savings =e 
banks ; $4,770,337.70 LIABILITIES. 
Due New York State Savings Capital stock. . $4,000,000.00 
ane aan Associations and 14,339.67 Surplus on market values: I 
pete eg csi errs Surplus fund $5,000,000.00 
Other deposits due as executor, cers ; EG ees 
administrator, guardian, re- | Undivided profits 313,639.52 
ceiver, trustee, committee or 
depositary rr 508,578.02 5,378,639.52 
Deposits by the State of New a Surplus on book | 
mt. ork Tae ha? tend taro 1,125,000.00 values $5,438,741.88 
eposits by the Superintendent . ae aes ; as © 
of Banks of State of New Deposits—Preferred $4,821,504.99 
York Penis aaah A Sauces i 26,959.42 Deposits—Not preferred, as fol- 
Other deposits secured by a lows: 
pledge of assets ...  1,498,505.96 Deposits subject to check 13,644,980.54 
se onan Not preferred, as fol- Time deposits, certificates and 
0 Ss: . 
+ ‘ sake other deposits, the payment of 
de sits s vo theck 299 . \ 
a _— , ubject goal - Be 14,209,204.7% which cannot legally be re- 
ime Geposits, certificates and quired within 30 days 686,725.25 
other deposits, the payment of nape : , Z ae 
which cannot legally be re- Demand certificates of deposit 893 405.60 
quired within thirty days $81,346.24 Other certificates of deposit 86,079.55 
Demand certificates of deposit. 39,008 16 Deposits withdrawable only on 
‘ ther certificates of deposit . 1,049,229.84 presentation of pass-books.. 52,504.74 
Cashiers’ checks outstanding, Fe Oe a Te a 
including similar checks of asmier necks OUtstanalng, in- 
otic ailiuame 987.01 cluding similar checks of other 
“ss ‘ : patos icers 768.7¢ ( 
Certified checks 138,133.27 officer: heed oben 
Unpaid dividends 6.00 Certified checks 240,481.23 
Due trust companies, banks and er.) ese Due trust companies, banks and 
bankers ; 971,272.03 bankers 414,651.96 
Total deposits $24,889,487.09 Total deposits $21,609,132.84 
Other liabilities 284,410.68 | Other liabilities 510,662 





Total $28,507,878.73 | Total .$31,498,434.63 
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LINCOLN TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $882,- 
734.46), market value : 
Private securities (book value, $1,- 
292,592.00), market value 1,292,592.00 


Real estate owned 84,511.74 


Building 204 Fifth Avenue 82,500.00 
Mortgages owned 640,542.58 


Seventy-second Street leasehold im- 


provement 


~ 
a 


24,000.00 


Loans and discounts secured by bond 

and mortgage, deed or other real es- 

tate collateral 70,500.00 
Loans and discounts secured by other 

collateral 9,084,386.12 
Loans, discounts and bills purchased, 


not secured by collateral 2,209,868.36 


Overdrafts: 
Secured 69,694.63 
Unsecured 1,972.16 


Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers 1,403,752.89 

1,050,113.51 


Specie. . one 


United States legal tender notes and 


notes of National banks : 122,500.00 
Federal Reserve notes 12,000.00 
Cash items . 655,489.68 


x 


000.00 


124,589.81 


Due from Treasurer U.S 
Other assets 


Total $17,819,747.94 


LIABILITIES. 
Capital stock 
Surplus on market values 
Surplus fund $500,000.00 
Undivided profits 25,951.21 


$1,000,000.00 


525,951.21 
Surplus on _ book 
values.. $624,594.86 
Deposits—Preferred 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit 
Other certificates of deposit 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 
Certified checks 
Due trust companies, banks and 
bankers 


$1,285,708.77 


657,941.63 
97 569.59 
177,602.93 


252,870.88 


“avn 


103,994.55 


192,699.67 


$15,126,621.47 


1,167,175.26 


Total deposits 
Other liabilities 


Total $17,819,747.94 


$882,734.46 | 


MANUFACTURERS TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $2,- 
265,950.00), market value 
Private securities (be 0k value. $55s,- 
505.00), market value 
Real estate owned 
Mortgages owned 
Loans, discounts and bills purchased 
Overdrafts 
Due from approved reserve deposi- 
taries, less amount of offsets 
Specie 
United States legal tender notes and 
notes of National banks 
Federal Reserve notes 
Other cash items 
Other assets 


$2 265,950.00 
558,505.00 
869,922.50 
941,416.75 

7,335,702.17 
79.71 


1,994,354.19 
$12,351.78 


120,000.09 
283,510.00 

$1,669.39 
117,500.00 


Total $15,340,961.49 
LIABILITIES. 
Capital stock 
Surplus on market values 

Surplus fund 

Undivided profits 


$1,000,000.00 


S300 ,000.00 
122,734.18 
22,734.18 
Surplus on book 
values... . $423,734.18 
$13,737,219.12 


181,008.19 


Total deposits 
Other liabilities 
Total $15,340,961.49 


QUEENS COUNTY TRUST COMPANY 


at the close of business on the 20th day of June, 1917 
RESOURCES. 

Stock and bond investments 

Real estate owned 

Mortgages owned 

Loans and discounts and bills pur- 
chased 

Overdrafts 

Due from approved reserve deposi 
taries, trust companies, banks and 
bankers 

Specie 

United States legal! tender notes and 
notes of National banks 

Federal Reserve notes 

Other cash items 

Other assets 





993 ,555.2 


$14,191.54 
34 


219,076. 


.502,204.02 
SILSS 


129,527.02 
71,206.30 


55,570.00 
1,500.00 
2,121.79 
78,546.71 
Total $3,828,810.80 
LIABILITIES 
Capital stock 
Surplus on market values 
Surplus fund 
Undivided profits 


$600,000.00 


$103,500.00 
16,345.83 


119,845.83 


Surplus on book 

values $134,311.33 

Total deposits $2,862,485.33 

Bills payable including indebtedness 

ior money borrowed represented by 

notes, certificates of deposit or other- 

wise 125,000.00 
Other liabilities 121,479.64 


Total 


$3,828,810.80 


~ 
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METROPOLITAN TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 


RESOURCES. 


Stock 


and bond investments, viz.: 
Publie securities 
685,295.70 


(book value, $4,- 


, market value $4,685,295.70 
book value, $10,- 


, market value 


Private securities 
604,157.93 10,340,514.04 


319,359.52 


one 2299 
1,256,333.33 


Real estate owned 
Mortgages owned 


Loans and discounts secured by bond 
ind mortgage, deed or other real es- 
tate collateral 1,451,155.96 

Loans and discounts secured by other 


collateral 18,841,220.52 


Loans, discounts and bills purchased, 


not secured by collateral 19,317,964.39 
Overdrafts 5,674.24 
Due from approved reserve deposi- 


taries, trust companies, banks and 
bankers 3,432,930.67 


t 220,442.98 


Specie 


pe 
United States legal tender notes and 
notes of National banks 1,032,020.00 
Feder il Reserve notes 12 380.00 
Cash items 1,585,065.31 
Other assets. 418,382.40 
Total $66,948,739.06 


LIABILITIES 
Capital stock. 


Surplus on market values 
Surplus fund 


$2,000,000.00 


$5,000,000.00 


Undivided profits 67,472.21 
5,067,472.2 
Surplus on book 
ilues $5,331,116.10 
Deposits—Preferred $9,622,612.44 


Deposits—Not preferred, as fol- 


lows: 


Deposits subject to check 28,756,988.7 

Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 1,911,593.50 

Demand certificates of deposit. 2,850,549.14 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 

Certified checks 


Unpaid dividends 


542,602.84 
313,401.71 
654.00 


Due trust companies, banks and 
bankers ..... 12,135,742.81 


Total deposits... .$56,134,145.14 
Bills payable, including indebtedness 


for money borrowed, represented by 

notes, certificates of deposit or other- 

wise, through depositary banks 
Other liabilities. 


Total.. 


3,000,000.00 
747,121.71 


$66,948,739.06 


THE NEW YORK TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $5,- 
$756,445.76), market value 
Private securities (book value, $9,- 
117,300.82), market value 


teal estate owned 


$5,756,445.76 


8,958,524.75 
315,363.31 
Mortgages owned 2,777,450.00 


Loans and discounts secured by bond 
and mortgage, deed, or other real es- 


tate collateral 


495,629.30 


Loans and discounts secured by other 


collateral 


16,368,684.03 


Loans, discounts and bills purchased, 


not secured by collateral 
Overdrafts ‘ 
de} 


Due from approved reserve 
taries, trust companies, banks 
bankers 


Specie ie 

United States legal tender notes 
notes of National banks 

Federal Reserve: tes 

Cash items 

Customers’ liability on 
(see liabilities, per contra) 

Other assets 


Total 


LIABILITIES. 
Capital stock 
Surplus on market values: 
Surplus fund 


Undivided profits 


Surplus on _ book 

values.. pike $12,076,664.60 
Deposits—Preferred 
Deposits—Not preferred, as fol- 


lows: 

Deposits subject to check 

Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quited within thirty days 

Demand certificates of deposit 

Other certificates of deposit 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 

Certified checks ; 

Due trust companies, banks and 
bankers 


Total deposits 


5,513,748.42 


+ 003.68 


0Si- 
a nd 
3,558,883.52 
; 5,090,337.62 
and 


505,026.92 
99,000.00 
1,978,799.83 


acceptances 


514,000.00 
542,434.55 


$82,478,331.69 


$3,000,000.00 


$10,000,000.00 


1,664 534.53 


11,664,534.53 


.$10,710,615.29 


42,509,247.17 


5,420,078.74 
1,568,993.14 
1,299,183.00 


491,695.40 
406,039.92 


3,953,874.79 


.$66,359,727.45 





Acceptances of drafts payable at a fu- 
ture date or authorized by commer- 
cial letters of credit 

Other liabilities 


514,000.00 
940,069.71 
Total... $82,478,331.69 
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TRUST COMPANIES 


NEW YORK LIFE INSURANCE AND | THE PEOPLES TRUST COMPANY 


TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 
ASSETS. 

Real Estate....... $2,236,012.56 

Bonds and Mortgages 3,384,312.73 

Loans on Collaterals 2,809, 1: 24.00 

a Receivable. . 8,528,196.17 


Cash in Company’s V aults 
‘ash on Deposit 


») 


’ 3.40.0 )0.00 
788,933.67 


Peesrati Interest, Rents, Suspense Ac- 
count, ete sai ds 218,261.84 
Bonds and Stocks (Market Value) 17,007,873.38 
Total .$37,312,714.35 


LIABILITIES. 
NS TT SS OT 
Surplus Fund and U ndiv ided Profits 

(Market Value). 
Deposits in Trust... 
Life Insurance Fund 
Annuity Fund 
Interest Due Depositors, 


$1,000,000.00 


3,626,089.83 
29 447,256.54 
360,996.42 
2,407 602.63 
470,768.93 


$37, 312, 714. 35 


Taxes, ete 
Total 


THE SCANDINAVIAN TRUST CO. 


at the close of business on the 20th day of June, 1917: 


RESOURCES. 


Stock and bond investments, 


viz.: 
Public securities (book value, $1,- 
213,937.83), market value ... $1,213,937.83 
Private securities (book value, $98,- 


492.19), market value 
Loans and discounts secured by other 
collateral. . 1,515,438.74 
Loans, discounts and bills pure shased, 
not secured by collateral 1, 
Due from approved reserve deposi- 
taries, less amount of offsets 
Spec ie 


98,492.19 


200,000.00 


1,409,773.77 
101,306.24 





United St ates legal tender notes and 
notes of National banks 25,718.00 
Federal Reserve notes 7,520.00 
Cash items 375.07 
Other assets 11,187.45 
Total $5,583,749.29 


LIABILITIES. 
Capital stock ; 
Surplus on market values 
Surplus fund 


$1,000.000.00 


$1,500,000.00 





Undivided profits 8,777.97 
1,508,777.97 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check. .. $1,100,391.38 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 106,430.55 
Other certificates of deposit 100, 000.00 
Certified checks............ 72,815.7 
Due trust companies, banks and 
bankers. . 1,664,716.02 
Total deposits $3,044,353.69 


Other liabilities 


Total.. 


30,617.63 


$5,583,749.29 


at the close of business on thé 20th day 


RESOURCES. 
Stock and bond investments, 


Public securities (book value, 
640,801.30) market value.. 


book value, 
market value 


viz.: 


Private securities 
763,281.01), 
Real estate owned 


36,- 


Mortgages owned 

Loans and discounts se¢ 
and mortgage, 
tate collateral 


ured by bond 

deed or other real es- 

Loans and discounts secured by other 
collateral : 

Loans, discounts and bills purchased, 
not secured by collateral 


Overdrafts 


Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers 

Specie. ; 

U wary States reer tender notes and 


notes of National banks 
Federal Reserve notes 
Cash items 
Customers’ liability on 
(see liabilities per contra 
Other 


acceptances 


assets 


Total 


LIABILITIES. 
Capital stock 
Surplus on market values 
Surplus fund 
Undivided profits 


$1,( 


537 


of June, 1917: 


$3,610,801.30 
6,493,281.01 
665,420.3 
1,841,912.5 


426,751. 


8,092 ,955.02 
93 


87 


2,669,519. 


749. 


2,011,649.05 
1,966,689.53 


232,830.00 
89,670.00 
1,242,310.74 


100,000.00 
229 931.36 


.$29,674,472.44 


$1,000,000.00 


100,000.00 
919.51 


1,537,919.51 


Surplus on book 
values 5 $1,537,919.51 
Deposits—Preferred $5,887 ,462.70 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 18,564,657.01 
Time deposits, certificates and 


other deposits, the payment of 


which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. 


Other certificates of deposit 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 

Certified checks 

Unpaid dividends 

Due trust companies, banks and 
bankers... 


Total deposits 
Acceptances of drafts payab le at a fu 
ture date or authorized by com- 
mercial letters of credit 
Other liabilities 


Total. . 


827,206.17 
269,247.10 
529,045.28 


642,260.16 
61,649.84 
140.00 


55,580.88 


.$26,837,249.14 


100,000.00 
199,303.79 


. $29,674,472.44 
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TITLE GUARANTEE & TRUST 
COMPANY 


at the close of business on the 20th day of June, 1917: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $583,- 
161.72), market value 
Private securities (book value, $7,- 
834,533.59), market value 
teal estate owned 


$591,300.00 


7,539,834.36 

2,494,801.04 

Mortgages owned 11,262,604.40 

Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral 2,164,121.47 

Loans and discounts secured by other 
collateral 17 234,702.02 

Loans, discounts and bills purchased, 
not secured by collateral 


Overdrafts 


3,544,781.04 

‘ ; 3,532.80 

Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers 3,222,143.28 

Specie 2 99 

United States legal tender notes and 
notes of National banks 

Federal Reserve notes 


347,237.00 
40,555.00 
1,621,570.65 
617,568.69 


Cash items 
Other assets 


Total $53,207,719.17 


LIABILITIES. 
Capital stock 


Surplus on market values: 
Surplus fund 


$5 000,000.00 


$11,000,000.00 
Undivided profits 1,454,858.19 


12,454,858.19 
Surplus on book 


values. ... $12,667 ,508.14 
Deposits—Preferred $3 ,287,983.52 
Deposits—Not preferred, as fol- 

lows: 
Deposits not subject to check.... 1,100,168.77 


Deposits subject to check 24,867,201.40 

Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thrity days 


Demand certificates of deposit. 


1,119,551.81 
176,279.03 

Other certificates of deposit 634,211.79 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 

Certified checks 

Unpaid dividends 


1,567 ,285.24 
278,540.50 
1,610.00 
Due trust companies, banks and 
bankers 2,194,666.63 
$35,227,498.69 


525,362.29 


Total deposits. 
Other liabilities. 


Total. $53,207,719.17 








UNION TRUST COMPANY 


at the close of business on the 20th day of June, 1917: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $16,- 
158,464.59), market value. 
Private securities (book value, $11,- 
399,976.54), market value 
Real estate owned 


$16,088,464.59 


10,799,976.54 

2,450,003.80 

Mortgages owned 1,034,600.00 

Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral 126,500.00 

Loans and discounts secured by other 
collateral yeh 50,623,699.89 

Loans, discounts and bills purchased, 
not secured by collateral 


Overdrafts 


4,737,899.11 
10,949.76 

Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers 8,806,847.06 

Specie. . 7,108,675.05 

United States legal tender notes and 
notes of National banks. 


Federal Reserve notes 


360,070.00 
64,910.00 
5,068.34 
698,178.58 


Cash items 
Other assets 


Total... j $102,915,842.72 


LIABILITIES. 


Capital stock. 

Surplus on market values: 
Surplus fund. 
Undivided profits. 


$3,000,000.00 


$4,500,000.00 
(974,051.04 

5,474,051.04 
Surplus on _ book 
values.. 
Deposits—Preferred 
Deposits—Not preferred, as fol- 

lows: 


$6,144,051.04 


$17,235,542.14 


Deposits subject to check 68,526,542.45 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 2,943,529.54 
1,134,661.28 
1,862,202.51 


Demand certificates of deposit. 
Other certificates of deposit 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers eat 83,854.84 
Due trust companies, banks and 


bankers 1,472,841.54 





$93,259,174.30 
1,182,617.38 


Total deposits 
Other liabilities 


Total.. .$102,915,842.72 
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UNITED STATES MORTGAGE & | UNITED STATES TRUST COMPANY 
TRUST COMPANY OF NEW YORK 


at the close of business on the 20th day of June, 1917: at the close of business on the 20th day of June, 1917: 


RESOURCES. 


Stock and bond investments, viz.: 


RESOURCES. 


° ee Stock and bond investments, viz.: 
Public “ur cov 3 
lic securities (book value, $3,- 


088,482.31). market value $3.028.024.50 Public securities (book value, $3,- : 7 
Private securities (book value, $10.- 573,550.00) market value - $3,596,050.00 
726, 727.21), market value....... 10,535,494.91 Puyese euemeiies Chock Walaey Ty 
“ 210,338.00), market value . 8&335,092.50 

Real estate owned 172,450.00 Sasi stalin iam _ 1.195,000.00 

Mortgages owned 8,317,331.06 Mortgages owned ence B68:361.00 

Loans and discounts secured by other Loans and discounts secured by other 
collateral 36,631,200.76 collateral _. 43.551,285.50 

Loans, discounts and bills purchased, Loans, discounts and bills purchased, 
not secured by collateral 15,943,901.07 not secured by collateral........... 12,784,513.37 

Overdrafts 2,683.70 | Due from approved reserve deposi- 

Due from approved reserve deposi- taries, less amount of offsets. 8,346,497.20 
taries, trust companies, banks and Specie (gold certificates) 5,000,000.00 
bankers 8,783,182.07 | Other assets ies 536,852.48 

Specie 5,052,574.61 Cet Seer, hes 

United States legal tender notes and Total... _$86,688,472.05 
notes of National banks 298,992.00 

Federal Reserve notes 65,000.00 

Cash items 22,893.00 

Other assets 6,086,472.50 LIABILITIES. 

Total $94,940,200.18 Capital stock .. $2,000,000.00 
Surplus on market values: 
Surplus fund .$12,000,000.00 
LIABILITIES. Undivided profits . 2,993,555.59 

Capital stock . $2,000,000.00 

Surplus on market values: 14,993,555.59 
Surplus fund. $4,000,000.00 Surplus on book 
Undivided profits 619,278.26 values... $14,846,301.09 

——$———— Deposits—Preferred, as follows: 
4,619,278.26 Due New York State savings 

Surplus on book NIN oid hate A's oe 45 nee ace $6,152,096.16 
values.. .... $4,456,225.70 Other deposits due as executor, ad- 

Deposits—Preferred. .. $7,294,176.34 ministrator, guardian, re- 

Deposits—Not preferred, as fol- ceiver, trustee, committee, 

lows: or depositary.... ces 8,720,281:93 
Deposits subject to check . 37,862,110.27 Other deposits secured by a 
Time deposits, certificates and pledge of assets eee ers i 2,058,700.00 


other deposits, the payment of Deposits—Not preferred, as fol- 
which cannot legally be re- 


lows: 
ired withi irty dava 71 B70) 7¢ : ‘ a4 tan Keo & 
Bava : within thirty days. 8,671,670.79 Deposits subject to check...... 34,569,558.58 
“ms e rates DOS 2,256,105.12 he : - 
ane certific ates of de Po. ae 6,105.12 Time deposits, certificates and 
Other certificates of deposit.... 1,625,709.91 


‘ oe : other deposits, the payment of 
Cashiers’ checks outstanding, which cannot legally be re- 


including similar checks of quired within thirty days 10,887 ,164.30 
other officers. . 8,392,730.37 Other certificates of deposit . 2,406,058.83 
Certified checks 194,639.36 Due trust companies, banks and 
Due trust companies, banks and bankers. . 8,892,622.52 
bankers .. 18,076,041.13 | na 
pleat 2 i com a 
Total deposits. .. $79,378,183.29 | <i re sty “nro 
Other liabilities... wh eS, PAT a 8 
Dota. .... ; , .... .$94,940,200.18 | Total.... ‘ .......$86,688,472.05 








